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Abstract 

This research explores the multifaceted impact of foreign investment on 
technological innovation and knowledge transfer in the Saudi domestic economy. 
It also addresses the mechanisms through which foreign investment facilitates 
technological progress and knowledge diffusion across various sectors. The 
primary objective of the research is to provide a comprehensive understanding of 
the role of foreign investment in promoting technological innovation and 
knowledge transfer in the Kingdom of Saudi Arabia, with a focus on identifying 
key mechanisms, barriers, and policy implications. Through an indepth analysis 
of empirical evidence and theoretical frameworks, the research provides valuable 
insights for policymakers, local firms, and foreign investors. The results of this 
study can inform strategic decisionmaking and policy formulation to maximize 
the benefits of foreign investment for economic development in the Kingdom of 



Saudi Arabia. The research revealed a positive relationship between foreign 
investment, especially foreign direct investment, and technological innovation in 
the Saudi domestic economy. Foreign investment facilitated the introduction of 
advanced technologies, management practices, and market dynamics, leading to 
significant progress in sectors such as petrochemicals, renewable energy, and 
information technology. Based on these results, the researcher recommends a set 
of important recommendations 
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