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AA5 gl Ay g & Simadl Jaidl) Jaal hudll jdua | zLY
alial)
Yoy 15600 14003.21 | -14003.21 | 15600
VoA L 15600 14003.21 | -14003.21 | 15600
Yeora i 15600 14003.21 | -14003.21 | 15600
Yo¥e pliy 15600 14003.21 | -14003.21 | 15600
Yo¥y ol 15600 14003.21 | -14003.21 | 15600
Yory i 15600 14003.21 | -14003.21 | 15600
Yory il 15600 14003.21 | -14003.21 | 15600
Yeve 15600 14003.21 | -14003.21 | 15600
YeYo i 15600 14003.21 | -14003.21 | 15600
Yoy i 15600 14003.21 | -14003.21 | 15600
Yorv i 15600 14003.21 | -14003.21 | 15600
431600 17160
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Yoy 3600 2909.88 -2909.88 3600
VoA 3600 2909.88 -2909.88 3600
Yoyl 3600 2909.88 -2909.88 3600
Yo¥e ud 3600 2909.88 -2909.88 3600
Yovy ul 3600 2909.88 -2909.88 3600
Yovy xl 3600 2909.88 -2909.88 3600
Yory i 3600 2909.88 -2909.88 3600
Yove pl 3600 2909.88 -2909.88 3600
Yove b 3600 2909.88 -2909.88 3600
AN S ¥ 3600 2909.88 -2909.88 3600
Yovy ul 3600 2909.88 -2909.88 3600
YoYA pl 3600 2909.88 -2909.88 3600
Yova b 3600 2909.88 -2909.88 3600
Vore ul 3600 2909.88 -2909.88 3600
Yoy sl 3600 2909.88 -2909.88 3600
Yory oG 3600 2909.88 -2909.88 3600
Yory ul 3600 2909.88 -2909.88 3600
Yore b 3600 2909.88 -2909.88 3600
Yove Ll 3600 2909.88 -2909.88 3600
Yori ol 3600 2909.88 -2909.88 3600
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YOV 4800 3593.08 -3593.08 4800
YoVA b 4800 3593.08 -3593.08 4800
Yoy b 4800 3593.08 -3593.08 4800
AR 4800 3593.08 -3593.08 4800
oYy 4800 3593.08 -3593.08 4800
Yory s 4800 3593.08 -3593.08 4800
Yory s 4800 3593.08 -3593.08 4800
Yove 4800 3593.08 -3593.08 4800
Yove pi 4800 3593.08 -3593.08 4800
AR 4800 3593.08 -3593.08 4800
Yorv b 4800 3593.08 -3593.08 4800
VoYA 4800 3593.08 -3593.08 4800
Yova 4800 3593.08 -3593.08 4800
Yore s 4800 3593.08 -3593.08 4800
RIS 4800 3593.08 -3593.08 4800
Yory 4800 3593.08 -3593.08 4800
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Yoy ol 2400 2285.52 -2285.52 2400
Yo Al 2400 2285.52 -2285.52 2400
Yeord 2400 2285.52 -2285.52 2400
Yo¥e ub 2400 2285.52 -2285.52 2400
Yovy ul 2400 2285.52 -2285.52 2400
YoYY Ll 2400 2285.52 -2285.52 2400
Yory i 2400 2285.52 -2285.52 2400
Yove Ll 2400 2285.52 -2285.52 2400
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Yove 2400 1862.32 -1862.32 2400
Yeve xb 2400 1862.32 -1862.32 2400
AR 2400 1862.32 -1862.32 2400
VoYV G 2400 1862.32 -1862.32 2400
VoYA G 2400 1862.32 -1862.32 2400
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Yoy, x4 2400 1862.32 -1862.32 2400
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YoYA G 2400 1862.32 -1862.32 2400
Yore b 2400 1862.32 -1862.32 2400
Vet b 2400 1862.32 -1862.32 2400
Yeiy b 2400 1862.32 -1862.32 2400
AN 2400 1862.32 -1862.32 2400
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YOV 2400 1596.64 -1596.64 2400
YVA Ll 2400 1596.64 -1596.64 2400
Yoy 2400 1596.64 -1596.64 2400
AR 2400 1596.64 -1596.64 2400
oYy 2400 1596.64 -1596.64 2400
VoYY b 2400 1596.64 -1596.64 2400
VoYY b 2400 1596.64 -1596.64 2400
Yove 2400 1596.64 -1596.64 2400
Yove pi 2400 1596.64 -1596.64 2400
Yoyt 2400 1596.64 -1596.64 2400
A 2400 1596.64 -1596.64 2400
VoYA 2400 1596.64 -1596.64 2400
Yova 2400 1596.64 -1596.64 2400
AR 2400 1596.64 -1596.64 2400
AR 2400 1596.64 -1596.64 2400
Yory 2400 1596.64 -1596.64 2400
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Yove b 2400 1596.64 -1596.64 2400
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Yoy 6000 5623.15 -5623.15 6000
Yoy s 6000 5623.15 -5623.15 6000
Yery 6000 5623.15 -5623.15 6000
VoYY b 6000 5623.15 -5623.15 6000
YoOYY b 6000 5623.15 -5623.15 6000
Yove 6000 5623.15 -5623.15 6000
Yevo uy 6000 5623.15 -5623.15 6000
Yoyt 6000 5623.15 -5623.15 6000
A 6000 5623.15 -5623.15 6000
VoYA G 6000 5623.15 -5623.15 6000
AR 6000 5623.15 -5623.15 6000
AR 6000 5623.15 -5623.15 6000
RIS 6000 5623.15 -5623.15 6000
Yory s 6000 5623.15 -5623.15 6000
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Yery 3600 2793.48 -2793.48 3600
VoYY b 3600 2793.48 -2793.48 3600
VoYY b 3600 2793.48 -2793.48 3600
Yove 3600 2793.48 -2793.48 3600
Yevo uy 3600 2793.48 -2793.48 3600
Yoyt 3600 2793.48 -2793.48 3600
A 3600 2793.48 -2793.48 3600
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AR 3600 2793.48 -2793.48 3600
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Yoy b 3600 2793.48 -2793.48 3600
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The Impact of Inflation on the Real Return of Investment
Linked Life Insurance Policies

Abstract:

This study aims to analyze both the nominal and real returns of unit-linked
life insurance policies, taking into account the impact of inflation on the real
value of the policyholders invested in funds. The analysis revealed that the
nominal returns of these policies are comparable to the returns of bank
savings accounts. However, after adjusting for inflation, the real returns were
found to be negative, indicating an erosion in the purchasing power of the
invested amounts.

Based on these findings, the study recommends linking investment-based
life insurance policies to a price index (such as the Consumer Price Index -
CPI), to preserve the purchasing power of policy returns and to ensure both
insurance and investment fairness for policyholders.

The study adopts an analytical methodology, relying on secondary data
collected from Misr Life Insurance Company. The sample included 20
policies of the “Misr Protection and Investment” type, maturing in different
years. The collected data included: the age of the insured at policy inception,
policy duration, annual premium, annual declared profits, maturity value
(claim amount), policy start date (month and year), along with other relevant
variables.

The nominal return was calculated using the Internal Rate of Return (IRR)
function in Microsoft Excel. The real return (adjusted for inflation) was
calculated using the (Fisher Equation, based on the savings portion of the
premium, which was separately specified by the company for each policy.

Key words: Unit-linked life insurance policies , policyholders, purchasing
power, nominal return , real return , inflation , IRR function , Fisher equation
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