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AF it = 0+ p1 DEA it + SIZE + LEV + ROA + (2)

GBI ja g Al pall Jaas (o JSI Aad 1) B Al S 1 CED (i ) LAY BN 73 gall)
a3 Lilias) " 4 paal) dia ) gully Baiall S pall Adlal) adf B dag pe lad o cililual)

- YA -



(YY1 ol oYz Vg Va) Aulaill g Aallall Eigasd) g il jall dralal) Alaal)

OIR) dgana Laall e daaa A L8 ¢ palll) e &) gl dgana e 2

AF it = B0+ BI DEAC it +32 DEA it + B3 DEAC it * DEA it +f4 SIZE +
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Gladl o daa) pall Jaand 20a8 ) 5 pdld) A5 Calidg " el 1 (e il LEAY sanl N 3 gadl)
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0 Eua

AF (Audit fees)

DEAC (The digital experience of the audit client)
DEA (Digital Experience for Auditors)
CG (Corporate Governance)
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Variables Code N Min Max Mean Std.Dev
daa) yal) e AF | 800 | 9,615 | 13,217 | 11,528 | 0,800
4ad 5,40 | DEAC | 800 | 0,000 | 3,664 | 2,583 0,814
daa) yal) Jpand
Lad i3 al | DEA | 800 | 0,000 | 0,143 | 0,044 0,501

Gilluall ) jal
Sexll 5N | CG | 800 | 0,000 | 1,000 | 0,557 0,267

AS ) ana Size | 800 | 10,820 | 17,565 | 13,736 | 1,677

Al dayy; | ROA | 800 | -0,189 | 0,322 | 0,048 0,089
Al i lida e | LEV | 800 | 0,042 | 1,475 | 0,484 0,280
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Variables AF DEAC DEA Size ROA LEV CG
AF 1
DEAC L0973 1
DEA J109%%% | - 074% 1
Size 270%%% | _113%%% | 042 1
ROA -.082%% 016 | -.002%%% | 125%* 1
LEV A81%% [ 011 -.037 28755 | - 360%* 1
CG J13%%5 | 041 A70%5% | 075%% -.021 -.047 1
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Model 1: Dependent Variable (AF)
Variables B Std.Error T Sig VIF
Constant 9.364 246 38.004 | .000 -
DEAC 117 .031 3.824 .000 1.018
Size 132 .017 7.600 .000 1.186
ROA -.851 331 -2.569 .010 1.233
LEV .188 110 1.709 .088 1.323
R?=.107 AdjR?=.104
F =23.860 | 0.000
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Anal el el e 3 Lea dral el e A0

e AS,EN aaal (s ginag ) Ll 2sa s ey Ald ) il patally (Blady Lashg
30S S il () ey Lae (05 YY) Al aaa jlasl Jalos e il G izl jall il

Alail o ) xi 0 5 ginag alaa) 5 0 sa g iy LS Gaa) jall il gy adi  anal)
A yall el Ly iy dalladl 4 ganall 03 S N O ing Lae (45 VAN laiag daal sl

G5 (+5A0) ) ey daa el el e S 80 dng )l 6 gina g b a0 0n (B
.(Rahman & Ziru, 2023) 4 2 aa gl 238
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AFic = Bo + p1 DEAit + B2 Sizeit + B3 ROAic+ B4 LEVic+ eic (2)
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Model 2: Dependent Variable (AF)
Variables B Std.Error T Sig VIF
Constant 9.734 224 43.400 .000 -
DEA 1.487 .535 2.780 .006 1.022
Size 119 017 6.859 .000 1.175
ROA -.659 335 -1.966 .050 1.251
LEV 246 A11 2.224 .026 1.332
R?=.101 Adj R?=.096
F=21.964 0.000
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(Lou & Zhou 2024; Gungor & Adiloglu, 2019) <lul )2 e dagiill 028
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Agad ) Dl Al ag Sl dais Sl Galalad) il

Gladl e 28 8] aaal g sinay (ulag) il 5n s ey B il piially (3l Lagdg
paall 5 S S El Ol i Laa (+5)) 4) A8 ana lan) Jalre dad Cialy Cups )l
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AFit = fo + p1 DEACic + B2 DEAit + f3 DEAC*DEAic + P4 Sizeit + Bs
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sk LS (HO) pae Ui S 4ielpa sale) 3 Lilian) (a dll 138 iy

el e il wall 8l a5 aa) el Jaee (e JSIAE )1 5 08l S35 Y cHozpasd) gl
A padl da ) gl 3l culS El ALl e.:\}sl\m\f

2 sl QAL aaiyl e

(H3) Bl (o dl Jaa A8Mad) JLEAY jlaady) Jalad il (1) ad Jgaa

Model 3: Dependent Variable (AF)
Variables B Std.Error T Sig VIF
Constant 9.728 223 43.568 .000 -
DEAC .106 .031 3.432 .000 1.063
DEA 1.663 529 3.143 .002 1.027
DEAC*DEA 1.566 585 2.678 .008 1.045
Size 126 017 7.293 .000 1.195
ROA -.747 331 -2.256 .024 1.254
LEV 221 110 2.018 .044 1.336
R2=.125 Adj R?= 121
F =18.951 \ 0.000
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AFit=po + 1 DEACit + B2 CGit + B3 DEACit*CGit + P4 Sizeit + ps ROAit+

Ps LEVit+ eit (4)
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Model 4: Dependent Variable (AF)
Variables B Std.Error T Sig VIF
Constant 8.979 256 35.100 .000 -
DEAC 130 .030 4.280 .000 1.029
CG 444 .100 4.455 .002 1.016
DEAC*CG -.291 120 -2.423 .016 1.021
Size .140 .017 8.096 .000 1.194
ROA -.801 327 -2.449 .015 1.234
LEV .188 .109 1.732 .084 1.328
R?=.134 Adj R*=.127
F =20.374 | 0.000
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Model 5: Dependent Variable (AF)
Variables B Std.Error T Sig VIF
Constant 9.574 239 39.982 .000 -
DEA .662 .605 1.094 274 1.326
CG 313 A17 2.684 .007 1.358
DEA*CG -3.924 454 -1.599 950 1.052
Size 123 017 7.043 .000 1.197
ROA -.669 334 -2.004 .045 1.258
LEV 245 110 2.224 .026 1.333
R?=.113 AdjR?=.106
F = 16.831 | 0.000
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Model 6: Dependent Variable (AF)
Variables B Std.Error T Sig VIF
Constant 9.077 259 35.096 .000 -
DEAC 136 .030 4.468 .000 1.036
DEA .848 .598 1.417 157 1.331
CG 330 115 2.864 .004 1.361
DEAC*CG -.305 120 -2.540 011 1.024
DEA*CG -4.785 426 -1.972 .049 1.058
Size 134 017 7.740 .000 1.219
ROA -.703 330 -2.131 .033 1.262
LEV 205 .109 1.882 .060 1.340
R?=.140 AdjR?=.131
F = 16.043 \ 0.000
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Measuring the Impact of Digital Expertise of Both the Audit
Client and the Auditor on Audit Fees: The Moderating Role
of Governance Compliance — Evidence from Listed
Companies in the Egyptian Stock Exchange

Abstract:

The aim of this research is to measure the impact of digital expertise of both
the audit client and the auditor on the audit fees for historical annual financial
statements, and to examine how this impact varies with the level of
governance compliance. This is done through analyzing literature review to
derive research hypotheses, followed by conducting an empirical study to test
these hypotheses on a sample of (100) companies listed on the Egyptian Stock
Exchange during the period (2016-2023), with a total number of observations
of (800) observations (company/year).

The results indicated a positive effect of digital expertise for companies
listed on the Egyptian Stock Exchange as the audit client on the audit fees for
Its historical annual financial statements, and a positive effect of digital
expertise for auditor on the audit fees for historical annual financial
statements. Also, the results show the positive effect of interactive variable
for digital expertise of both companies listed on the Egyptian Stock Exchange
as the audit client and the auditor on the audit fees for historical annual
financial statements and this effect varies depending on the level of
governance compliance.

The added value of the research lies in studying a contemporary research
field, namely digital expertise as a new variable in the equation for
determining audit fees.

Keywords: Digital Expertise; Audit Client; Auditor; Audit Fees; Governance
Compliance.
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