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lual &L\A\);.}Y\ 034 e\d;:u.uh :Lu\:\.“ AJ;JAS\} ‘LJ\.\:_A]\ &_lu\)a.!\)!\ .J;\j}ﬂ Aﬂlﬁ) GARCH CJ)A.}
Ayl 23 i Clalrs 0a3 & DAL Lglea 5 31 5l
Dl (g ghue Jaws siay el a5l i Boasiall ol ppaciall (pe e ) Al K Ll of gial il
;) saill e DCC- GARCH g2 5a3 a8y 138 e lalaie ) Hy b s - (b ae
=+ &
% LN@OH), t=1,2,...T...... (1)

t—1

48 g8ina e gigt ¢ MS;A\JLM\}\m\ﬂ\w(IXK)UfMM&)M  RLATEN
&L”J\ML}HTL}GM\u&ﬁn’t@Ju\@;hM\Quju\gﬂz\ﬁjw

Ht:DthDt ...... (2)

Ol aladl as
& sl sl Jpa) OS e il sall oyl il (KXK) 4y Ay 48 5 ma Jiai ; Dy
Lgall & HlenY)

DCC — zisai asi o) 13 o | (KXK) b8l bl ¥ A can e i Ry
D Ofisha (B Ll )Y Aokl Ll s GARCH

Zisai b e dle JS0 kg il Gl g da gial) Asles 2aa3 ¢ (ol 55haS o

@tﬂ\ sl D¢ sl ?"73 wLu\;Y\ [KYS LA‘: ¢ ).uﬂ\ 95.3\;\ Univariate GARCH

, 1/2 1/2

D; = diag (hi{? . hig) e . (8) :

g3sai Gosh oo Lially ALl LR i s sal) e e JS) a8 ol s hygy s
s Al Lapally i yueill Sy 53 s GARCH (1,1)

ye=bxt+te L (3)

h’t = O'tz = + algtz_l + ﬁlhg—l ............ (4)
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Bj=0¢ ai=0¢<ao>0

G el Al e B jle a9 o glall Aol allilan oty t e ) (& ) Yy Jia LS
&t s Uk y x Aliiudl)

sy o( i) Jebaall) @0 s siall AV 5 ynibe a5 ol Al ol Asla) Ly
B2 Byl el ) ol sy g2 e sl A 0 35
IS R, 3 ghonall o Ball i3 sl ol oy Agli5haS
R = (diag((Q0))—"2Qr (diag((Qe) ") ... (5)
Qt=(1—-601—62) Q+01 (et fie1)+62Qc1 ...... (6)

He1= {81/ ¢ dan sa s Alilaia (KXK) 4 il cpliill A sian ool Q¢ G alall s
i a8 sl il Ak aae Jlays =E (et ple-1) Qestad¥) oladl Jisis [hy; )
OF Gy L zasadl) G la ol ol el s A geaall Clalaall o8 By 5 By, pit . a3 (KXK)
Homis 1 edy A ilS 1Y) G+ Oy g seaall 4ad 501 +02<1 .5 0220¢60;>0 oS
o ) ) G el &y ) il

Lol WS
(diag((Q0) 2 = diag (1/ /Grige-....... 1/ /Gmne) - (7)
DAl Aalaally axy 0l siie Gyl (Spalipall o ) Ll )Y Jalaa ()8

Diit = Qiit/ \/Giie b J =1.2,...... n,i#j...... (8)
(1-61-02)q12+01 11 t—1H2,t-1+02G12,t—1 (9)

[(1_91_92)6712+91/"it—1+GZCI12,t—1]\/[(1_61_92)(722+91M%,t—1+92q22,t—1]
Cjamelsae g skl san Qb deadl LSl jaliall a0 gy s
O Ay yha aladt Ly clalsall 38 o4 ((Engle, R, 2009) cils (1o adiall 23 gaill L5

ae 5 ¢ Ry b el Ll @ 5 Dy 8 laledd) e 35 @) G ¢ Jikelihood-log akae !
S (KA Al o5

1 . e
(8, ®) = -3 Zii(nlog(2m) +logID,|?) + £,D~2e; |
1 A .
+ [—5 Yt=1(log(2m) + log|Re| )fieR: e — .Ut/it] ------ (10)
g | M!@&M\ Zlaill Laall gaadailly ALAY a3y gy

P12 = J
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(AN Eiaal)
Cre 0S5 agm) 015 O JaY) Al gl ALalsl) A8%Mad) Ayl gz dladll Laal) (gaadal)
adaill g i pall i A il g S8l e B padl)
s Aol il yial)
aduaill Jae (EX RATE) ipall jau 3 il (INTER RATE) 53l jew 8 il
. (INF_RATE)
(EGX30_  INDEX) aes¥) 2l 5o ailil) jaiall
5aLE VY Tleals 4 s lilall 5 Y oYY Gle Jia YO Y Ale (e Al jall 5y DA @l

s daanl) Giluda

Jars ¢ Cipeall yras ¢ 3201 ja) ApalaBV) <l el 5 agasd) 2 se g Ja¥) Al sk 38Dle o i -
. ( . . wx\

& (EGX30 INDEX) aew¥) dilse s (INTER RATE)SE jau G 4 sine A83e 2 i
waill Ja¥)

Ja¥l 4 (EGX30  INDEX) s 3l 52 s (EX RATE) <o pall jass (n 4 sine 4o 2a i
):uaﬂ\

& (EGX30 INDEX) aew¥l 3ilses (INF _RATE adaill Jase Gu & gine 4o 22 i
il JaY)

(M\ Jaza i pall s ¢ 3308l )M) a8y Gl el je@_u‘Y\ 2 e (A gie A8Me A g
omaill JaY) b

s Al Al Qb@@\g@ﬁb@\ﬂ\%‘gﬂm-\

¢ ol ) Jalaa IR (ge Lealad) g Al pall &l juaia c A8l 5 8 (g0 () gau e Dol )) 4 gims a8
Ll )Y A8 shian a0 g oAy sinall (5 e SR (e Al jall ) juate G ol HY) Ay sina ol AdlaYl
e el Lpsany Gl il Gug Aml e daaldl) G yuafial) g Addtisal) ) jaaiial) o A8Mad) pasil daeidll
(O smya Bl )Y Jalaa aladiin) i 3 gail) Lgianaly ) ol yardiall (g ol y¥) ol dlag¥ 5 s il daals
Ll 3sm s ) A sl Al 5 Cam ¢ (V5 ) O Le Osmm BLY) Jolos dad - 5) 55
Al Al Jae (g parciall (i Jalsi ) 0 g 5 () Adliall el 5 Ly ¢ Aol all s 0 i) G )
Cuald aaall 38 g Uil o il G e Ll ) s ga g aae ) ey g teal) Bl Y1 Jeles W ¢
Ll da ) die Ay bl ool Leias pe oSUH Al jal) ol piaias Aaldd) Jals )Y i llas iy Ralyl)
Qlys ¢ (Field(Y+VY)) ZA+ e ST L) Clllas Slo (5 5iad i) @l paaiall slagiad s ZA e JB
Ll ) 48 ghiae Jilad &35 (V) a8 J sl a9 (Multicollinearity) ol z) g2 H¥) AlSia (galédl
r Sl saill e Al ¢l e asaad () s
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A Al ) ey i Y)Y 4B ghiaa (V) Joa

Correlation
EGX30 INDE
Probability X INTER RATE EX RATE INF RATE
EGX30 INDEX 1.000000
INTER RATE -0.004267 1.000000
0.9613 INTER RATE
EX RATE -0.010468 0.654093 1.000000
0.9052 0.0000  ———-
INF_RATE 0.118616 0.595003 0.359270 1.000000
0.1755 0.0000 0.0000 -

J8l Ll )l iy & jes A all il yurite aen o) o) G Al all ) jusie Gy () g Dol ) A8 ghiae
Al Hall Jae el & (Multicollinearity) ‘;ksj\ z) s ASa a4 pe Sle Ju g A e
: ;\M\Jﬁ\ & gurdial ;\,.AJAJS\ 379, VR I WP R IV E NI |

elalSida )y gl ) jEin) (520 (e 2SU 5 dia 311 Jusdlall pailiad Al jal 4y )l iy sl
Al adll a8l ) (S5 Y Allima el o J grandl (o Lt o Alan V) Jilail) L Lgaladin) (8 ell
o] 8y o8k sy )Y LA el pa) als (Y2 Y ) celle @3l e g eall) dndl Jase
(ADF) @.u}d\ )5_55 - ‘é.m _)Lﬂ;\ BLY) cb'h)s‘ _)J; k_i\‘)u.\;\ (e ‘)U.\;;\ (:\JAJML\ @M\ Z\...u\_)ﬂ\
t Sl il e die I Judlad) ) jaiad) s =5 <ilS 5 Augmented Dickey Fulle

L) ) o piial Bas gl Hda LA il (¥) a8 Jgaa

(ADF) & - (S Ll

A PR & guunall Aol il

5 e 0.0000 -11.42228 EGX30__INDEX
NS 0.1010 -2.574689 INTER_RATE
5 e 0.8989 -0.433357 EX RATE
5 fie b 0.3237 -1.916953 INF_RATE
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a2 se il jniall o Gilaal) Jsaally s st LS ¢ JLARY) il < sl

- S LY Ailaal) Ay puanall ) S s ¢ AbaY) 45 pea (s (EGX30__INDEX)
b el yiay puaial) 13a of GlId iy ¢ 70 4 giaall (5 g ie da jal) Aallall 2l (e 5T g gall
il 13gd A1 (55 pdll aal bty Law ¢ Bas gl) s e s siad <l ppaiall Bl Laiy, Ala¥) 45 ) s

A il e
JJ;X.‘ é)-m Ale zumb.\.“ clab;li:\d 3.\;3.“ J:\% Jl.:ﬂi\ @m (Yu) ?gJ JJ-\%
(ADF)JMJE‘ - S sl
D) A Jlaiayl i TEW] —
o 0.0000 -7.141931 INTER RATE
B e 0.0000 -8.699619 EX RATE
Pl 0.0000 -7.610237 INF RATE

Jsaall 8 LS Ban gl i (e (aliill Uy a5l e ol puiall (Y1 <l 5 5l 320 amy
vic Zalhaall da jall ail) (e ST agall U8 - S LAY Adlhall 4 sesca) el of Laaly i)
bV Al (e ALl 3 jiane sl <l il sda of ag Las |, 70 4 ginall (5 siuse

: Z\.ﬁnb.ﬁ\ G purdal & yidiall Jalsil) Lodloy
Ao dga s Jlia) Ay )l (il (e AlalSiia Ll 5 <l yuritall dyia 3l JusDall ) i) (e ST amy
8opA Y oha Caliad Gy o yifial) JalSall cl Lal sl e Ate 1) dudbad) G Ja ) ALy s 431 53
) s s ¢ 8 ) il JRS gl i palad) duie 31 Sl 8 el 0
24y ¢ JalSill 48 siiae 43,0 ( Engle and Granger 1987) & jidall JdalSill il jlis) e
A ) sk 8l LalSaly ) ol puriall aan <l LAY 03] Sy Ay ) LY aae Alls
e Shan V) QYL a5 b jfiae e Gl i o s siad A8l S 13 ¢ agul) Nl e
A W el e JalSE ABMe 3 ga 5 Ble) ja e 2 Y Al 23 sail) Cilalea e ST Sl sl
LAy ma e o yisall JalSill 45 0 5S5 ) (Johansen 1991) S (e |y sk JiST yiiad
Dl aladin) a3 il jall Jace g 3laill 8 Aediiunall dyie 31 Judlall Ul JalS5 2 s 5 s JliaY
s Q) sl e atus @ ¢Lais ¢(Johansen Test for Cointegration) & jidall Jal<ill

-Q\)M\Qﬁ‘ﬂ)md‘“&dﬁj(‘m:l_lo

G il G @l e WSS 3 g Hy
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Al ) 3 gall & jidkiall JalSil) LSS (£) ady Jgia

Unrestricted Cointegration Rank Test (Trace)

%};?(g?ecséz(g Eigenvalue Trace Statistic Cri(‘zig:l Value Prob**.

None * 0.215718 63.01497 47.85613 0.0010

At most 1 * 0.173825 32.15564 29.79707 0.0263
Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

}IEI};?(:?GCS];Z(Z? Eigenvalue Trace Statistic Cri(‘zi((:)asl Value Prob**.

None * 0.215718 30.85933 27.58434 0.0183

At most 1 * 0.173825 24.25045 21.13162 0.0176

Gz dsalll Gl JalSE 2 ga 5 aazy BN adall (i jh (b ) () Gilall Jsaad) il s
O & jidie JalSEd a5 e Ju & ey Al jall 23 sail 70 (e 8 P-value ddaiaY) dagdll cuils
ael Nlse Al pndl gn JaY) Ak Al ADe dsmy ol gisall Qi
paill 5 i peall jaas (B i) g 82U e B il (s AV a5 (EGX30_ INDEX)
Sl pial) G Ja Y1 Alsha ABe a5a (o A yidia JalSE 3 sa 0" JHE Jaal) (im l) S 5 (ga
Al Jae dpalaiy)

S il 5 agad) 2o G Sl Bl LSualinal) AB%al) Al Al Ciad) cilula B ) LS ¢
 pdiail) g i pall g B il g 5N

Al pall J 0¥ Gl AN -

omadll JaV1 8 agu) Xl e B2l e (4 sine ABe a5 4l I JSY) Al el (i sy

Dynamic Conditional b »&ll Saaliual) Jalii j¥) 73 sai aladiiaal o3 J ¥ &l jall (ia fdana jLidl
Al il ) &l cidia g5 o J5¥) Aulall 23 s Clalas 38l Correlation (DCC)

DCC Model al3iuly J oY) A jall 73 gad o guildi (0) ad Jg2a

Variable Coefficient Std. Error t-Statistic P-value
theta(1) 0.059060 0.020122 2.935116 0.027221
theta(2) 0.085521 0.014499 5.898488 0.005422
2 5ail 3.l B3 pn ulas
Log likelihood 2317217 Schwarz criterion -9.004582
Avg. log likelihood -9.102202 Hannan-Quinn criterion -8.877818
Akaike info criterion -8.957689

*Stability condition: theta(1) + theta(2) <1 is met.
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Salinall Lol Y1 23 i aladialy 0581 Al all 23 gt Clalen a5 il Gl Jsaal) oa sy
( theta(1)¢ theta(2)) s <l e o) oMef J saadl i (e gy s « DCC Model (o il
il il Cun mmiall aal gl e il il e Gilias il Cua dilias) disies DCC
JE(10.005 , 0.027) <l s3¢! P-value e of WS | i i) e 0.085521 , 0.059060
bl of e @l Jy WS axsiudl DCC Model zises Bisa (sSay 1ag ¢ 70 (e
A ¢ (Y) o IS (pe Al iy LeS | ) peiasll) (g Tan dlle a3 (it 53 s8e (Volatility)
peudl dlse s (INTER_RATE) 336l aw g Salill Gl il il V) sy

wadll JaY) 4 (EGX30  INDEX)

Inter_Rate - Egx30_ index
14

A3

A2

A1

.10

.09 |

.08 |

.07

.06

77T "7 "7 7T "T17T T 1T ™77 T

10 20 30 40 50 60 70 8 90 100 110 120 130
oY) 2 se 55l yraw (s ASabipall Agda ) el yY) (V) A8 JS4

dae Js¥) el DCC Model (bl (Sudinall Ll Y1 zh i &l ke 4 gina 2ay il

3l pee G Agiae ADle aa g Al Cua il ) Gmdl Jed e Sl )l

- oeadll JaY) 8 (EGX30  INDEX) a5 (iNTER_RATE)

sl pall ALY (a8l Laal-

omaill Ja¥) 8 agnd) 2l se g o paall e G & sime Ao a3 4l ) D Al (m jh iy
Dynamic Conditional (s »&ll Saalipall Il ¥ =3 gad alasind &5 S 4l jall (i i daa LAY
Al Al ) sl Glea g g ¢ S Al jall 23 g Clalza a8 Correlation (DCC)
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DCC Model phaaduly AU dul i) £igad il @il (V) pd) Jssa

Variable Coefficient Std. Error t-Statistic P-value
theta(1) 0.050484 4.85E-07 104162.8 0.000000
theta(2) 0.093328 9.79E-06 9533.034 0.000000
2 5aill el 82 ga ulaa
Log likelihood -0.332569 Schwarz criterion 1.594561
Avg. log likelihood 1.496941 Hannan-Quinn criter. 2.618746
Akaike info criterion 2.538875

*Stability condition: theta(1) + theta(2) <1 is met.

Saalipall 1L Y1 23 sa aladinly D Al 23 ga Cilalae i il Giladl Jgand) ey
(theta(1)¢ theta(2)) g5 <l e o o3lel Jsaall &ilE (e zaiy's « DCC Model (o )
il Cily Cun maniall 2l e BBy eall e CaliAS L) Cus ilas) 5 DCC
Say 13 5 ¢ 710 e JB ) jaiall 03¢ P-value dad of LS i il e 0.093328 ¢ 0.050484
O s 3 e (Volatility) bl of e elly Juy WS aadiud) DCC Model 25 325
Akl Ul V) a5y 53 () ady IS e I ey LS el ) etV e o Ale s po
da¥ & (EGX30_ INDEX) aex¥) Slse 5 (EX RATE) Cowall sou Gp &Sl

il

Ex_Rate - Egx30__ index

— 71 T T ‘' T T T ' T ‘' T T T T T T 1
10 20 30 40 50 60 70 80 90

o) e 5 Capeall e o ASabiall Ada 5l il Y 2 (3) A8 JSS

T T I
100 110 120 130
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Al Al Jae (S 23 503N DCC Model (oo 2l (oSaalinall Lol j¥1 3 gai ol jaie 4 sine 22y MLy
(EX_ RATE) Capall yrus (4 4y sine Ao 2a 55 4df Cam Al jall B G jdll J5 e Sl
el JaY) & (EGX30 INDEX) e 3 5

sl Jall G (Al LEA-

owall JaY) (A agul) 2l se 5 adizail) Jaee G A siee 380 2a g3 4l ) Gl Al jall (o 8 iy

Dynamic Conditional GL:_)...’ZJ\ ‘éi:ml_'xgﬂ\ L\,\S‘)\J\ CJ}M e\AiL.n\ A Sl :\.m\‘)ﬂ\ Ua B dain LAY
s Al i) ) ald) cilia 65 Gl Al jall 73 503 Clalza 288 Correlation (DCC)

DCC Model phaduly CIEN dul jal) 73 sad i @il (V) b Jgss

Variable Coefficient Std. Error t-Statistic P-value
theta(1) 0.029363 0.011643 2.521962 0.011670
theta(2) 0.098123 0.016124 6.085543 0.006753
CJ}AJ\ 5o 8S 33 g )..};1\3.4
Log likelihood -0.738027 Schwarz criterion 3.216394
Avg. log likelihood 3.118774 Hannan-Quinn criterion 3.469451
Akaike info criterion 3.389580

*Stability condition: theta(1) + theta(2) <1 is met.

Sl b j¥) 73 gad aladiuly CIGN Al jall 3 gad ilalea 5038 A8 (Gl J gaal) mia s
( theta(1)¢ theta(2)) g3 s <l aia o) oMef J saadl il (e ey s « DCC Model (s il
aill Caly G il aal gl e JBy el e cilins Ll Gua dilas) 4y 5ee DCC
Sxy 138 5 ¢ 7.0 (e 8 il 03¢] P-value 3 of LS a0 Jle 0.098123 «0.029363
O s 3 e (Volatility) @bl of e dlld Jay WS | axsied) DCC Model z35a8 3252
Al ) el Y e sy 53 ¢ (£) Ay U (e I ity LS ¢ gl paia¥) (g faa e da
da¥ & (EGX30_ INDEX) aex¥) Slse 5 (EX RATE) Cowall Hau Gn &Sl

madl)
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Inf-rate _ Egx30__ index
35

30 ]

25 |

20 |

15 ]

10

T T T T T T T T T T T T T T T T T T

I 10 20 30 40 50 60 70 80 I do I160 ‘140 ‘120 130
) ) se 5 aduzaill Janae (n ASaalipall dda yill ol Y 1(€) Q8 JSE

dae QAN #2350l DCC Model (bl Sealinall Ll j¥) 23 i &l e &y gine 2y Ul

INF ) adzaill Jaxa (g 4y sime A8e aa 5 40 Gl yall AN (o il Jsd e Sy il Hal)

(EGX30 INDEX) aes¥! 352 5(_RATE

;Z\.ﬁnbéﬂ@‘j\@ﬂ‘j—.ﬂi\-

(i paall jr O jrw) LpslaBY) ) i) (A sine A8 aa 540l ) a1 Al jall 8y
Lol ;¥ 23 gl aladiiaal o5l M Al all (i jiAaa LY 5 il Jal) A agul) 20 s 5 (aduzill Jaxs
el 1) A jall =3 a3 Glalas 388 Dynamic Conditional Correlation (DCC) (sl (oSaalisal)
s Al ) ) Aiall cilia i g

DCC Model phiduly g ) 4l ) 3 sad ol il (A) o) Jgaa

Variable Coefficient Std. Error t-Statistic P-value
theta(1) 0.021937 0.002595 8.452108 0.000000
theta(2) 0.069935 0.003808 18.366222 0.000000
zsalll 3eliS B2 ga yulaa
Log likelihood 0.048778 Schwarz criterion 0.186402
Avg. log likelihood 0.026587 Hannan-Quinn criterion. 0.956220
Akaike info criterion 0.760980

*Stability condition: theta(1) + theta(2) <1 is met.
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Salinall Jalii V1 23 sad aladinly a5l A jall 23 s Cilalea i il i) Jsaad) o sy
( theta(1)¢ theta(2)) s <l e o) oMef J saadl i (e gy s « DCC Model (o il
Al Caly Gy el a1 e iy ieall e Cilias Ll Cum dflan) 45 DCC

Oy 138 5 ¢ 70 e J8 ) a8al) 03] Povalue 4 of WS i il e 0.069935 <.

021937

O s B e (Volatility) @bl of Lo @lly Ju S aaaidl DCC Model z35ai 52 5a
DCC (ol (Ssabipall i ¥ 73 i 0l ke &y sims ey (Ml 5 Al et (30 s Ale s )
Adle a5 adl Cua i jall il U Gl Jsd e Sl il jall Jas w1 23 saill Model
Jal) 3 g ) e 5 (aduzail) Jara i paall yras Bl yras) LpalaBY) ol yuial (s Ay sins

e ¢ B jr) LB ol jaiall 5 age) ) se (m Jal) AL sk 4Ll A8De aa
eyl dalll el Hlia) JA e @lldy (sl Jaza ¢ Cajuall

(il e ¢ B2 jra) AalaBY) Gl il 5 agul) Xl se (o Ay sine Al 2a
Dynamic Ssebisall o il Labi V) zdsais ¢ palll dall 8 (adadl Jaxe
¥l 8 ) sall @l oy Ll ;Y1 Aadaid JadY) 8 Conditional Correlation Model
Ll

owalll Ja¥) 8 agul) 3 se 5 (INTER_RATE) 35l yaas (30 &y gine 38Mle 2 53
vl JaY) 8 agu¥) 3o g (EX RATE) Copeall jaus (s 4 sine 48Mle aa i
vl Ja¥) 8 agul) 33 se 5 (INF_RATE) adocaill Jaxa (s &y sine 48Mle 22 g3
A gla ALalSal) A8 Al o g Jalad ol AT ¢ Jal) AL sha b gy slall e oyl Jas
DY) g Adiaal) 2 gadl 085 8 ae by agu) Xl s 5 ApalaBBY] O i) G JaY)
Ay Sl ells Lgants Al claiall s ¢ )

oyl a8 uil) 5 320N jrs & i) (e OS5 g 201 e (0 48Dl Al )0 ae L
O o gail) e g 508 Cpen g 3and ) 4 laliind ) 8 el IS 3 AT A adiaill
a1 Al gl el 3 e i ) sl el A ) i adiadl) llas
alaty g ¢ e JS L0laBY) el i ualil) CIS i (e A0 2008 )1 A bl
o paaall s 8 sil) 328l yr) LalaiBY) ol el 5 agu) ) go (G 48Dl Al )2
Aadaiil) il sl aa (38 511 5 yalaall 5 )1) (sabe (Gaadal Baclise 310S yiad (il
o paall o & unll 530381 jrs (A il e S 5 ag) 00 sy ABMR) Al 50 aaliss
Y (s LTy i) ey peinall &35 LBV ) B el adiall
Lalid) Gl ddag ) hladl asa Jilisy S LAY @l s e 2l 3l
JAY\ ’5‘);\.;43

=Y. o

omadll
. @m‘
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s la gil)
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Johansen Cointegration Approach to study the Long-Term
Relationship Between Stock Returns, Interest Rates, Exchange
Rates, and Inflation

Abstract:

This study was based on the applied study to examine the relationship between stock
returns and changes in interest rates, changes in exchange rates, and inflation using
cointegration models and dynamic conditional correlation models, In addition,
previous studies addressing the relationship between the study variables were
reviewed and analyzed to identify the most important findings.

This study aims to determine the most accurate model for studying the long-term
cointegration relationship between stock returns and changes in interest rates, changes
in exchange rates, and inflation, that is more accurate than all previously studied
models, this is achieved through the Johansen Test for Cointegration. It also examines
the short-term dynamic relationship between stock returns and changes in interest
rates, changes in exchange rates, and inflation using the Dynamic Conditional
Correlation Model (DCC GARCH) It also examines the impact of these fluctuations
and changes in returns on insurance company investments.

Finally, the study is indicated There is a long-term relationship between stock returns
and economic variables (interest rate, exchange rate, inflation rate) and There is a
significant relationship between stock returns and economic variables (interest rate,
exchange rate, inflation rate) in the short term.

Keywords:

Long-term cointegration, stock returns, interest rate, exchange rate, inflation,
cointegration models- Dynamic Conditional Correlation Model (DCC)) .
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