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Abstract

This study analyzes the impact of the implementation of the Real Estate
Transaction Tax (RETT) on the financial reporting of Saudi joint-stock
companies. The research is based on an analysis of the financial data of eight real
estate firms listed on the Saudi Stock Exchange during the period 2021-2022,
with a focus on changes in key financial indicators. The financial analysis
revealed a decline in operating cash flow, ranging from 13.2% to 24.9%.
Additionally, the findings indicated a decrease in profit margins, with operating
profit margins declining by 3.7 to 5.2 percentage points. All the companies under
study experienced a drop in sales growth rates, with negative growth ranging
from -8.9% to -15.7%. The application of the tax led to substantial changes in
companies’ accounting policies, including the development of new mechanisms
for recording real estate transactions and revisions to asset valuation methods.
Furthermore, it required updates to accounting and disclosure procedures to align
with the new tax regulations.

Keywords: Real Estate Transaction Tax, financial reporting, Saudi joint-stock
companies, profit margins, cash flows, accounting policies, real
estate asset valuation.
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