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0
2

Var(x) = E(x*) — (E(x)) (4.4.13)
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F(x) = sin <% a-@a+ ﬁx)‘“)) x>0 (45.2)
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S Gl 5 s ial] s Sy 55 i o Ll o) o) it

E(x) =%j:(t_é— 1).sin(gt).dt a >% (4.5.4)
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2
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A N Y 1k jaall alite Cpdill G55 oy Le 138 5 Jaih J58 ol las o 3 laiiall
Al JOla L 3aa) 5 dlaey Caeais lllae (e & jiud
DY T s sblel) JUIS (s ) s (Alaia) ) sl Alla LUS Sy

p(Y =x) =671 —-0)t7Y y=01 (47.1)
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(Y ¥ cstdedl) UK bl 5 daw il o Sy
E(y)=6 (4.7.2)
Var(y) =6(1-16) (4.7.3)
daaticid) il bud Gilua 3k (A-£)
Ul gy phall gaaly Hladll aud Clus (Say
Ban l) 485 ol 3 Ll alad) Jau gial) aladind (V-A-¢)

Al 2Bl Aty il ALl cile 5 pall (paeli i) Sl Jand s (S
: (SP8, Acted note, 2024)
E(y).E(x)

Risk P ium = 4.8.1
Lk Fremuum Average Exposure per Policy ( )

::.

-

Aadiy A Al ) S5 dasgia s E(y)
s 5l Alaal) A4lSS o i ¢ B (i)

(a8 cpall plae) el A jaall el law 5ia : Average Exposure per Policy

Adlaa V! SllUadll Jass gia aladind (Y-A-£)

(CT6, Adlaa¥) clladll ol s Jass gie i (S (Aleaa ¥l SldUadl) 23 gad aladiin) die

A el 22310 2013)

N

S = in S=0 ifN=0 (4821)
=

l

E(N) =n.E(y) (4.8.2.2)

RS

Lol dladadlly cldUaall aae b sia : E(N)
saal Il 485 51 llladl) sxe s sie s E(y)
Abesdll Jaly 3lgllaae @

E(S) = E(N).E(x) (4.8.2.3)

HITEN
(iadl) 228l dllea¥) Ul s 5ia 2 E(S)
Aad g J AlUadl) Aad s gia s E(x)
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Var(N) = n.Var(y) (4.8.2.4)
dadaall 8 cllladll 2xe ol s Var(N)
sas) 5l Aafi gl 8 lldadll 2xe ol s Var(y)
Var(s) = E(N).Var(x) + Var(N). (E(x))”  (4.8.2.5)
bl Uadll Hlie W) 8 3aY) aay Adaiadll 8 Allaa ) cillUiadl) dass gie i ¢Sy g
(V)0 el

E.(S) = ES) +w. LS

(4.8.2.6)

bl Uadl) LW & 3aY) axy ddhdaall L Allea ) il lvgie 1 B (S)
Baal s 4 A ) e Ay sine (6 sle e g T S J s e Ayl da ) s w

OSay e giall (3 A o el Gl 5 il Jana g 3030810 Jame Jlsic V) 3 32N e
;(Y~\° cel\.u)é\ﬂ\s)lnﬂ\ladgm

. . Er(S). (1 + f)°°
Risk Premium = VAT E (4.8.2.7)

Al 8 0ol o o T, 4,
piaaill Jaaa s f

) Jara r g

A Al 8 daddiionall cilay 53l A ggaal) Cilalaal) juals 0

8 Aaaiiunall Cilay 8 ) 8 A sgaall laleall il alae Y1 ISV A8y e sl aading
Al

Sk 2098 A ggaall Cilaleal) pali (1-0)

Lalal) Dl aladial 35k e alae Y1 SRV A Hha aladinly 5 )b g ) 55 dalee o (Say
:(CT6, 2013) abaeY) (<Y 4l

L(x; o, A) = ﬂ FOx) (5.1.1)

s sl alae ) SO A da) oSy (407, 1) Adladl 5 (5.1, 7) kel pladiuly
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B al®
L(a; /1) = 1:[ (A + xi)a+1
n
L(a,2) = a"2"@ 1_[(1 +x) @D (5.1.2)
i=1
(5.1.2) Wabaall @ calall (uluD (b Hhall 23y e 5l 33l
n
In(L) = n.In(a) + n.a.In(1) — (@ + 1) Z In(1 + x;) (5.1.3)

=1
A Addacall il 3 a5 ¢ g Aalall Al 3 e (5. 7. 3) abaall J 531 Juslisl) o jaly

an(L) n -

o=+ nn(2) - ; n(A+x)  (5.14)
an(L) n.a -

Fy R (a+1) Z, In(1 + x;) (5.1.5)

Al genall lalaall o 085 (Say laa Lagla g Jaall (5.71.5) & (5.1.4) Oilaladl 3 slusay g
uSla gl a5 sl A ggaal) Cilalaall ki (Y-0)
roSle o) a3 sl alae 1 SRV Al alag) Sy (4.2.7) sl 5 (5.7 1) Aakaall lasinly

n ap
e =] [ gy

L(a,B) = a™B™| |(1 + Bx;)~(a+D (5.2.1)
L]
In(L) = n.In(a) +n.In(B) — (a + 1) 2(1 +Bx)  (52.2)
i=1

B ialacall danills (5 218 pa s ¢ @ Falaall Al 3 e (5.2.2) Aslaall Jslidl o jaly

on (L) _n 2(1 +Bx)  (5.23)

Jda a
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dn(L) n_ =
5 —5- (@D 2T (5.2.4)
Slaleall 5085 e pemnl (Ko o Lagla s Jinally (5.2.4) & (5.2.3) <¥slaall 8 fusas
oShast a5 A seadll

(rerall 55 )0 & 5) e g0l A ggaall Cilalaal) il (Y-0)
&0 5) o el abe V) ISV Al sl Sy (4.3.7) Adaall 5 (5.7, 7) Aalrall alasiuly

(el 53k
- ay/l"‘xg/_
L(x; a,A,y) = 1_[—“*1
i1 (A +x])
n n
L(a,A,y) = ay"Ane 1_[ X! 1_[(/1 +a2) Y (53
i=1 i=1

In(L(a, 4,v) = n.In(a) + n.In(y) + na.In(1) + (y — 1) z In(x;)

—(a+1) Z In(1+x)) (5.3.2)

(A Aaleall dailly (553058 505 oy Aalrall dsilly 5 3 (5.3.2) Aalaall Y1 Juzaléil ¢) jaly g
.Y Aalnall Aially 8 6 ya g

algg) L ) - Zln(/l +x!)  (533)

aln(L)zﬂ_(a 1)2

= (5.3.4)

A+

aln (L) Z In (x;) — (a + 1)2 o (xl) (5.3.5)

Jsmmnl) (K las pgla 5 jialls (5.3.5) &(5.3.4) & (5.3.3) SO ¥ alaal) 31 glasas s
5l A pgadll cilalaall o8 e

Sk s quall Ao g8 clalra s (£-0)

Cuadl A1y a5 510 alac W) USRI Al sl Sy (4.4, 1) Aalrall 5 (5. 7. ) sl alasinly
s b sl
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L(a, 1) = (g)n an A" ﬁ(/l + x;)"@+ D) ﬁ cos (% <1
_ (/1 jx)a» (5.4.1)

(5.4.1) Dabadll o calall (uluD (b Hlall 23y e 5l 33l

In(L) = n.In (%) +n.In(a) + n.a.ln(l) — (@ + 1) z In(A + x;)

=1

+ an: In| cos <% (1 — (/1 jxl)a>> (5.4.2)

A dddeall Apilly 5 313 ya 5 ¢ or Aadaall 4illy 5 30 (5.4.2) Wdaall Jualiill ¢l jaly

n
dln (L
n( )=g+n.ln/1—2ln(/l+xi)
i=1

Ja
I () () an (2
2 /1+xl 'n/1+xl- -tan 2

- (/1 s > (5.4.3)

a—1

A ) X; . T "
/1+xi '(/1+xl-)2'an 2

_ (A j%)a)) (5.4.4)

sl A geadll

uSla gl ol cuadl A3 a6 Cilalaa palls (0-0)

Gl A1y a5 510 alae W) S Al Sl Sy (4.5, 1) kel 5 (5. 7. ) Aalaall aladialy
oSlasl a5 51l

S af 4 a
L(x; a,ﬁ) = QEW.COS <E (1 — (1 + ,BXL-) ))
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L(«, ﬁ)— — .am. pn. 1—[(1+,8x) —(a+1) ncos<

-1+ ,Bxi)_“)> (5.5.1)

e&uﬂ\wm)dﬁjj)dawﬂuﬁ)ﬂ\ R SRR
In(L) = n.In (2) + n.In(a) + n.In(B) — (a + 1)2 In(1 + Bx;)

+ Z In (cos <E -1+ Bxi)‘“)>> (5.5.2)

o il Gl de) 8 aladiuly
cos <% a-@a+ ,Bxl-)‘“)> = sin (% 1+ Bxl-)‘“) (5.5.3)
(O (5.5.2) Aalxall 8 (5.5.3) Adlaall (g0 Gy 2l
In(L) =n.In (2) +n.In(e) + n.In(B) — (a + l)z In(1 + Bx;)

+ ; In <sin S+ ﬁxi)‘“)> (5.5.4)

Ldrall alasiinly (55305 505 ¢ o Aaleall Lpilly 3 50 (5.5.4) Aalaall el Juzaléill o) jaly

B
al—nL:__Z(l'i'ﬁxl)
_ E;(l + Bx) . In(1
+ Bx). cot (g (1+Bx)™%) (555)
dinL. n ‘ i
ETiat AR e
_ % a;(l + Bx) @D, cot (g (1+Bx)™)  (556)
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ilaladll s e J geaal (e s Lagla 5 Linalls (5.5.5) ¢ (5.5.6) Crilabacall 81 e 5
)Rl A seadd)

(o) 520 25) e sl cuad) A ) 68 Clalaa a5 (1-0)

Cuadl A1y w51 alac ) S Al sl Sy (4.6.1) Aalxall 5 (5. 7. ]) sl alasialy
(perad) 5200 &) 5) R oS

n n n
T\ -1 —(a+1) T
L:(E) .an.y”./’lnal |x2’ | |(A+xz/) | |cos E(l
1 i=1 i=1

i=

pL
- m (5.6.1)

e (bl Guludl (5,6, 7) Dslaall (bl o & of 331

In(L) =n.In (g) +n.In(a) + n.In(y) + na.In(A) + (y — 1) z In(x;)

=1

—(a+ 1)Zn:ln((,1+xiy))
i=1

n
+Zl i R (5.6.2)
n CcoS| — _——_— .0.
2 (/1+xg/)a

i=1

¢ A Aabaall Zansilly (5 5305 505 ¢ @ Aalanall Al e (5,6.2) Aslaal 5 sadl Jusliil) o] 5als
g7 Acalacall il EME 5 a5

n
dn (L) n
e - a + n.ln(1) — Z ln(l + xZ’)
1=

_ %.,1“ ;(A + )7 [In(2)

/16‘(

—In(2+ x))] . tan

NS

A
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dn (L) na
oA et )Z()L+ x!)

_Z e 1Z—i tan E(l
2 (2 +x)"" 2

i=1

— L) (5.6.4)

vy ©°
dln (L) n x{ - In(x;)
5= 2 - 1)21n (x) — (a + 1)2 e

T . x”.In(x;) T

——a Ay ——— ¢t —(1
i) d

- L) (5.6.5)
ar)) O

o sl (K o pgla s Janalls (5.6.5) ¢ (5.6.4) ¢ (5.6.3) S¥alaa CWI 31 slsas s
A ggaall laleall o

S5 s Aalra il (V-0)
st e sl ale ) GV Al sl (e (4.7.7) Adaall 5 (5. 7. 7) Aaleall alasiuly
n
L(y;6) = 1_[ oVi(1— )Y (5.7.1)

e bl D (5.7.7)  Alalaall Gkl 25 e o 3shy

In(L) = Z y:1n(6) + 2(1 —y)In(1—86)  (5.7.2)

9 ialaall dcilly (5.7, 2) Alslaall 3 3all Juslidl) o) jaly

aln(L) Zyl‘_z(l y)  (5.7.3)

0 Aabaall wlac ) ISV i e J pemall (S ieally (5.7, 3) obaal 51 glsas s

n

1
ez—Z - 5.7.4
~ )i ( )

i=1
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dadatl) dd Al 1

Glaal jeae GIG 4S5 b puall aliidl cile 5 i) el cilily e slaie V) a5

Al ) Jaa clibll Ailaal) (ailadl) (V-1 Jdoa

I T R

57552

67817

Xifl
s <ilf2 4 Alaall das i
aua all 50 Alaall dad e

] =

ki daltae 45 58 Al all Jae cpadlill g 8 A cililaall s G (V1) Jsas (e gy LS
Aeald ddiay poall bl cile g yudiall el s cdale diay jroall aliad) cualil) 23laal
lllaal Aaf e b Joai cpm (B s pmmadin Yo+ Jlsa ) llUaall 48 Ji Joat
Gl dans cain YV () Gllladll Jais i Jaay g ¢ pman din 0000 e )
bl Jass s el ¢ (G pan dgin V) v v v gaa 8 ol cldUaall a ) 4gia VY e ) )
Ol Joaay s (5 omme 43in YO v v 3 paa (8 o Clllaal) o) i Yoo o ) ey
il 5 s —ma agin YT e (n iy (o bmall Gl a5 5 —ma agia Gl YT

Ll e il g1 Sl ol (V-7) JSE o s s i o) 3l (el dali 4y gil

=

L
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Histegram of Data

Frequency

T T T T
10 20 30 40 50
Value

‘L.ub-ﬁ\ Jae clilall o i <l GJ-\.AS\ -1 Jsd
L pa il ) 5l lind U (el als s o i) Led bl () () -7) I3 e eaialy LS
) IS8 g ol 55 o oSy
(=) — adl) cilidlaal) dadad b desdiowal) Adlaiay] cilay § ol Cilalea il pas (1-1)
-V s

#Y\U&Y\&ﬁe\muuwmwmu 5 ()-)- 1)‘3,.\;

¢ lallaall Aadaill o8 daddieal) ey ) il A seaal) lalnal) <l 0385 (1-1-7) J g3 a0
LllUaall ) S5 dadail aal g &g 555 echllUnall ol dadail ey ) 55 A
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CiladUaal) ad dadail daddiiceal) cilay  gill cpm 43 ) (7-7)

Jueia¥) (Gl (38 e b Gl 5 gl pan Cag yaa sl € JUEAT Jaad 0 i) Aal pladial o3
?5‘5 Gl g P Value 4l Clua SIS c@_})ﬂ\ e\dil.u\.} @ gunal) Jlaiati g Lé..u‘)aﬂ\
.BIC « AIC s

CiladUaal) ad dadail daddiall cilay 3 5ill u A3 a1 (V-Y-1) Joan

384.612 379.192 0.2887 0.1429
392.1064 | 388.4931 0.2346 0.1506

plasinl (ge SLlE Jumdl Sine A 1 s Slay j5i aladind of (V-Y-1) Jsas (e gy LS
sloanl da) uaill @il s s bl il o Sllae 53 e all iy Lol w5l
1k P-Value 4af XS BIC « AIC s liras (o5 sa ChgyaaslsS HLadY jLisy)
Uab ) S Yl e Sy S WK P Palye e ool ) LalSa ¢ 59 A giaall (5 e Y
il 55 Canal) (8 O Jsanll (e graiatly LeS 5 (a0 ) 5l lilall Ay uially (531) paall (i 3
@ s bl el 58 Joadl G Jsaall (e ey WS 5 ¢ oadall (il (b (S Y

) cuall Al &) 65 Sine Burr

Histogram with fitted PDFs

Pareto PDF (MLE) —
— — Sine-Pareto PDF (MLE)
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x
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b @) aall Al w5 sk g 55 aladiuly Ll dadas (1-Y-7) S
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Density
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b a5l e S il Ao a3 55 ) IS8 (e ey LS

Histogram with Lomax vs Sine-Lomax

Lomax PDF (MLE) —
_—— Sine-Lomax PDF (MLE)
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= -
B 0.03 A T
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0.02 - =
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—
"-..____...;::-.
o
e — . |
0.01 "‘---=.==_==....‘__‘_
Q.00 T T T T T
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Sl s) a3l o) A 355 (uSla ) g3 aladialy L) Aadas (Y-Y-T) JS4

s o DMl Joaif Sl ol a5 53 cusnd) U w55 O (V= ¥ 1) S (o eacal LaS
.SLo gl

Histogram with Burr distribution and Sine Burr distribution

T T
= Histogram (data)

Burr density foase(x)
== Sine Burr density frmu(x)
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x

Sine » &5 el A 358y Burr » g)5 pladialy cliyl) dadal (F-1-7) JSd
Burr

G e S 5 Sine Burr s st cand) Ala 58 O (F-Y-1) S e ey LS
.BIC & AIC s )lxad 5 GlliS ) (SN 8 g daddiunall Cilay 55 Al
(A8 s aladiuly cldUaall ) S5 Aadad (Y-1)

Chi- g 5 6\S JURY HLEAY) eloan) A il clllad) ) S5 Aalal) i) daka e
gliss ¥ el (g kil a5 il pe sl gy 53 Bl (ixy 138 5 s s sl Square
e a5 skt P-Value 3ad (Y 1 ki g AT Glay 358 alasiny
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Observed vs Expected Frequencies (Bernoulli fit)

JOO0o0
Observed

60000 - Expected (Bermoulli)

50000 -

40000

20000

10000

wvalue

A FR s aliiul cldUaall ) S5 dadad (V4121 JS&

gty 1y cad gial) Ul pe sawLiiall llUaal) (g (VY1) JSE (e ey WS
ldUaall oda )l S5 Jiall a ) 55 Jaadl 8 (530 @) 58

Sine Burr s 2353 cual) 413 a5 6 BlSlaal) aladin (£-1)

O« Sine Burr » @)}ﬂ —uall &dfa &IOS r«\Ai:u.u\ O 40,8l c_ﬂ_u (\-i-‘) Jsan b
BSLall =i Aaleall bl

BLSlaall geiliis g Audadl) cilibad) ¢y 4 Bal) (V-£-1) Jgaa

Simulation Data 3Slaall clily Real Data Adadl) <L)

24.51 Mean 27.11 Mean
279.1 variance 262.84 variance

373.34 AIC 379.4 AIC
378.76 BIC 384.56 BIC

K-S test =0.1728

P-Value = 0.1207

pae il ol jalyy dledl) ) e BlSLaall il ol 81 (V-£-T) Jsaa (e oy WS
e o gana (3585 O Sy i) G o) dladll i) gl g BlSlaall il (s (38 2 53 5
G paall (5 by (K Y Ay ¢ 0.05 e S P-Value s OY | ki aciaall puis
Bl iy g Adaal) ULl G (38 353 g adey el
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Statistical Comparison: Real vs Simulation (Sine-Burr)

Real Data
Simulation Data
Q.05 F!tted Real Data
——- Fitted Simulation
0.049
0.03
0.02
0.01 +
0.00

BlSlacall il aa dladl) culill) 45 8 (V-£-1) JS&

Dl ¢l e Lo cduladl) il (e SUaall b ol 81 (V2£71) JSE (po el LS
ULl 53 Sine Burr s a5l cusd) Al 4 58 dale ddeay oK1 dlldae el
Sall Al cle g pdial) (pali A8 g jldl) Jand ciluaa (£-1)

(4.7.3) & (4.7.2) <Nl g ¢ (V-)-7) Jsan (A53)) sl) Clalaal) ol i aladindy
1 IS AUl 1,5 (s dans i s (S

E(y) = 0.000663 (6.4.2)
Var(y) = 0.0006625 (6.4.3)
Ok s T g s (S o sl A3l 5 (V-Y21) U sam 53] 5l lalaall il s aladiiudy
Sine Burr » g)si cuall Iy a6
E(x) = 27.185 (6.4.4)

Var(x) = 292.75 (6.4.5)
Lix 50000 s 48851 (el o (8 Aledl) ULl & 9
Baa) o) ALY g1 B jLudll alad) o gial) o Slaic Wl jladd) Jand cilaa (V-£-1)

Aol il sasd ) 450 5 jedl alad) Jass siall e laie WU ladll Jad s (Sa
SIS (6.4.4) & (6.4.2) <Ns=dl 5 (4.8.1)
0.000663 * 27.185

Risk Premuim = 0 = 0.0003604 = 0.0004

Axia 1000 S s 0.4 s shdll laid S el
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S Alllaall #3508 e alaie YU ladl) Jand Glua (V-£-7)
Adaisdlly ladll sae Jau g Clua (S (6.4.2) Aaladl 5 (4.8.2.2) Aaladl aladiuly
Sull

E(N) = 67862 x.000663 = 45 Claims (6.4.2.1)
Alaiaall Maa¥) ldlal) Lo sie Closa (S (6.4.4) Walaalls (4.8.2.2) Aaladll plasinly
- s

E(S) = 1223.325 Thousand pounds (6.4.2.2)
ddadaally CldUadll sae s Clua (S (6.4.3) Aaladll 5 (4.8.2.4) Aabaall aladiuly

Var(N) = 44.69 (6.4.2.3)

Kai (6.4.4) ¢ (6.4.2.3) < (6.4.5) (6.4.2.1) <N3\xdl5 (4.8.2.5) Wdladl) pladinly
- IS Aninall Taa ) bl ana (s o

Var(S) = 46200.74 (6.4.2.4)

CSay 7.0 By gina (5 sinas (6.4.2.4) « (6.4.2.2) <N 5 (4.8.2.6) Maladl aladinly
2 IS bl Uadll e W1 8 32Y) e Aasaall Aullaa ) clilUaal) Jas gie cilua

/46200.74
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Calculating Risk Premium of Enterprise Micro-insurance
using Sine Pareto Type Distributions

Abstract

This study investigates the calculation of the risk premium for enterprise
micro-insurance policies using sine Pareto distributions. Three baseline
distributions were considered—Pareto, Lomax, and Burr (generalized
Pareto)—along with their corresponding sine distributions counterparts. A
three-year dataset of microinsurance claims from GIG Egypt was analyzed.
Claim size data were fitted using all six distributions, with parameter
estimation performed via the maximum likelihood method. Goodness-of-fit,
assessed by the Kolmogorov—Smirnov test, confirmed the adequacy of all
models. However, model comparison based on AIC and BIC criteria
identified the sine Burr distribution as the best fit for claim size data. The
findings also demonstrate that sine distributions improve the performance of
Pareto-type distributions and relax the conditions required for the existence
of moments. For claim frequency, the Bernoulli distribution was found to be
most appropriate, as policies exhibit only two states: claim or no claim. The
calculated risk premium was relatively low, reflecting the low frequency of
claims in the dataset.

Keywords: Micro-insurance, sine distributions, Risk Premium, Pareto Type
Distributions
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