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2011 34.2 31.1 32.5
2012 34.4 31 29.3
2013 34.6 30.9 29.3
2014 34.7 30.8 33.98
2015 34.4 30.5 41.23
2016 34 30.4 39.43
2017 33.2 30.2 40.7
2018 32 29.9 46.5
2019 31.4 29.6 49.6
2020 31.6 29.3 50

Jsasll &3 DGEs MIMIC & oy (oauail) ye g lUadl) anal il : juadll
world bank Group JM& (e agile

e (SM) 48kl 4wl Wl sinformal Economy ,Datatbas2024
(YY) ¢ o) dnl
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%MIMIC %DGE e %SV

4 (e petle samnll 5 DGE s MIMIC (5 by sl e Uil paad Gl : sl

world bank Group
o) Al 33 (e (SM) 42kl 4l Wl :informal Economy ,Datatbas2024
(V Y

Yo £ ale die gl ) gl Y0 audly i jlse (oo (SM) Al 2p0al) 48yl CalS5 (Jiiall
Aaull e il cOlladll e alaie W) 8al pdasi ppdile g8 5 Yo Yo ale 700 gai ) Jead
aaa i Of Cliagiall a3 G ) (S 5 Apediaill cilpaadl) 5 by cladlayl Jh 8
Lo el 3lail e g dilian ) Gl g g jall Cadlialy il ans ) e SLaiY)
O ) Aaine Ul o0 a5 Alall g A0l Cl yuriall Gl dpmgia Apulien A3 jlaa Talus) K|
by callaty da Jalaill 0 5 65 el baBV) 3 Loga Ll 1 jnic Jiay can )l e SLaY)
Jsailly Ml Jsadll 335a55 A puall Clel ) daptis cJlaeY) Ly #Sla) Cargios ALl

g ) a5 ama U SLaBY) (b gl Iy s Ay 5l e Aa2iW) s 58 (e 2 Ly (e

AtV ) Y LulSadl Lhom s poma 8 Ay el 5 gmdll G L (Y) ) Jsand) cilily i
Oopelld Yo YooYl DA Ay el Alasl) e T e lie cifie - an)l) e
t_IJ&:}LA‘_A;\Y~~-\eLG‘_g/.1,Y Fw&h?\&d‘@“\é)%ﬂ‘ﬁ;ﬂ\@&\f
Slea ) olaBiV) ana gaidaii U gale bacLailalas) gl dillaall Lgied (3 Yo Yo ole 378
LY 3 ga g Ao i le puay qua gl 138 Ay puall daaldl) ye Apabia®®y) AVl gLl
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GDP (0 dpsiS 4y pucal 5 gl

~ DG

Yool YooV YeorA Yoo Yode Y)Y YOOY YoOF Yod€ Yodo YodT Yo)V Yo)A YoYQ YoV

(Y) o Jsal
(Y) i Jsaadl by (e 2 Jaaall

il Caila ) cdllaadl 208 e Uadll 8 (alal) L) Cinca g cJand) (5 sas ) 22ad) cplalal
DY) 7 Jaad) () A (e 1508 g Las ¢ cans 1) QU 2815 & L ) 5 4, oY) cile) )
8 (LS Aaila 5 dallad) ALl e 31 Jie) Aallad) dpslia®y) Clasall Craalis LS ass sall
Ll il b gl Cagias s Allad) Galiaiel 41 diea gy eyl e Jandl e dlaieYIsaly )
C_)MA:\MJI\ ).QQZ\JLA:J\?;A@BM‘BAQ_)!\ 03g8 131 A8S doe Laia) Alaa lS0s ilie JL@
G 56Uy iy e dle LSl (e Led el el cluandl alal 458 58 Cilaas
el Cag sl g Hsa¥) Gl s e la i e Sliad diuy peall sl YY) saclE g cJaall

zeed Caagind A Al il (e A e a0 ) daladl 550 ALl cl pdisell (e DU
A )Y el ya ) Jaes lulpuad) 238 Jadii Lpans ) Apsla®Y Ao glaiall L ans )| e g Uadl)
8 ppall Gl 5 piall da giaall 38 sall (Blas g 55 cJamnil) 5 G Sl A8ISS (addl g gy uall
b olalall w5 e laia¥) Aleall i 3 5el aas) LS Aaluy) cleladll b
EguS&JJﬁd\%Jﬂ‘@\}f}hj‘wJ\M\éy@cumy‘ésw)n_ﬁcJl.a.aﬁ‘}“
O agas () ladlal) oda (Ld (e g A5 0 g lia sl Al (e aa Ly el Jlall Gl
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han) Ca pani ) i g Ul b Aland) Lyl
Adlanl)
71.3

67.6. 68
9.63.7.63.3.64.5,°7

61.
59.8
4.57.6:58.7 ¢ 9°57.6. 58

55.7_55.
51 54

Yo el YooV Yo e AY e Y ) e Yo ) YOIy YO IF Y e Yo o Y e )T Y IV Yo lAY 1A YaYe YoY) YoYY YooYy

(¥) 8, sl
Alala) (5 sall Ailian ) bl 3acld ¢ A sall Jead) dadaia cililian @ jacadll
+ Aidatl) Al Al - Y
) e g Ul L) g (o pal) pemd) (g ABMal) -
alaia) Bl Al e g sall (o e N e plaill gl o jual) ecandl G A8Dall 2a8
(e Ao gane A (o Led sl a3 Cus i ol g gl 5 dpaliaY) VL) (8 Gialill (e 22)
Ll 8 dal AVl s el al SV elad Cilusssall 5 o Y1) @lgle s ) 4kl LY
JEPWR PP
(Rational Choice Theory) ) JLady) 4, 85 >
Gl 5 pgnilin paland ) () gay il (pleli€ ¢ 8 puaty ol 3V O il 8l e 4 plail) o3a 35 55
gl o 4okl o3 (5 55 oam N e QB 5 o el el G ARl (Gl 5 agddISS
‘_A! Léd}g—;\:\la\)ﬁj):\.ﬂ\ Slel ya ) Agﬁ:ﬁj\ @}aﬂ AVl dus e ;‘y—@g}'cﬂ szl
(Schneider sau )V e glaill 8 Jaall Jauaiii ) ) 5391wy Le ¢y yuall JUieY) a5 50l 5
A 38 Jaal) Ay jua e i) o ) il ol e sl el (JBd) Jasw J=3& Enste, 2000).
Ly p Glelaidl (50 aglin o Lliall dal e an )l il iins ) Galalall (g
(Torgler, 2007).
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(Institutional Theory)dsww sl 43 51 >

Uy el @l glal) B 84S sal) 53 g 5 Apusas ) Al 5 A 5l Ay il 8

e g cdaladl Claaall 83 ga 5 o) 65 (Jia) dpas ) Clsns sall Cmaza ()6 ¢ ) shaiall 131 18 5
o BLal saaglie (ge 5mns Alsal) 8 el sall A8 JSB ) g5 (peal) lail) Alas
Lot agl) et ¥ o peal) ecal) G ) iludY) s (La Porta & Shieifer, 2014) em )
Alland Lo dilie Clerd i o 45 )08 5 oy pocall pUaill Alae (saay Wl Jay 35 s ¢ My shaie (g
) ) e

(Tax Evasion Theory) usal cugill 485 >
ol ol S8 JIad (el 138 8 13, 133 gai(Allingham & Sandmo, 1972) a2
Aalaall L) Jlaia) Jilie (J2all e £30Y) ade (e e Gaiat Jlaial o U1 55 4dia s
& Aald gl A e 3 g pall sl gl G i) (it s A siall (sl
gl b Jeall (3 c3llaial) 138 (a5 Aedl )y il gall 5 i 48 ) Lo () S5 ) i)
) e o el el QISR (e DS 20 )l

(Social Contract Theory)slaia¥) siall 4, 55 >

GEY 5 o wall oy sill Alany ad g (205 il puiall wdy 3l AV ol ) e A kil o2 Loy i
Algall g bl sall g "o Lain ) dall 8 Gl B 50 aad (i juiall (8 ¢ shaiall 13g] G g 5 alall
laal) 5 ddladl Claddll (e aiDle (5 sine AL Y () juia (e 4d gty L O ) JEY1 ry Ladic
L e Al Ll AN I Osbary caal s Ay pealy o shll agal il (b cdieLaiaY)
(Frey & Torgler, 2007).

mnal) ecandl i1 bl uldll Qa5 Al 2 3la e adiad 3 A el ol all (Sl b
Jaally ddass siall sl 5 puilaall ol il o jueai@ ¥ A8l G Jaa Dl ¢ pans Hl) e Uil gLl e
Aol @l yieS sale a8 S A sall 5 AalaBY) Jal gadl (e 22ey Wl 5 s ccnnd
rclanaall o3 5l (e gar peal) ecall dlall Y J e Jleal(Control Variables)

(ol e g Uil o Ll g adiatl) (s Aplan) A83le 3 sm s (M lual] i stz Jaxs o
Lo el aae Alla 3oy 5y Al il 5 gl Gl 3 i)y 5 o yall adaill agu 3)
s Agaiill el gm0 Y wday g Aila S8 dpan pl Apolia@Y) Al Jray

."‘ ].. X\

2 Al Canal (5 giuna 8L ) e (o el eall 8 il el jee GLaBY) Al JE e
eV Ao giall Jsaall cald @lls o e Y calalaBy) 8 adl e 13 Jaall e
cgtiomal) scadl il 3 sl BB can )l 2 g Ul () oS5 o(Rime ek Al 3 5)
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¢ el ) 73 gl -
AN G V) eyl o Ay Agdad ciBdle 2 ga s Apaiil) ApbaBY) Ll i i Le UGle
Y i gl e dagday aasti ALl Ayl o)l (e dpal) (o ) e 5 Sl Ay
G ors it sy (YA e IS 8l gl maes e Wailade <l el il ()5S
ey 8 Adadill ol die g MAdall"y (o ynd Bina (g giee biaal et Ladie ¢l i)y 23
Adadll gl 8 Ul Vosald uSay Lae cigale S il sl o Jiiaall il Ll
1 Ay g kel B 034 (il iy Aiall g3l alaiad (8 ¢ (ga s Ausl ) Jae (5 3LaBY)
ApslaBY) i) o haal) e Y saill g Al il (Sas dpndl
Ll i yio ddadl) e L) Jid Lasad(Threshold Regression) 4isll z3lai caaala
I Alaldll 2@l sasy " (Threshold Variable)aaill sasa" e o 3l ddliae dakif )
uu.wb.n\ u.:\d.m ‘_A.:: GSLA.'\S\ XYY ?5535 .Q\J:\ﬂd\ Ot 48D 2\.-_\.\L Laie ki
Dstad die B gale JS&y & il pd8Mall it Sua (Regime Shifts): plaill ¥ a3 )
snll slad sl e g Uil dpulian (5S5 8 (Jid) Jun e (c,t) Ao dsic dad
Ledsh € IS 313 35 LTy egiall ()50 sl (55K Ladie dimilia oy yuall
& g all dalddl) 3l i (Asymmetric Adjustment): ABladall je SLladuy) Y
sf cpalebal Alaios) CAlias 38 (Uil Gy ed Al 5 Al clariall elas Jadll 353
Al Al 3l (K Y e gh 5 e Jla b Lgie o puall sanll 3aly ) il il
. J'u‘..:h 0.!..
) il g Adind) 7z 3l £ gl -
a5l (e s el puiiall G dum il AR drgalal 188 5 dinl) oz Slad JISET 22e

Oy e la e e 3l dadail L) daell aL&) (TAR): diall I3 Jlasi¥) zisai o
RAEN LA&: eU:u K OYalxa )Eﬁ} ola )

oalisy 8 Gle w@ild Ll il e adizg (SETAR): 5,6Y) 4500 4l 735 o
A sl 5S¢ (yt—d)sasa

aa ) ) L) Ablaal) e <yl aa ) aaddid (M-TAR): 4aed 3l Adall #3503 o
o)) ol Ll paciall dlain 8 DA 0 g g Al 8 LADle Bay 5 o il

axa g L;u‘)m“ ck_\aj\ U:\.\I‘EM\ :L.u\‘)dj.\c :’\:IAG_\A‘}:*:\LSMI_I“)ABJC :\_\.\aj\ CJLA.\ &_Q:\L}S JS}.}
L&s_)}\u,aew‘)l\ e Al
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Lae dBlall 8 yias ) o058 G A jad) Talail) jpass JOA (per pladl) je Llail) aay o
(bY@ gludl il Glagin 5 380 ST Sl iy
JS Jals Al cOleld ity 7 3laill and Cua: Aadail) e diliie clSpalin Jidas e
ams e 1580 ST oy el el L 0 6 ) Bl Gt UG5 o el
Blaginl S Clulull mual daal s S cilie 3a3 PA Gor Al Clua gl 30
pe Jia bk ae Jaladll e L8 Juady dplia®V) clilyd) pailiad ae deedll o
Ly e T 1) Agiad) giled Jidi el yuiall G saall Ay sk A8Me gay Sl Ll Y
Aoalal) YL A6 e Jalia
Cra JEED Allrd 31 S Ja sl Hall Jove A83all Cipn 55 3 e @285 Y dtinl) il (b ¢ jlaialy
By )l A Alee (g A (SU il ) 2l agdl)
:psall divagi- 7
b el e plhadll aaa e o el scaad) 53U a1 L) s s Al ol Calaal ) 130
Lially haall ye Sl 23 sai aladialy okl 23 gaill Al (S diphd e LSl Jb
:S4ll saill e «Threshold Regression
:&lﬂ\ il
A ghaiall 3 g3 Jasa sl Caad) aniinsy ¢ (Informal Sector Size)sas sl e ¢ ladll ana
g e (Yo Y €21 99 0) duna 5yl A Ly dualad) coliad) il gal | ) Callal) s il ) )

ol 28 )l Aaiels an )l e pladll ana e Jpanll (YY) ¢ le) Al e alaie )
il bl aladioly 48yl (i 2ladiuly bl J8 e Lelon 25 il 30 Ll ¢ ddagua

A (MIMIC ,DGE) (s sk a1l e g Uil aaa (e iliby ) 55 aal @l 5 ¢3S all
(Gutmann&ﬁﬁ)@ﬂ\%gﬁwj\J.gbabaﬁﬁ‘!\e.a;&._’meiw(\'ﬂ'i_\‘ ~Y\)BJ§§S\

Y/ S¥e) o — 1
RM = M~ M2019--------——- 2
VES =RM * C* N 3

RVES = VES /GDP

NN

-l can wala gl ) A i) Alaall dpes g el M G
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Al gxial) Alaad) (e yad C

bl cin3 il e a5 D

AA G dma e i N

YoV ¥l B el i SLaBYY) g Jaaa ne el

RM

ol e LYl aaa e i VES
GDP el (laall il (10 40 cons )l 2 2LaBY 20 53 RVES
s Adiall e
el il A A puall ol oY) At PR (e el (tax-bu) momall sl 4 Jid

A ol ity s laBYl e (g jiall el xaall (a0 (uldl el 13 axsing s lea)

(3.\),).&.\5\) Adailall ¢l yuatal)

O ddde Jsanll 285 Jaa¥) sl i) GiaSe aladinly (uldy 5 (Inf): adaaill Jase
e o) a8 gt Cus il ) EWY) o piseS aadiud g ¢ Jsall el clily sacl
Al 5l 3 5l (a8 (e U e ) e Ul gai ol 8Y) el )|

S sa e pd5eS 2235 o apegdp) (Hlea ) (ol @l (e 2 8l sl Jaw 5
a6l U dpaliay) cl ) 8l e i o g i Gus ApalaB) Al 5 Jaall
_47119 d}xaaﬂ ‘;Jﬂ‘ Lﬂ.\.d‘ LLIL&L”\.\ 3ac 18 ‘EAG JLASQY‘

LYl gaill e 3358 (GDP Growth Rate): (leay!) o) milill sai Jaes

v

v

Easaill by ) Aslual) - ¢

3 LS Aiel) 3 sai Cidh 5 s A2l (e 253Ul Alinall Bl e Al Y il
Adall Haiedad e 2l (Regimes) opetdas () Aial) sl iy (21 5 « (Hansen, 1999)0msila

o tP1 X+ Tax Burdent < @
Informl; =

a2 P2 Xi+ € Tax Burdent > ®
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t 55l P& aw )l e g Uadll aas Jiay . Informly
Glad\éu\wdwcéU\wAﬂ\uMh}th\)LM\Q\M\&ML X

BN

2 3paill Ay il lalaal) By ¢ gz saill o ok ) Aial) el

o stall Uadll 3 e

ol LS Al 3 i S (S I e el

Informal; = at + b; tax burdent + byinf + + br gdp grow +bs apcgdp +e

BN

Kurtosis

3.1739
1.6048
4.3004

2.989
1.7387

BN

Skewness

0.6845
0.11257
1.19833
0.39015

-0.04981

soAgial) iy JHIAN lasa¥) 23 gad aladiuly 23 gaill jaaE ol glad

) paiall o sl Qs il (¥) o8 Jsaall

Allais)
Byl
(ubll
P=0.259
P=0.233
P=0.004
P=0.641
P=0.311

Gl | A Jil | L )
@bl
11.37 14 65
2.44 12.22 20.1
7.477 | 0919 33.6
1.132 2.2 7.10

11009 | 31656 | 67938.8

Ll

32.41
15.66
10.11
4.2
52631.6

PRINEN

33.42 informal
16.003 | taxburden
11.41 Inf
4.3485 gdpgorw
49927.6 apcgdp

eviews gl Julad =il : jaadll
(g baBY) 73 saill 8 Al Ol jusiall g ULl o ) 55 drada agdl sl 3 ghad s gl) Jalail) ae)
Ll pall a8 ) paiall Agtea gl Apliany) bl cyedal 88y Apuldll <l JLasdl Lgies e s
LS ¢ omadall a5 5l e i) Bl (535 0l 5 BLsY) (530 203n3 6 agendi Aage BaaS LYY
Ul e (YY) sad an N e SlaBY) aaa Jas gl iy Cum ¢ (V)ady Jsaall 4 mnse 8
Lla YA 2 a5 Sy Ly g paal) Lai@Y) 8 g Uadl 138 Ll gludl ) jadd W ga
Las (V) YY) Ui iy (5 jlame ol yad) J3s a5 Ay el 5 Ayl i) 86 liS 3 Conain g
s L) 2l jli S sl G pan N e BB paa (b mdal s il e dy
(YY) gl s (+,TAE) G gl o) Y 4 ) d8la) ¢ (Jarque-Bera P=0.259) o2kl
st ) Aalall 553 (il Jlaill LgtinSla aedy Laa ¢ gt Baala Gy 53 i bl o Y

Gl pSay Lo g5 ¢(V, 8 8) o laie (5 jlane il yadly (7)) adaws gie iy 38 ¢ o puall ccaall Ll
(= 0.112) Vs U318 a5 sill el sl pall 5y JOA el o UaY) il siane & Un i
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@.\.\H\ @)J—‘S‘@Aﬁd)ﬁé‘ );mu:\_a}xu‘ﬂy.lc.o ‘(\," ~)Lias;.ml$.in)33} (Skewness)
JGl) ERTA a_sj\ dalall 550 Lalaiy) G'ALA.'J\ ‘53 Aaladni) PERY, Las c(P:()233)

Lo giall &l Cus ol e 1508 1538 adaill Jaee by @pedl @lly (e Gl e
) Bl 2y el LD e ) 38 (uSay La 55 oV, £V) adl ye (5 jbima il il e (7)), £))
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& ¢ (P=0.641) szl asil) Hlsal AYa ) ALyl (sl e Y,9A 54,79 &bl
wumxu}qu\mu@mm‘@JJﬂmd;m

aia (£9,97Y,7) aliUan gie laa) o) i) g 353l Cunai Jaws gie il & yelal o sl
daall il sl 8 A gale Ol jaS Say Lo 525 (V)0 08 = (g bl il ai¥l) € (s pe
¢ (P=0.311)gxhll a5 (e A B priiall 138 il gl 285 Al 5all 358 lae o (g 4l
b be () WA) Lo mitia cda)é:; * (Skewness = 0. 049))553 Sl gl e 3

dngie 4A.5\-- &) RN eém-\ﬂ wﬁ‘ e sl oY) .&ﬂ‘ gw‘-ﬁi‘ d:\h-ﬁ‘ 4—}-""&4& (e )=
Cm Aldian e A 3 ga g Jaa WS Audadl) e Aadall o sl JYA (he 21 s o uaiall 3] Aald
8 Ui s JLiA) dias Lo 8 5 caduaill Gl ol oy yiall pandl g5 ) 5 canyl e g Uadl) gL
AR dpul @l Sl

:(Break Point) (1S Jlusi) 259 Jh A Baa gl) i JLad) ¢ LG

Blet ye (559 ¢ (ADF) i sall 5 si oo jlaa) Jie cdgaliill sas gl Haa el jlal e slaie ) ()
Oe S 8 88 e o6 e il ) s 38 Agie 3 Judludl 8 Aladiaa) B0l cl jlussY)
Aty il o) (A S LSSV (o e LS 66 e Lgitia 8 43 1) Aludud) ) 55 ¥ sl
o8 Tl ol LAY 8 ) g3 8 SLSY) 3 Ra A Beda gl Aslea®y) i) i s
e pandl dpi i (b ) ane (gl Ayl HELY) ade A UL die xiy Le ) sSll Apald da
O saa gl da cljlid) e Uaga 1305k Perron (1989) #38 Uyl 1aa a5 dlulull ) S
13 atiul 35 (Time Break). i) Sl ddaii 5 ga 5 claall 8 34l dhay 23l 2158 DA
S ot dh A4y R dun 8 HLial e L g2l ADF sl Jiaed ) o shaill
Sl b We ) dalasdy) il deedle ST AT sl 55y g il 483 (e ad 5 Lae (goalia
JhsSil oy db s gll jia HLis) il gy (€) b)) Jsaadls B alie e 43S Jal 5o
DS
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6.0156 1.7183
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2021 b | -7.009 | 0.01 2023 b | -3.514 | 0.379 inf
2020 <l ] -6.226 | <0.01 | 2019 <l | 23431 | 0.4238 | gdpgorw
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ARAEMELR °)E\JNAH@W‘)“‘);\Q
: b WS 25 autoregressive (TAR)
QE

Threshold variable: TAX_B

Estimated number of thresholds: 4

Method: Bai-Perron tests of L+1 vs. L sequentially determined
thresholds

Maximum number of thresholds: 5

Threshold data values: 0.1365, 0.1413, 0.1596, 0.1904

Adjacent data values: 0.1349, 0.1406, 0.1582, 0.1888

Thresholds values used: 0.13649999, 0.14129999,
0.15959999, 0.19039999

Current threshold calculations:

Multiple threshold tests

Bai-Perron tests of L+1 vs. L sequentially determined
thresholds

Date: 08/08/25 Time: 02:23

Sample: 1990 2024

Included observations: 35

Threshold variable: TAX_B

Threshold varying variables: TAX B PGDP INF C

Threshold test options: Trimming 0.15, Max. thresholds S, Sig.
level 0.05

Test statistics employ HAC covariances (Bartlett kernel, Newey
-West fixed bandwidth) assuming common data distribution

Sequential F-statistic determined thresholds:

Scaled

Threshold Test F-statistic

F -statistic

*

0O vs.

1 9.411082 37.64433
1wvs. 27 40.58121 162.3248
2vs. 3 6.3040132 25 .21605
Bvs. 4 * 7T.711744 30.84698
4 vs. 5 1.153289 4.613156

* Significant at the 0.05 level.
** Bai-Perron (Econometric Journal, 2003) critical values.

Threshold values:

Sequential
0.15959999
0.190399299

0.14129999 0.15959999
0 126400900 0 19009095

Repartition
0.13649999
0.14129999

b WN =
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(V) e Jsxl)

Dependent VVariable: INFORMAL
Method: Discrete Threshold Regression
Date: 08/08/25 Time: 04:07

Sample: 1990 2024

Included cobservations: 35
Selection: Trimming 0.15, Max. thresholds 5, Sig. level 0.05
Threshold variable: TAX_B
HAC standard errors & covariance (Bartlett kernel, Newey-West fixed

bandwidth = 4.0000)

Variable Coefficient Std. Error t-Statistic Prob.
TAX_B < 0.13649999 - 7 obs
TAX_B -5.270836 1.709900 -3.082542 0.0076
PGDP 2_.69E-06 1.42E-06 1.893389 0.0778
INF -0.028165 0.057461 -0.490161 06311
C 0.877806 0.204434 4.293841 0.0006
0.13649999 <= TAX_B < 0.14129999 —- 5 obs
TAX_B -11.89764 6.780789 -1.658055 0.1181
PGDP 7.39E-06 7.63E-07 9.690308 0.0000
INF -0.026643 0.023225 -1.147173 0.2693
C 1.510690 0.917573 1.646398 0.1205
0.14129999 <= TAX_B < 0.15959999 - 7 obs
TAX_B 2.810590 0.917383 -3.063706 0.0079
PGDP 7.01E-06 3.31E-07 21.20823 0.0000
INF -0.063107 0.007193 -8.773088 0.0000
C 0.443230 0.142878 3.102164 0.0073
0.15959999 <= TAX_B < 0.19039999 — 10 obs
TAX_B 4.085426 1.317564 -3.101360 0.0073
PGDP 1.05E-05 9.06E-07 11.60825 0.0000
INF -0.045679 0.047452 -0.962622 0.3510
C 0.612080 0.206962 2.957455 0.0098
0.19039999 <= TAX_B -- 6 cbs
TAX_B -18.46213 4.930813 -3.744237 0.0020
PGDP 8_.49E-06 1.71E-06 4.969570 0.0002
INF 0.315592 0.089480 3.526936 0.0031
C 3.161977 0.883570 3.578637 0.0027
R-squared 0.911159 Mean dependent var 0.334228
Adjusted R-squared 0.798628 S.D. dependent var 0.113721
S .E. of regression 0.051032 Akaike info criterion -2.817182
Sum squared resid 0.039063 Schwarz criterion -1.928411
Log likelihood 89.30068 Hannan-Quinn criter. -2.510378
F-statistic 8.096914 Durbin-Watson stat 2.203394
Prob(F-statistic) 0.000082
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Tax Burden and Its Impact on the Size of the Informal Economy
A Threshold Analysis of the Egyptian Economy

Abstract

This study aims to examine the impact of the tax burden on the size of the
informal economy in Egypt during the period 1990-2023, in light of the growing
importance of understanding the dynamics of the informal sector as one of the
structural challenges to economic growth and the enhancement of public
revenues. The study relies on official annual data and applies the Threshold
Models methodology to uncover the nonlinear nature of the relationship between
the tax burden and the informal economy, incorporating a set of explanatory
variables such as the inflation rate, GDP per capita, and real GDP growth rate.

The results reveal a statistically significant nonlinear relationship between the tax
burden and the size of the informal economy, indicating that the effect of the tax
burden varies across threshold levels, with higher tax burden levels being
associated with a notable expansion of the informal economy. The findings also
show that inflation and economic growth play an important role in explaining the
size of this sector.

The study recommends reconsidering the structure of the tax system, reducing
excessively high tax rates, adopting policies that encourage the formal integration
of economic activities, and improving the institutional environment and
simplifying tax procedures to limit the expansion of the informal economy.

Keywords: Tax burden, informal economy, threshold model, inflation, economic
growth, Egypt. Per capita GDP.
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