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Abstract:

The research aimed to develop a proposed model for the
accounting measurement of digital assets and to determine the impact
of adopting the pillars and methodology of this model on enhancing
firm value. This was conducted as an applied study in the Egyptian
environment, using a final sample of (12) companies in the
telecommunications, media, and information technology sector,
representing (60) observations (company/year) during the period
(2019-2023).

The results revealed statistically significant differences among
Egyptian telecommunications, information technology, and digital
media companies regarding accounting measurement models for
digital assets. Furthermore, the findings of the empirical study showed
statistically  significant relationships between the accounting
measurement of digital assets and firm value, particularly with respect
to digital asset management, the use of fair value, firm size, return on
assets, and financial leverage. These factors were shown to be
important in explaining the market value of firms. The correlation
coefficient between digital asset measurement models and firm value
(Tobin’s Q) reached (0.924).

Finally, the results of panel data regression analyses demonstrated
a direct statistically significant effect of accounting measurement
controls for digital assets on firm value in the telecommunications
companies under study. The independent variables explained (91.43%
when control variables were included) and (76.91% when control
variables were excluded) of the variation in firm value. The two main
variables with significant impact were digital asset management and
the fair value of digital assets along with the related cash flows.

Keywords: accounting measurement of digital assets, fair value of
digital assets, The Firm’s Value.
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