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Abstract:

This study investigates the dynamic and non-linear relationship
between corporate growth and profitability in emerging markets, with
a specific focus on Egyptian non-financial firms. Drawing on a
strategic Capabilities perspective, the study examines the moderating
role of operational efficiency—measured through key working capital
management indicators—in transforming growth into sustainable
profitability. Utilizing a dynamic Panel System-GMM approach, the
analysis is based on 1,243 firm-year observations for 195 firms listed
on the Egyptian Exchange during the period 20162023, a timeframe
marked by economic volatility and structural reforms.

The empirical results reveal three core findings: (1) the growth-—
profitability nexus follows an inverted U-shaped pattern, indicating
diminishing returns to growth beyond an optimal point; (2)
operational efficiency has a significant and direct positive effect on
profitability; and (3) operational efficiency functions as a strategic
moderator that enhances the marginal benefits of growth. Specifically,
the effect of growth becomes statistically and economically significant
only when efficiency surpasses a threshold of —0.87 (Johnson—Neyman
point), with peak profitability achieved at a growth rate of 207.7%.

These findings contribute to the theoretical advancement of
performance dynamics in emerging markets, and offer actionable
insights for managers, investors, and regulators by underscoring the
necessity of aligning growth strategies with operational improvements
to ensure sustainable value creation.

Keywords:

Profitable Growth; Growth—Profitability Relationship; Operational
Efficiency; Working Capital Management; System-GMM; Non-Linear
Moderation; Strategic Thresholds; Emerging Markets; Egyptian
Firms.
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A il A 11l & (Dynamic Panel Models) d:Suliss duulid g i ladiu
sl ¢ Al and wie Al Bpliar e Lo gl (Balad) Lgdialy A, '@u ey
Adledy  aubd o ablaas) Al giladl)  adiiad ¥ L osay cdaagyll
.(Warusawitharana, 2018)

il A8 gudd) Auudlinl) 348Y 1.4

SASHANE L ASAN 4 Jars GH Goad) Jb o8 Daylly saill (o DB Juh (S ¥
o lgilatia el o b IS Elgw (BaS (Market Power) ddgu 85k aiaii (Al
o B A 00 A dulat Al gl ol Lgielia B Al Jgda jalss 53y
\glatia Jlaad ad) AN olgd oSa dun ol my (halgp ) lasall gai Jigas
o 00 pandl Clshy on BB gl prace e cidgud) lgtas 38 o 059 lgilesss
Bhattacharya et al., 2021; De ) Jlaul cigs of Ligh dudlia B Joaall jhaca
.(Loecker et al., 2020

Bgdie gaill o< 38 (Bauadl) Audliallh audi A Glgad) A i) o puSal) log
Glagall gai o dnl g dbna dBle agay ) @3 Lo Qlaal) (aids Gulad (S
S A 58 (saa 2aa) pes (Al s Ad guul) Al Bgal) Jaad My .daallg
.(Piekkola & I%ahko, 2020; Rahaman et al., 2022) guyall gaill (3a8aS
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:Lawds Loadiind 805 Lladal) 5elist) 1.5

Khatiwada ) &asll o Ldadal selsll jaluadl 51 o (ol Julal) <55 Lads
Ayl i «(et al., 2024; Rahmiyati et al., 2024; Sumarni et al., 2024
o) B JEas iieS Wylde) e JEE duladd) Bolisll WBae Jigi fjglaia dullad)
Bdy dawds (pa S «(Strategic Moderating Capability) 4l Ma.ﬁbw\ 5,48 LgigS
Ay Ry Rl G S8 Jals ) sl 1 sty Rl sall G 2idal

rbasa) cadiil g dm g Algpdl Abualiang cpailly 3lpal)  shila

:(RBV) ailly 3lsall shaia 1.5.1

Aa0 3l amanr il ¥ ((Resource-Based View) cadlly afsall shiia (s
OS5 (AN cihailly ylsall (o Aaliieal) Apudlinl Sal) aaii Cua . Y G (e ff\.pu:,.
S oSa QU 13 Ay et ALE e L LS (i oy Ba6 dad i
B gl Lo aSan Jale Jla gy By U B Aliaially Amill) dbadal) Selsh )
Mikalef et ) dsgun WG (pudliall Ao caas (Dynamic Capability) 4uSuali

.(al., 2020; Shi & Zailani, 2025

EU o Jr camnd Lnalaae ClelaY Gosi yae AN LLadal 5elisl) dli 25 Y L
o S8 Leadils A8y sSandly (adsall ae digh lBle g daniih Cilaglea dadiif bl
$ai Bang JS dugad (o BB ylsa aall Jab e AGEN Badll §aBl) oda (S .Beligl)
Al QLAY O s8 lilly - lgamdlia G Ao Bl dblia) gy cling ) Clazsal)
L Siosag dpin Tl Aad LY sall G dusadl Junil giag b Ball) Al i
-(Shi & Zailani, 2625; Sun et al., 2024)

98 Aualinal) cyailly 5l ylsall Gm Jelsil of Ao daal) cluhall o a3
LSealipal) chadl) S Laiy Gala) Bfsall 255 Gua caliiall (§5dl) cl$Hid) mia L
Rotjanakorn et al., 2020; Shi & Zailani, ) _\Suly digpas 3lgall dli Saia) (e
.(2025; Sun et al., 2024
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:dgalg Agaad) G Alalial) 1.5.2

Mgpad) (s Bilag LGNS Lalie cayped) sail) cfih o Lald (cl)al 4alss
¢ omS (S dgadl galll dlgiun Eus . (Liquidity-Profitability Trade-off) 4.al
13y . Baie dbte liluay Ald) 09 Bga 2 Al dgad) 2aad A (e dliy
N egall) Ao Wi Agan Aol B Lgaudi AN 025 28 (Sl Ailaal) o2 By A ol
dasd ce gl Aa gl ehdl) claguad ofaid of AR e JaY) juad Jugail) Jgla
Jaworski & Czerwonka, ) zull Cialgd JSU ) 6355 ssal LSy ¢sdlanll Gan

-(2022; Kalyan Chaudhury et al., 2024; Keerthi & Narasaiah, 2025

Eua . galll o A qulSal) o Jgaall ubad JapdS Lbasal) BeliSh g3 yms
O3l (st Oy Jpaail 558 i VA o Jalad) Jhall Gl dasaall 31 ¢
Ala sal) 5y gal) 2 Badaall Ugad) Jad Ao Jaxi dagiaal) Nl ST o 43jlgally
L cald Jusal (A dAalall 09y WD gail) Jagail ddlaY) dgacad) oda aladiul (Say
Ichwanudin et al.,, 2025; ) 4aul (halsy Gifiul O saillh AHEN manw

-(Jaworski & Czerwonka, 2022; Kalyan Chaudhury et al., 2024

:(Pecking Order) el cuill 4)ki 1.5.3

Bolisl) il 4ual Ugh [t (Pecking Order Theory) hgail) cutiyill Aol asis
Ayl oda (il dus . Jugall) i jshiia (e daaally gail) Cp ABal) o daladal
Baiaal) LY A Aliaial) AN jalaall (e Wagaly Lgahlalind (Jagpall ClSa Judads
ST dgag o dlly sy pgad Jaa) o ADNSAY) Y esalll b cag Yl
Habib & Dalwai, ) (Information Asymmetry) clagleall Jilad sty ddasiyall

-(2023; Subedi, 2022
Lol clidal gl Ao 5l cld gl dutlal) Lladal) 5ol @il clSpdd) chal Las
LSy . palll lad (o3 ASlall jiead) Apakil) cilibasl) oda Jialy Byway dugh dubiads
o Balaie) JB Ny Agld B Wileags Jisad o AGAN Bab el Bolasl) )
Loslas V398 Gasilly Lagll o baha Balh Calliy AU A AuaglA) (g ally O gl
ACyal) AL dpli Ao Aladal) 5ol Jand dlldyg LAGHEN dalial) digjal) (pe 2a3 4B
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Naranjo et al., 2020; Nguyen et al., ) alicay fipe sad (Ga8ad (e lgiuSaly aatlal)
.(2020

: gaill 44TS Auladal) 50SY 1.6

A BN Jaad AGaN il L (gl ¢ galll il aluaia) AT Auliial eligl) (Jiad
Jasiy . jhldally Jagailly Algaaad) Ay Abaia gl EDU e didla duayy ) clagual)
oaldiy (Jalad) Jlall Gl B9ad gl o Aadll) duand) gail) AAST (add o c)gidl) ells
(allil) dgalge B Ayl (halggl) cullly (Aalil) dadipe Jugall) jdlas Lo alieY)

.(Purba et al., 2025) saill (salaidy) wilal) ;b dlliyg

By Jalall JLall (udy By e (Sl Jagall) Bgad uai o gl BLE Jariy
Lo (g sally Asal) ) B Loakil) Jadiad cua Algadl Liblia) lakiia) Lulali gall) 138
) Jranill lae qupd b () Loy .33V Gy B Y] (aysal) il Gaam Y
Say) Ot sl JlaT Aalg ((DI) Gais (s Gajaall gl Cpualy «(DSO) Laisd
((CCC) (i) Jysall 99 Ailgil) B ald (DPO) ad) A L cpdisall aa cilElally
Ichwanudin et al., ) L)l (ialsed) Ao Jaiuall 058 auusill J gad Al Ugo paud

.(2025

lebigad cra Y salll Cual€a (adAILY ads Unji (CCC) cilisSa Jasia graas dlld o
(Jhe diga Clgdl o Aladdl) BelaS)) dad L (ghaiad) 13 aenyg JAuligad §sad )
Adyl Ay Jedlug qllally jaiilly cpitall Jhalda el e dlalis oladil Clubu
G99 M) Jlal Laall (s sall 2 dasblail) daglgally (ol agaa Ja (rgaall Jalaul
«Lwsads .(Ichwanudin et al., 2025; Purba et al., 2025) daail) 5agay )
I alidil Jadiy gall) gl S 1Y) La CALASEY qiliil) opglid Las Adlal) Al s
$aill daaliaal) Agaaad) LB Jalli ga (Guus La <(DPO) (& )1 g i)y (DII) 5 (DSO) 8

sl dialiaal) dpaat) Jalad) Jlall (ul) 4RSS (e Al 55 i<l Uatdl (Al

Banyg JS sagi Mlad Cun ¢ Jlall () AAISE Galiy SN Jugail) aubinty Jugall) LB g
Adsl Mo Jal) jaead gl duigadl) ) dalad) & LAllg (CCC) cpuund e Mg
e LaBlail) agdl) (e 28359 (Cilagail clBgl Ao ASAN Byabg el Cand Cpund LaS
o sl QAN G Y ¢ ligatl) cuil) Ayl ghie g 138 aaadyy gl )i
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sai olaly) (8 Aladdl) sl Baisal) zLY) B Alladad) SN Jugail) ilas
sy lagleall Sl adny dasijal) CRISH) Guu Glldg cBasda aguad i) () aS ()
-(Kurniasih & Akhmadi, 2024) lsil)

a5y cJlall (udy A4S Jaugia (add ¢ gaill I3 (Jagal dad)S Al ) Bolisl) Jand (I
Ichwanudin ) 3al) e gl 413.\.«4\ VAP o GhhaY) digall) jhlia (e
1) La &dlal) dufal) A ASlial) clas) Ciisiudy (et al., 2025; Purba et al., 2025
Laba®) dsadl ) Sia af caund dulany) AN o juaify dladdl selish) i ols
L g ol Beli€ liginu dio gaill ola Al dulay) Lowlual) gd) e dugals
sl (g Atlal) Bla andin b ugadl) BLS g3 (uSny

AalaiBY) cygall e Chalggd) Cufily cldbail) QB (adds Lo haldall SUB Jaadg
Lapll g5l Baa) gaddi JNA (pe daaail) culibatl) Culds Aladal) 5oLl (aads LS
Jlal) Gl (Ao Biblay Loy dlad) Jlal Jusady Bfiaiall diaal) aall) (audiy ¢afally aalal
oL@y Agaud) shlia Addall Bluaiy) 138 aliyy . 4iaY) agaal) (e lall Jalal)
lll) @l BA Ayl Ghalsgd) @y gl g Al Balle dags O adyy
e ey Jedba @LEAly i o Apaall clesal) B Al dudia) cilsilly
Eun cpalie JS8 La)l) Ghalsgl GELSY Lt (81 gall) ol cdadipe 5oliS Ciligina
Assaf et al., 2019; ) ouaSill o MAiS Adadall CBLEAY) digas c¥laia) aals
ualaial Ao §aall gﬁ Caalll i (Sasg .(Kurniasih & Akhmadi, 2024
BE e b)) Adlal) Al aad A st LT DA e 1y i cilasaal)
L) U (e dgalil) el Gl (aldddl Gall) dus (ApSualipall A adl) g dlall
- gadll slad daa)ll ol Juall ady La caengill ABdially Ao Aiijial) shliall

usil) (CCC) (ra Bppadal) Mgaad) Joab Cun ¢AlalSia daghiiaS EDAY cfgidl) Jand LS
shlaall LB JNA (e (lalpgd) cuiiy el i Qalify (Jasall) LB A (e Ldsl
Adla daayy ) clagall (B gad Baag IS Jagad B g dpaal) gail) AAIST (apii
& Om ABal e b el Jla) ) 8)8) B Belsh o cluds Bae gl s
Lba i) Belisl (ha oSl By guan pdisall galll ) CAGAN M G (dally Clagall
o Aladl) BeliSl N4 (e ClGEN (KT LS L daglly Uged) Cliginn Gaund
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Assaf et al., ) dligaill jhalial) 5aL5 ol dua)l) (ialggd) ST (g8 sail) Jagiun abuaial
-(2019; Ichwanudin et al., 2025; Kurniasih & Akhmadi, 2024

gl b Belislly salll o ol Jalae ailad (gae Adlal) dufdl) Clisiog Gl
salll G ABlal) sxie fan SeliSl Jld Lddd (fiwa dla GlS 1Y) Lag cAualisal)
LY odgn Anladall Belasl) s dua WY eilsjai (Alanly gl 1 jlgh) 2 Al
(e Gt bl g Loy el yiia 3aeS Cuoady (Alane Liandliiod 58S 35801
giiliag duall A jatl) gilill) yuuadl

rEaall clukad gkl aa cddibad) cilagyal) ) anadl)

S al Aaatl) cilual) @il oY) ey Aag alaials Aty salll (s ABlal) culia
bl 138 uaal (Sars S g Dubag ulad GlBe sng gl i uilyls
pigl Buinal) dandall Mo S La cAaiall duagially Aplil) clBlud) LA s b
O Aol ABe S5a9 cluhall (e Ao gana Cullig canal) Cfgdy clphil 1)y (A
Santoso & Hersugondo, 2023; Yadav ) §Siall saill Jala 2 fals cAaally galll
bugia Gail ) ah clbilad) pas A augil) of cludal) i cuagidly (et al., 2022
eul) Galsa Bal Al Belisl] ¢ty il

Cpalll) ClyE Ao i Ay (Choi & Jeong, 2022) duls Caag ¢Jhal) Jos (ad
Qliby o ieYly LSulins zilad joe Saaial) Clil B Adgjually clSlioal) o
Aal patlad b aSadl) aa Z\,lu.jb saill cBleldi (bl (panel data) 4uia) duakia
Wl s ol zUf Liw 3 L) Aphaind qilidl) gl sy Ao linall Ay
sail) o duhall cadagl WS L)l uulia Bae A e 028l a3 L gag cJuiaal)
Cm by ((ROE) LSlal) (3sia o dilally Lualial) clls Lals Ziall) Lo 3y alial
dapal) caaSs, ad) sailly AL duasyl o Galag) Ual)) dalls i) paill 7 354
Ay )il gsag iy ) gl B pusill Judi as ) @l o La
 sailly ) N slae Gada AN AT (alladl

Laylly sailly aaall G ABlal) cups Allg (Yadav et al., 2022) duls oyl Laiy
ad) &S sty (Augaladl Jual) cAudliad) (Adlal) dad)l) ASpall dald iyt pa
il 3 Sl gigal dadiius ((MCR) pgeall) Bsmn shaly (Jlest) 899/galil
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Aidaias Gy sl 13aB) 12 b Alladg dayts Llle b 45,4 12,001 Ll Ayl
Joad) By Al ans sy ilish) LS ga 2016-1995 I salgl) Jaaally L
On Aallu Aoy (Alvinag dage Ly duaiud qilill) cyyglif sy .(MCR) s Claally
o O o sail) e i Ayl o i Lo ally sall o diasay Laylly paal
b))l bl caagl LS Laaal) Bl Cl$al oo B 3ol ag la adall sl
agl) B sty JuasH) B30 (e IS i) Lakay cngylly Giew Aasalal) ¥l Atlal

LJsal) Gm cOlalaall AIYS (pld aa g Lo

4yl Wgaiy 440 aaa 4Be (Santoso & Hersugondo, 2023) 4l clay Las
o) ABLAYL (Aagalad) Joaly dad)l Jie) AGANL Aald dhla clsie ghY &
coaigal]) Obu¥) Jgd A dapis CIGA dgiu aliby o Mlaely AdS e
Ll clSll zisad aladialy .2021-2017 JY4 (Bsdliin alind (Ljalle uldl)
fomash i@ (e (Lu—d$dE) Bwlia 725 sady ASE 145 (e dde o
Laglly aaall o digina e Adla e ) pilill) clags By ((COMPUSTAT)
sall Ao aaall cghy calSa jhalals A La shg cduaylly sadll (s duginag dxagag
cushll aall Aol gdgll (el ) gdgad Jlaia) pa juadl

o A A A cilgal) (aBl i g Bblgy Llas ST Wy Glo ol ol gag
s M Al s i 06 galll o ) il @l padsy Add e ABe 3gag
2ol Cillig Aay) it o Gl granay o Bl (B alady) 31 Lo T
.(Karakog, 2025; Weiss et al., 2023) aaall )58 b uaél.u Lsedas

A8l paal il e SY) pasdl céw Al (Kotey et al., 2021) dul cuglil aid
Qliby aladiul Ul cpalil) daluy Gou B Onaalually daladl Glaal Ly o
AiSlu i ollalyy 2015-2011 DA 4S)4 64 I (panel data) duia) duakie
UM il CidiS BBy L uighdl) 93 (GMM) dxSualing duilpde s A0l yilis ((OLS)
)y aaall G Libd 8 ABe 353 2SG La (3lhailly paall ) ghgl) (Bl culygdl
B i) aa Bl Y)Y QY &3 Gar (Ggia (As dall e aaall el Cus
cdaaglly saill C ABall hadll 8 aollall (Weiss et al., 2023) duln sy 2y
Wil galy Gpae gai ) saill ASE e ((ROA) Joual) o dilally dulial)
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e daild Aol clSHAl (panel data) duia) duadaia Glily aladiul . Laglo i dalag
Waghs dally salll O Guglia (U) JS& Ao dBle (o piliill cubds lle 13 (s
bl galll (e dadipe Glgice de Mgl R8I Y cdaulul Bgan dgaiu)
) A A gl S gail) W Lcliball Sl Adala GRS Cu dgaiad)
sall oyl Y Chal Mgatu) oo @bl gail) Bal of WS cAagll o ablita
Aagl) e 54

dayva g5 Cla o Ay asall o 4B (Karakog, 2025) 4 cian LS
abind o laal dymabs Aol 203 AGAN sai of (o cllily gl gy Clly alaiiuly
aaall o Uage o) il coglily caguna p Aoyl o off o<1 oDl By
o La clda gaid (gaal) wlal) (adily (pmh aas fob a3 (i pd Al Al
' i) B Jon LG

dals cdaagylly sall oAb 5l Al ABS g Cluaal) (pe A Ao gana iy By
Qo Bgdaa salll 058 Gus dudliall 30d Glead) g8 JGY) L cpataa Clw B
Sl Wy Gl Ldsud) Bell) el o cdagll Glalggl) o Bl ) leud)
b S8 Jidly .(Azman et al., 2025; Steinbrunner, 2023) ) A sail) Jugas
Juas luiS) g2 dgase AGAN Aasliu) 058 Gun AGAD sais SLAL BSul) Jabal
Lee, ) sLaiall sla 599 duplai pa (340 L 525 cJa¥) b Al Glua Ao ddgu
-(2014; Z. Serrasqueiro et al., 2023

(MCOMP) 48 gud) dudlial) 50d ils 1) L (Azman et al., 2025) duls Cuasd a3
2014-2009) (nijedia (uibaliii cpfilaye oo Wialle B andil) g Ud Al (e Gl
Audlial) Bad S (ubdl (BRPD) (edl) gl (35l LA Cuasding .(2020-2015
ol Ghalsag (TFP) Aush) Uiyl Jalse dal o Wil (wbdl (GMM) gil &
LS ¢ Cpllagall (o Acdliall B0 (& Ligina Bl ilill) cuglil S8y .4$)4 55 sal (PM)
Belisl Cpeat! fila culia dus ol IS B (TFP) (o dulan) 8 gean dudlial) cufil
& 2020-2015 b Wlu meual & 2014-2009 b Uage olsé (PM) Lo Wil Ll
CAGED g b sall Gasi i clubiay sl ial Jsia e dudla) 2

.Belasl) Wuec, da)l) halgglly ) aial
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sl Gl daall & Aadlal) ¢} e (Steinbrunner, 2023) du)y sl L
sa Om Addl) e ABal) Cuasdy dillal) A da Lyl A Wala sll) Aalay)
:2017-2009 & g sl by doslia Gl ciliby aladiuly 48 gl 5oally dualisy)
Boll ablial) S0 A cupdtall G J3IN LY Liaie dBe quil) eyl sy
S8 O Adlin A<Y) clelial) b dlalal) il ofy Laliny) sal e ddgud)
gl 3Rl it Ao

Lagll G AB) Lasd cdagiul A (Z. Serrasqueiro et al., 2023) 4. Ll
aaal) @uili (asd aa Aaugially Sial) QAN B saills AN cpally Laliyly
(System-GMM) alaiialis 2019-2010 M 4S,d 3,309 cliby Ao 13laie) ¢ paally
Golus i 8 Acabdis Ciligios die daag)ll b b G quilill) coghi) sy . Sualipal
Badaal) LY aShi ae dlly dulay) geills WBle ual (s (s @b X! sailly
cangpil Bage lag) S alal) cuall seliyg ¢ galll B Gulag) Jaad) dali) i LS
Gl gad By aabily ¢ gaills Lla aaald) Jasiyy cilal) Ay . Adlal Jagalll ) guca
& Ao cliiall (Guiag e i i) agiy Lial) Belisl aa gl pa (s sab
pldicds Aa Jagail Juabl Jguag Aiags ) clubid) aila dalayy cdaliyly Loyl
’ A gially Bysteall Sl

Aagpda (A s Al il Laglly gail) g Al o (gaBl (alaiay) Vi el
2o agdl bl agad La Adgud) Bedlly Blad) B0 Aajey aaal) Jie GAT Jalsn

ABal) 03g] Jua yiiaS Aula il BeliSl) Auali B (g3 auilal)
dsb Om L Ll ABe y5a9 (Ao Basia Jouy Glold yo Aaal) A B LS
) R Jgail) B g8 CiligSal AaSadll B an Guay daully AR Jugalll Byga
Zmi a3 ¢(Tobin’s Q) (ROE)s (ROA) Jis ¢lf) chdije A JIa gpund
el ) clbally ) g0 i) Jlal D) aa G giaall sli ol (addg Juasil)
Akoto et al., ) ey bae il 43as] La gag cduasl) auliaty sadil) Jugadll 593 Jsbo
-(2013; Oktavianus Yusan & Edy Handoyo, 2023; Purnamasari et al., 2023

&) Jugadl) 340 A (Oktavianus Yusan & Edy Handoyo, 2023) 4u))y yadliy
daabiiia by oo beawignl) A dagaall cilygpdally LY alHa day Je(CCC)
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Aol o) (uld aa .2022-2007 DA swlie 687 (w (panel data) 4
Cud) LS L daladl Jladl Gy Blab 3l WhliN (Gross Profitability) dulay)
(DIO) G5l abily (DSO) Jsmanil) alif (B ALiaiall (gaill Jagadll 898 Cilig€a Al
Lyl Gilas) Alag dnlu 8y g Jasiy (DSO) o @il cuyglily .(DPO) Saed) sl
(DPO) Lo cdadials ANy (&1 b (DIO) oy cpadl) Jreant apuil dalally dillaay)

i) gl e o

Bt aladiuly Jaladl JWal) () 3¢S (Purnamasari et al., 2023) dufs ciay L
IS Lighi) gy b daute Cligpdiag L1 AGE 17 (e die Lo galil) Jygadl
Laglly il Jugadll Bgd Om Al ABIe 353 ) @l cualiy 2022-2018
daani §dy (g Aal) Jagad b i LalS 4df aas ¢(ROE) g (ROA) (e J<i duilial
B9d J G Ll Culaldy aB Jugadll 898 Cudabdl) (gl Mdw B3 Cllag aad)
AGAN 21 ady L Jalad) Jlall Galy aladiin) Gl Ao Ldadiiall sadl) Jugail

A Lbadl) Selasll i (gail) Jysadll Bygal dullad) duall Ad 2a IRAIPRTII KR W
LA LBy delial) clacd B AY) Jlafe cpliy ) gag Ay ) salll Joad
Ldlal) dadfylly anad) cuils ) Jsil) cygay Jlall Galy ABUS CMIAIR (ASHAN (alladg
Ferndndez-Lépez ) duaslly (3l Jusail) 898 Om dpsboal) las puudd) gacddl 358
.(et al., 2020; Jaworski & Czerwonka, 2022

Jalal) Jlal) () 813 4maal (Fernandez-Lopez et al., 2020) dus ciay by
Jiai dun Lilguall 5ol delia A Lasu Y Aangially Biall ISl Layd (WCM)
444 (e die aladialiy .z Ual) Jagall) Wiy Claiiad) (e S 125 Aglaiadl J gad)
bl (WCM) clisSa S Al cia) .2016-2010 P& Gaall dsliual diluu) AS)5
s (CCC) saiil) Jsadll 8599 (DPO)lamd) alily (DIO) & g33all abils (DSO) Juanil
o e L daayl) e (CCC)s (DIO) ¢ 8 ol i oo quiltil) i€y Apayyl

Aaylly (DPO) ¢ Al ABle 329 oSl LaS (0 g jaall Ciligin i3 §)g pa
Jalad) Jladl Gy 819) 8%e Ao (Jaworski & Czerwonka, 2022) dul @Sy WS
> <1998-2016 Badll (VA A,d 326 wlily Ao 13laie) guly duay sy lSHE sy
Ugaedly (WC) Jaladl Jlall () dasdy ((CCC) (gal) gasl) Brg8 Ay (pumilia LD
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& Y cdally (CR) g (WC) o 4bd e dBe yga il cadsy . (CR) Aulad)
Aaaylly (CCC) (o dsbd dnlu dBe Jilth Adblie Big OS] Lagiol) g daay)l)
) i) caally . Alaay) Aaal) @ gaiyg g Uadll Jalg ) Qs AL Al culady
N SalgE) Agpaad) addieaiy dsall Clogdaa AF ml) adiall Lol QAN
(CCC) Lanlis Lnaliial) doagyll il il Jaad ¥ Ao duhall cusly ASidl (g 3
e A el 8 (CR) Ul aa Al (aliadl ofy (da¥) Bawall) Gagdl) daw xie

Al glaiall J g aladiad ggu ) cle Uadl

Uaugially Biuall QAN o A cluhl pan gl cid] (gpaal) Gl g
Caead 8 doaylly (oaB) Jsadll 893 (i Adlay Al ABNS 39 Sl cilSydl) dlligg
@) Jaladl Sl g B Blal) guad dua alegdially Ogdally Gl §)4)
Aoad) (B Loyl aey la LAY BelS adyg Jupalll AU (o Gadddy (gadil)
By Job¥) Al Jisail) Byga Lgb il B Basad Bl sasr JLEY) s (ALELY
Aol gy gladll away Cilbialind) deslse ailicn Le cCupalivall g (o dala)

-(Hassaneen, 2020; Tarek & Rafik, 2020)

Jalal) Jlall Gy cligSa B0 agud iS (Tarek & Rafik, 2020) dul cuaagl Sy
BaaT e (Bl addinty gl adind B culiatall Adlal) Bl B (3iaT B (WCM)
Cuand sy . Igiady A8 ey Jel) Adu Ao Lgalsaily (WCM) B Bigall Jalgal)
(panel data) 4sia) dadaia Ciliby Jalad Gaadaly A& dasdy dau)l) G AB) Auhal)
SN uld a3 Gus €2017-2013 BB el daygdl B Suks 454 16 e
Sl o )4 o Ly (Tobin’s Q) s 44N Cady ((ROA) I35 (8 dniylly
(CR) 5 «(Aapmad) ducaill) (QR)s <(Mshiiall Jsuat) dus) (CAR) Ugacdd) comais Jalal)

(i) Aa)
AN dayy Ao daladl Jdl Gy 3)) i (Hassaneen, 2020) s sy W
A$h 23 (e Ainl 2018-2011 A cpid e (EGX) daysl) B dayall dupaal)
W) b a3 By .0l é (panel data) die) Lahie clly Juss dedios
Aol Aol Al sl uld &5 s ((ROA) Joa) oy adil) oS0 Radal)
L) Ao Jaladl Jlal) (uy B0 il o ) i) eylady . (Tobin’s Q) ey 4S54
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Jdoa) Ggima do Aadial-AASHl) Juad Laag oul) jbae DA e pal A4
GV A Gl Ko atlal lalial dialie Al ((ROA) 4wsad M) ddudal
-(Tobin’s Q) & (usai;

Jaall oAl Jalaty Afe Lalaia) Afasad) cilu)al) gl s G Lal Z\Al.m‘;(l.g
Glad) ot Lals daally gaill Cp ABMal) " dalida i (Moderating Role)
0S4 S Bae claf Comdl a8 L Aiedaillly duwwdall Jalsadl JANAE Gus A3ELY
o 350 o) Adal dadlly AaSlal) (g 4dUELLly BN Gulaa pas e AaSpall LY
Ngatno et al., 2021; ) ddisall Lgalify Al oldf Ao ddlall chdll i (e chaud
-(Pham & Nguyen, 2019; Purwanti et al., 2025; Tripathi et al., 2024

Ghaill S ek ) (Ngatno et al., 2021) du)y cdu a8 Jlal) Juw ey
dasalll Claia A Al ey Jlall ouy JS o B o clgal daSsal
Clang 506 2wl 2019 Lilgdl dgilh cliby o slaieWl (SRl oy A Aaial) Yl
ISl Jisas il of milil) cighl sy L(MRA) Jamall jlasi¥) Judad aladiuly
(dad) Bl (gl o Al ey Gua (M el B Aula) B g agadd Alau
cac 9 .(ROE). s (ROA) (1 JS (s (Syina by Ll Wil S Jalt dligh ¢ gaall of 3)
Al C dSal) ABal) uSa La (Pecking Order) raxgd) il dudajd qilial)
Board of ) (sasiall (ulaa ana o gl a8 daSsall ama Aoy O gull o alaieYg
cdaa paa o G (B oIl Ll () J< ¢ Bl L (g5 .(Commiissioners

cougala JSau ABMal) oda (N ¥ ASlal) 5uyig B

ABlall Jaa JalaS Jlal) () JSa A1 Gaadl (Tripathi et al., 2024) A Coan LS
aisdll e (pnnidall digld) o o BB lly ASHAN Aady Gl daSsn ST o
Gl Auhall ClBly agmase b dadll o WA K Allad daSen alail dalad) 3
b JS8 e Jime Led) B 1Y Dol Bagaaa gl llg B Galaa Ao 3T
i) Lahie Gl UL (GMM) cipadiy Al alsl all gl pladiuly - Jlal
gl Ciyghil 2022-2013004 Al & daia 45,4 306 g.{g.goj (panel data)
dlle dadly el Y GUGAN (oal AGAN dad o dadlal) dadlll dubiaaty Bydlaa [UT
GlSal o dadhll yald A sedi Laiy caaal) B Gallaall @l GlSAN (saly ddle
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@l Al oo Ldlal Aadlt S8 A (o el aly it T Oga Aadl) Aaddia
caaal) fpiall Gallaall

dod o day)lly clsHill dassa S (Purwanti et al., 2025) dals cipdl L
dapde ciligphiag L) A& 32 (e A pladialy Jawa iaS Aadlall dadl)l) g ASyAd)
Cralianal) ASle A1y AaSoall ubd a3 BBy 20222020 S Lewsigdl) duays b
Tl Al of gl cighly chaabal Liad asags Aelal) AUy Casesnedal
A Lo (b 03 g lgman A3 Reauly daalyal Zindy Lalel Rty

Doy Buibuay A Cuad Jusallly dnaslaal) Jlaa b cllal) o Ao Ansil 18 2S5y
(ol ) B8 o ol Lay clgaladly Lgash aaad Abla Jalgrs Alagsdia Ay cdalls
gy 3 (e af)ll Aoy LBl dau)) camal Lldas Bl (Moderating Role)
Bia% ol Lally gall) o ABall i JuaS Lbadal) elish) of Auagil) daalall s
B cfptiall dli cdglii A clubal) e alinll Auldl of Gua s B alaayl
Q3 cCnbualing i (il Ragl) Ao Adaidl) 5oUsly salll (g JS AT cunad
Fuertes-Callén & Cuéllar-Fernandez, 2019; ) lagiu (sl S Lasy
.(Osazefua, 2019; Z. I. Serrasqueiro et al., 2023; Yadav et al., 2022

Jially «Cpand) Odiagll GadAiu) (Sa cdiblud) cilahall 48 dealall IS (g
e A Jy i dbi ADe it Lally sall) G DY of B ) daa
Bl 893 Alajag lgall (@Blly anall ciigy Jia Bao el Al Aialingg Bafei
Azman et al., 2025; Weiss et al., 2023; Yadav et al., ) a8 gud) Bgally AS )
B B Belash of Ao ARld) ciluball & aulgl) g laay) g Ll sl Wi (2022
o Jay el JSa A (CCC) gt Jysadl) Bga WE Auilially cJalad) Jlall
Jaworski & Czerwonka, 2022; ) Aef A iy Al 5ol of gl cdaag))

.(Oktavianus Yusan & Edy Handoyo, 2023; Tarek & Rafik, 2020
o) Ao lan) dagdall ggd (Adlad) duhall djagall Adaal) Beadll JSES L ol (I pay
Jha cliial Jaal) e cddgi) 8 Ablad) aluhdll of o aSpl el L clEal)
U gl ¥) .(Ngatno et al., 2021; Tripathi et al., 2024) 4.Slal) S daSsall
Belasll Jadl) adiliud) jeal) dld JSdn 885 Al Gl ) paly JSy
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alins o) Cun Laylly Cluwall gai g Lddl) by Aalinl) Al B ddasa)
s o Ay Aalate (cplaitay cpliuds (piiaS 5elislly salll g cilelad cludl
Al Al BoUS (Srina o pala IS adiny 3 Ayl o sall

Adng Boad i WUE (e sl Loy AL clahal) of il e W o sy
sl J93e o rgsaal) Jiludll Lo cuad AN dwadl) AN Qe B JiaT duags
Cluhall Cofind laind 0 o AGEN Aladdl) 5ol Goiuwa o ity Ayl o
Aoy Bgean LA Belisl) (g cAglad by Bafinds daylly gall) (o ABYAY () e AR
Aalaie Jualie (S Gulall (pib calle B c¥Y il g gl Y] eyl e
Maghy el 59 Al

b A @) Aual daalue DA (pa Beadll oda aud Ll Aufall Laad UM
Laylly Belislly sailll gas (System-GMM) Sualiod oubid zigai LSy gk J5Y)
3nal) Uaf ¢ Gl sl Alfiaaal) 5O BT Sslady e ghy cJalSTa Aolin i) (b
Bl sgpand o) 8 il sad dBlad ARl i Aaudal) JLES) b Qe
ol dles DBl Jias Lo sag ¢ salll 2g0sm (oa plind (3 Aaad) Al Cibigional) ypand
el 138 (b AR Cilalyl) gy o83

BoldSl) jsal (GBI (uneelill Ao Elisg cBadaal) ddad) Bsadl (e Bilaily ¢ Gaw L Ao
Llua oSa AL sl o) B gall) RIS dadind Galaie) 4TS dladal
t A adl) o Al Gl ciluiad
ial) Claal) gai c duilan) ANy ) Aualins dBle sagi :(H1) AY) duajdl)
Aupaal) @38 LB (ROA) Jgadi) Ao xilallg (Real Sales GROWTH)
Rl e @) G dl) AV dpdadl) o gkl

Alal) Ao (GROWTH) Ldball saill Ailas) ANy g3 la) S 226 :H1a -

.(ROA) sl Ao

o ulall e (GROWTH?) sail) auyal duilian) A¥3 g3 b i 326l :H1b -
 saill dudialgl) aslgad) (aBlis &k ac .y Lay ((ROA) J s
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Al Alail) 5oliSl (p Aatlan) AIVa cld dylay) A da g3 1(H2) A0 L2l
.(ROA) Jsa¥) Ao xilally (EFF = -Z(CCC)) dujlunal) (a3 Jugail) 3y (ugSras
(sl Lay ciligione jually) Auadil) o) gal) Cld ClSHa) (38a)

e Ldlaan) AV 13 Uslay) Glaes 58U dubednl) selasll 35 :(H3) LGN duddl)
dsal) e xilally (Real Sales GROWTH) udal) ilasall gai (ar AuSaalizal) 48al
Aupaal) Al b (ROA)

Pl e R (i dl) AT duda il e g R
sl o Al o dladal) BelSl alay) geima i S s :H3a -
.(ROA) JsM) o ailally (GROWTH)

Jdoal Ao sl Ao (GROWTH) saill dlas) 4Ma 13 i aag :H3b -

Johnson-) 4ladal) 5eUsll zal) (Geivall o Jeffaic Gila) 05 (ROA)

\ghslds J& Al algal duilaay) 4il¥s 34 ¢ ¢ (Neyman Critical Point
L(Giwal) 1A e

tCaal) asanaly daagia sl )
rdu)al) die g i 3.1

BAdl) DA Aypaal) duaygall B dapral) ) b GISEN aen B Gadd) aaiaa Jidly
dagh GDEAY Julatl) e Aallal) clscsdally dlgid) alasicd o3 a9 .2023 ) 2016 (s
lesslaal) ga 3 Ly cddlall b Sl Al Lgpad Jalall Jlal) ol S Leililes
6 claliall Ahly oY) julie Gudi sy . Jlaall 138 B lgale Cijlatal) duanlsy)
& Ji) Glad Al e clly Qlad ) LCulinl) afuial clusy cdaisal)
(9) s Asiga Aa (195) Jiai aalia (1,243) (e Auilgdl) Alml) g€ o(Glasal)
Gl Lolia 4ilian) 58 aaal) 138 gy .(2023-2016) 83l JNA Lualaih) cule i

.(System-GMM) Jin dasiiall 4:Saalinal) & dlaill
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il Sl ailly o Ul au)sd) 3.2

Riall ey o Uadl) gl £(1) Jis

gsaxall | 2023 | 2022 | 2021 | 2020 | 2019 | 2018 | 2017 | 2016 £ i)
196 25 28 26 26 24 25 21 21 Loyl ) gal)
253 33 35 33 35 33 29 27 28 4 9al) A adeal)
237 | 33 | 31 | 34 | 32 | 29 | 27 | 26 | 25 | 4usdl pf 4SS adud)
27 4 4 4 4 4 3 2 2 FEIN]
134 20 19 20 18 18 15 12 12 Laall Lo )
164 21 21 21 22 22 22 18 17 cleliall
165 24 24 23 21 20 18 17 18 <l ey
66 7 9 9 9 8 9 8 7 L o} gl

1 1 0 0 0 0 0 0 0 (38 yal)
1,243 | 168 | 171 | 170 | 167 | 158 | 148 | 131 | 130 g saxall

) o Uad (hasgh Cun il avant L (o jad Talia Togi o Uall) aujsill ,glid
A Al gail) Jaadl LS Aial) o i) slgally dgall g Ayl LSSgEN)
Aayadl @gull B rlaly) Baga uad uSay La (Clgiad) e ddall aaa

(Z\,pa)l\) ol el 3.3.1

S Gully cdadall i)l adil) patall Jied :(Return on Assets) (ROA) e
Aa) [ J3 Lila = (ROA) Jaa) Ao wilal) 1400 dslaal) aladinbls dujde
cilalaal) Jugad ol @il Gaey saedll) GalgY Al Y LAY saaty Jeadd)
L(SUaBY) ) agh Jagud dugie BliS )

.(EBITDA Margin) s (Operating Margin) :4ilall 4l Cfpiia o
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H(5all)) Gt Jall jiiall 3.3.2
plidiul (Real Sales GROWTH) &udall clauall gai Glws 2l ((GROWTH)
«([(Nominal Sales; / CPI;) / (Nominal Sales;.; / CPl;_)] - 1) : 4l dsvall
Lala) Aaill (GOl Slgall co alall opSigiual) land uldll aBi0 1y Yans
& (CPI) e daglga Cuad Mg i) cila gl dgalgal Sraall clasllly
Olaal élliy (BRall (ghlgal) (Ggl) Jamigiall alaiiuly ASpd S Aatlal) dicdlfBsal

alal e dbuda §) puan e;gﬁai\ Gilasial) gad (ulid

(Apbiial) Belgl) Jamal) ysiall 3.3.3
Aojlaal) Sl Z Eua - Z(CCC) = Adail) 5osY :EFF
Z(CcC); = (CCCie - p_CCC) / o_CCC
EFFit = - Z(CCC)“;
(B 385 899 ) (Ao Al Belis Ao ld (3 EFF dad cadly) Laks)
DSO + DIl - DPO = &) Jygal §)94 CCC =
365 x (Glawall Ala + (il bgie) = (pistall Juand 853 :DSO =
365 x (Glawal) 44 + O g3aall) = O giaall Gligs 85 DIl
Lualdly 365 x (@ljidall + ol Jagie) = il dlaw 33 :DPO
axs dcg .((Purchases ~ COGS + Alnventory) ¢wa) lijidall asiiud
.S (COGS) prdind cclyidiall (Blige juafli g
b A (85 ATy Iyl ta) Jausia) tna)l Jaugia aladind o5 3 4df 1) BLEY) aadg
i ail) ae Blad) dllly (ol @i@lss e (DPO) (D) ¢(DSO) clua ¥ alas
Mnap sUESY) &5 a8 LaludY) Sual) B¢ lgb hd Al Bl Nl Ay Al
«Jseka u:l)iis gaall AT
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3B, @il 3.3.4

In (dsa¥) Alaa)) = 4,40 aaa :SIZE
100 x (st Maa) + Ol Maa)) = Adigasal) 4o (LEV o
Lla (LEV) of LS .disie BlES Lot Alical) duad)l) mililly (ROA) cOlalaa i)
(ROA) 2 i dbag (LEV) Jalas il 4uleg (100 X cima 45Y) digiall Lalaill
(((LEV) (2 8235 dagia dlaki (<) dagial) Lalailly
A yibal) dapll 4.8 gl dagdl) ducsi :MTB o
Alad 1+ AHEN zh) A -t M) ddw = AGE_it :(40&N ) AGE .
by A Sld Ve 1+ i ) du S A AGE U9 (AGE) qilada)
Nghlia) (Sa jaall Ga 2l Juad Ladiag

relib) dadlaay (b)) Llad 3.4

CSlelaY) (e Asgana Gudi a3 (@il Adlle Glady dagiall Lladl) (o dallea

A sal) Ao Az

deluall doLiad) 3RS Lgd (15 ) LAY dallaal :(DPO) Gilal) aaw 538 (uld .1
Gun caliall b cbjidial alidiuds (DPO) s i ol dad i (s (COGS )
a3 By (Purchases = COGS + Alnventory) : Jlls L@l alidial) quad
Sl B o Alls A Agrunall il jicial) A L (585 ) ALY dladind
el 48a

dusall) §go cligCa b A8kt pd 253! s :(Outliers) 4é)kiall audll dallaa .2
tlag (ighd (e digh dallah sha) (Galal a3 ¢ gail)

J (p99)s (pl) sie adll Cudid Jes a3 a8 :(Trimming) «widal 40 .3
i) 500 asdl) 48 (e 2all llly Juakia JSu g «(DPO) «(DII) <(DSO) s
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e (Winsorization) @ubki a3l au :(Winsorization) Al .4
Al A L) plsall b Biwdl) clial) gy oo cihll 8 %1 Ssiall
Aghia (g8 Auiial) A el audl) Jasal lig o(quddall s (CCC) ligSa

Aaill) duladl) dgasedl) ASEh S :(Multicollinearity) 4uadl) 4aadll dales .5
= (Mean-centering) husiall Jsa AU Gadi o3 cddoldl) claial oo
L AS U ) ey U dlilg (EFF) 554lly (GROWTH) saill (giia

A laal) aull) Aalles dy fia (CCC) (9 Jagadll g8 ad B aulgll cplill i .6
Gogiall el plabialy SoliSl Aall) Cligiwal) sl Aubal) o2 A al
) Clgina Bali dulasyl il Jayl dldg ((CCC) siial (percentiles)
(Ooaall dyadly i Alai i ig) Lay cAiall S Aedl)

: Rl Gpludy Alasy) zigalll 3.5

e DY Gabiilly Ssalisal) eljilly Ja0aTl) dallaal (System-GMM) dubal aadins
Adlal) i) ot ) akadal) alaiey) Ll -(unobserved heterogeneity) Zadl)
AlaAiLl padil) Salels dilial) asliy (Year FE) clsiad) culsi e 4ie Ciuddll) a3 agh

:(FE-Driscoll-Kraay)

ROAi= 0o + p'ROAit—l + BlGROWTH~it + BzEFF~it + B3(GROWTH~ X
EFF~);i + BsaGROWTH~ + v'Xi¢ + pi + A + i

Al el S (A) ASHAN clil) S () aagiall dea 6 (~) Jiad dua

«(GROWTHXEFF) «(EFF) ((GROWTH) (ROAr) Jalth i) Lasilivl o
forward orthogonal ) aladiu) a3 a8y .4dily cfpéies (GROWTH?)
two-step ) _ulaag «(4-2) Al s (collapsed) digha cigy (deviations
Ghaas clpdy) sxe bk a3 By ¢ (Windmeijer, 2005)4 V1) danal (robust
zisai Ay (Instruments/Groups < 0.7) clegaral) ) clgl) s A5 Guay
(AGE) 4wl cipiiall ga Jatll o3 LS .(0.231 = 45/195) :idlall duf,al
Gsia g Jaladl) a3 Laiy «(strictly exogenous) Ll Lals clpiias (SIZE)
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433 gl dallaal dlyg «(predetermined) G S33ak ipiias (LEV) s (MTB)
Aldiak 4ali)y

tlgiddliag il Julad :asl)ll acddll

) padadl cladly Sagl Jaladl) 4.1

oailad agdl AdgY) cOLlail (o Al ela) Al cadfial) obidl) Julal) ) JESY)
 AUIS a9 dasiiual) & Maill LgaSla ¢pa aSTilly Alal) ciliby

) il dsdiagl il slasid Ladla (2) al) Jgaad) otk :dsdiasl ol slany) Y]
Mo dua cchatial b Labie Wils gl gy Addiall adl) S o lgialleis s
o iy Glhaa ilail ga dugia b (6.87) s> (ROA) Jsual) o vilal) bauigia
Al Jae Lyl GAGEN Gar Al ) B sl bl (usay (51l (% 14.89)
L 549 «(%36.6) iy (GROWTH) iall Clasall gai Jaugia of SUL paall ¢hag
Lladal) 5elasl pate Wl .Auhall 55 W dadiy duSalin Lol by ) edd
o)ia Glaa dihaily (Jia) yldie bugian muadl Al 5 ongl a3 28 ((EFF)
JaaY i) i Ldae (o Jgusd Las o(4319)

i iiall ubagll @lslasy) 1(2) o) Jsia

Lad ol | dad S | gl AN | Baagiall i)
77.850 | -133.860 14.888 6.874 ROA
44.598 | -0.987 1.780 0.366 | GROWTH

0.977 -6.752 0.958 0.013 EFF

9017.894 | -718.870 1206.331 495.970 CCC

3093.537 | 5.316 439.115 254.309 DSO
6114.362 | 0.000 845.424 356.855 DII
1423.843 | 1.375 230.860 134.191 DPO
19.123 8.247 1.972 14.094 SIZE
897.020 0.000 58.811 24.441 LEV
112.520 | -527.970 17.591 1.047 MTB
9.000 2.000 2.212 5.200 AGE
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Adaly cdldat gl @ Lijde duuiS GROWTH s cdugie blES ROA (s :dliadle
> gL dia GlgiuS Qgwsa AGE g EFF = -Z(CCC) = 43k dyjlma daiiS EFF
G 2L CCC/DSO/DII/DPO W .(1+ :ghdy) diad Jald ) syl diu
Gpalll gganl) (uSad . aimall @lpiiall Ao Gkl AW %1 ae Winsorization
e ) Adle MTB ad ) (o955 Allu dsle Ggia (i) LS (ailad dudia)
) Nl ol dladad s padl) Baley dulws g @il ()3 dadipe dxigada
3.3 anidll B )y LS auaili gilangy cpiial) Lk el . (laia) dag s

Ol Bl dgias (3) A Jstad) G dbdll Lawilly L) Julas (Ll
ST A58l lajmia Jalais JLad) a3 aBg L (VIF) (bl aduial Jale y&349 (Spearman)
bl 3 Sagase JE3 B AN Luaghl) 8 cilagsilly Abjkial) skl asag A dilie
Lilaa) dlyg dulas) dBdle agag LY il ey AdGY) Aallaal) s s Ll
Leea adis L g ¢(p = 0.186) duaylly 528l (g «(p = 0.286) duaylly salll (o
o5 GAS JE (VIF) ad goax ol il o a1y .(H2) 5 (H1a) sl Line
(ugiall Jon Sl dald) WHAS) &5 A1 clelay) of 5 W ((10) @Al Gyiual
Auhadl) Aoasenl) Alciia oliy dlaiak Ciglia (o) Cindds b Allad culs

:(VIF) JLid) giliiy (Spearman) by ddgias 1(3) ad) Jga

2 VIF | Y .
O J?) MTB LEV SIZE EFF GROWTH ROA il
(38 e

(S
1.253 1.674 1.000 ROA
1.027 1.084 1.000 0.286*** | GROWTH
1.052 1.053 1.000 0.057* 0.186%** EFF
1.141 3.342 1.000 0.075%* 0.110%** | (0.213%** SIZE
1.217 2.048 1.000 0.331*** | -0.012 0.062* -0.059* LEV
1.081 1.710 | 1.000 | -0.187*** | -0.090** | 0.077** 0.115%** | (0.263*** MTB

SR L) a1 (sl o %1 %S5 %10 s 2o Aulaal) sinall ) el i crx ok dlad
Al Bl ) Lales L& ((Winsor) 3 s ALY JudYI/d) Al cla sl Js cuws (Spearman)
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Claday il 88 3 Lfghal) duadaiall bl dagdal T : akial) slaiey) jLaa) BG
&l (4) ad) Jsaal) Gapmy . abiall slie¥) L) cha) & aE (ASidE dualad)
-(Breusch-Pagan LM) y (Pesaran CD) <j,Lis)

rhaiall alaie¥) Lid) mili o (4) ad) Jgan
:(Breusch-Pagan LM) y (Pesaran CD)

ks Statistic | P-Value 1Al
Pesaran CD 41.113 0.000 | (e dais) 352 ) aall (b (b))
Breusch-Pagan LM | 1690.254 | 0.000 | (crhie slais) 352 g) asll 2 b (b))

o i L o(p < 0.001) Lilas) Jlag 598 ababa slaic) agag (o il Chiss
£l aladial L) dalall Al oda yds Abule AR GlGAD Aalsdal sUad)
System-) zisai of Ly AISial) oda aa Jalaii digh Ayjlina slad] clalaa alaic)y
Clgiadl duady Clpiia zha) o ofl CAudAT a3 a8 (Alagday slaie¥) A Y3 ¥ (GMM
dilia 3l &5 LS .(Robust SEs) difie dybaa slad] cBlalas aladivly (Year FE)
paaal) «(FE-Driscoll-Kraay) it aladiuls jaafil) Bale) je GaV ad b gl

AACEa oda datleal Lasad

claail) LAl Gutl) g dgall) @il 4.2

System-) zigal Gl Gam dus cduhall djagall mElil (5) A8 Jgsadl Jia
ey Gsly sy AuB)lly Afad) el gues el M Salidl) ((GMM
daal (Hansen) JLis) of dua (Agidall cililhail) ad gisaill duadiill) clasy)
Gally e lela ANl daual) ga 3 BLG agag el (AR(2)) Ubadly cclgdy)

Al Lblaaag 7 igall) Clialga B AR 5 L cLilaa)
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Olaslas (e Ao S daaa /.3 ... Jalad) Jlall (il 300 5 2l i) Janas dala &) 3o agl)

: i) (System-GMM) gl @il :(5) Jgaa

Sl Uadly Salaal)
(Std. Error) (Coefficient)

AN | P-Value | Statistic oaial)

Panel A: Main

Coefficients
ok 0.000 5.12 0.089 0.456 ROA-
ok 0.000 5.50 0.034 0.187 GROWTH
ok 0.000 4.39 0.028 0.123 EFF
ok 0.000 4.68 0.019 0.089 GROWTH x EFF
** 0.012 -2.50 0.018 -0.045 GROWTH?
0.134 1.50 0.008 0.012 SIZE
kk 0.000 -3.92 0.025 -0.098 LEV
ok 0.005 2.83 0.012 0.034 MTB
0.162 -1.40 0.015 -0.021 AGE

removed via

FOD (implicit) Firm effects

included (time

dummies) Year FE
Panel B: Diagnostic Tests
1,243 (waliall 22) N
195 (< ,adl 2x2) Groups
45 Instruments
0.231 Instruments/Groups
0.156 42.67 Hansen J-stat
0.201 18.23 Diff-in-Hansen
wkE 0.001 -3.45 AR(1)
0.263 -1.12 AR(2)

dsad ey A o %T %5 %10 ¢ sius o Apilaay) Lyginal) ) pdd ker ook o iABadla
Statistic & AR(2) AN p 58 Ahuc gall Aedlas e Laiy Y13 AR(1) 058 O &J—“ (FOD) Judlud)
<29 {(two-step Windmeijer-corrected robust SEs) @89 A jral) pUad¥) Guudaly cz-stat Lgda s

B psual) Al 50 (e dal g dadalal) B gl JAIS A1 Jali W) g cpliil) (il ase ol diiia
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) o3 (o 5l iyl LGRS I Aluais AiBUL L Loy

Crab . \guidn Aol oda ali o : gaill dl) p& A9 :(HI) AV dacapdd jlad) .
(%1) s dis Lilas) Ylag Lulay) (GROWTH) clagal) sai Jalaa by cdoals
Ja\ 1929 k9 (H1a) ds @l dudasdll acny La g2y <(p<0.001 0.187 = Jalaal))
sl e Jala sla (AT dal Gay Lagl o salll AL (ol
«(0.085— = Jaladl) (%5) siwe 2o Lilaa) Yoy Wil (GROWTHZ)
1929 Aaainh miliil) ol XS .(H1b) 4acidll dulajdll acny Lo sa9 (p=0.012)
by acig ((inverted U-shape) ciglia ;dlSe akd JS& Ao dubd & 4dBe
Ldalgl wilgl) fag o A A ) T 09 salll b ALA Al daal)
2l pusill Laliaall Lkl Jagiucally Cadlal) G palisl) B sail

sla Cua (Bols duzaydl) oda 4l a3 :5elaCl jaludl YY) 1(H2) 40l duajdl) jlas)
= Jalaall) (%1) sima sic Lilaa) iy Lulas) (EFF) Ldgiall 5oUsl Jales
B B BeliS Y lal of ) goass daiil) ol iy .(p<0.001) ¢(0.123
(ol Layy ciligiue gl ¢l L g gaal A Al gl Jalad) JLall
Mgal Griua (o BRI (i

Jini g dadasdl) i asli &5 iBeliCll Lsadl) AY) :(H3) AW Aeajdl) jlas) .
ol Jalaa sla (H3a) Jo¥) Ball dwadlld dahall odgd djasad) Laaluwl)
«(0.089 = Jalaall) (%1) (Ssima aic Lilaa) ¥ag Lulay) (GROWTH x EFF)
Ailka dah 32k Gl Lbaddl) Belish of dewlall dasil oda Culliy (p<0.001)
W gl ) saill Jusad o AGAN Bb e i Adilind Juh (A di daagll
S e ] Sblat callay 4l (b ¢(H3b) sl (e AU (3N (3l Lasd
A pddl) B Juuadills ALl pla e g2 ¢gaal)

:galaly) ) aaag sl ) Jdas 4.3

Baa A8 Y @l Y] dalgial) clidlall asag cOlalaall dulasy) ANA) XE s

A 138 B sae o CagBally . eal) adlgl) B Bal) oln duaaly aaa oo Alals

ik LSy (daag)l) e saill (Marginal Effect) saadl J5Y) Jalad anddl) 1aa Jglidy
ASpEN Aladal Belast) (Geima AL 5 138
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Olaslas (e Ao S daaa /.3 ... Jalad) Jlall (il 300 5 2l i) Janas dala &) 3o agl)

4535 xie (ROA) Jgual) Ao ailadl Ao gaill gaad) U Ladls (6) a8 Jsaadl Gapmg
Lgiall Al Mo ad AN ClGA) Jialy dabdie :Adadnl) Selsl dud; Ciligiuae
(Omea)) Lygial) Laaill) Aadipag c(laseasl) Jiad Angie il 5olas) Lujds §pdlal)
daa ) ‘"A Bl Glua e A tOsiihy (galai®y) A axa Joaall (wds LaS
Aililly (lad) anlsY) ubiall sag) 3alg Glra Cilad) Jlalay gall) 5abij oo daslil
e AN JE) o Al Lagd) b Sl Glua e llyg Usiasy Luadly JiY) ay
Lo () (75 dugial) donidll) dfifa gad (Sgina ) (25 Aupiall dacaill) (ablia gai (Ggicua

((IQR (sl (saal) Jalay

(ARlide Ganliad) gaal) U B yal oala®Y) jundll :(6) ady i

O JEEU A ROA :(2) Je | A ROA :(1) Jba | saill gaal) SY)
(IQR) saU A& P75 N P25 61 = 5o 3L} (ROA) =

(EFF) 5s\isl) (5 giusa

4 gia Adaki 3.7 4 gia Adaki +14.2 0.080 (EFF=-1.2) Jaiiia
4 gia ddadi +8.7 4 gia Adai +33.3 0.187 (EFF=0.0) b sie
4 gia A5 +13.7 Ay gia dhadi +52 3 0.294 (EFF=1.2) &&i »

s AU La ) o aill gandl ) G ad 4 sie BB AROA (2 25 :A%3aNa

GROWTH~ = 0 s L&) 3 a9 (ME_GROWTH—ROA = B: + Bs-EFF~ + 2B, GROWTH~
paall (uluad Ll 3 30 TQR (P25-P75) il ading g cdpaalsy) & lBall 16 Jlia fly celld DA S ol La
a8 M ~ Sasl el (EFF) 48ial) 3ol clygices 52 TQR by 1o A dsaad) o 13 ¢ gabaidy)
A giall Joa piall

ok e (6) a8y Jgaadls daagall dualuaiy) ailisl) Cadss

Gaall e \GED) Glb ((EFF = -1.2) dadiie Ldidd 5elds @l 4G40 08 Ladie o
Jodd) Ao ulall B daalgia Bal dalas (P75 ) P25 () saill aull
m@y&us 7) s

S35 sl b S ki ofb o(EFF = 0.0) Aaugiall 56l b Al Tuill Ul
o il Cinn a1 (ol cugte i (8.7) il Jsea¥) o ailal) b a1
5alig) Liadite S,

Al Bl (3isd (EFF = 1.2) iyl 50Ul i3 4580 o s dseal Y1 L0
sall) b B Gl dadhl disia Ak (13.7) &8 J sl Ao ailall b

128



[=] 5 = . . . .
'E%E? 2026 bz — Jo¥) aaad) — (27) alaal) — 4 jladll g Adlal) & gandl Adae

(3548 Aunbiieg dlle CASAN G digie Bk 10) Slsadl B el G 1ia atk
B A s b B pata 3ah G Bbaal) 5ol of (Ao Lugale Tabua) St
ok giliil) oda (ilaliy . (ppablesall uiidia dad ) gail) daai (e AHAN (SE Aags
dliad Al clal o) ajsis S ((Resource-Based View) cailly 3gal) i aa

) e Lanidlii Biaa Gaiat giS4) BoliCl) Adle Lol aBNS Sayjh cpaly 3lse

:((H3b) daaydl) JLadl)) zoal) Belasl) (Ggima Laad @

Johnson-) Juad aladic) a3 ((H3b) AT duajdl ga S G&Y e dladd
S baie fay AN AN ay Adaddl) SeUS zall (Geiwal w3l (Neyman
1a of Julasl) el sy Aadlas] IS 13 maad of B eyl o gaill alady)
ligl Aas dang (7) b dssad) psky -(-0.87) olud (EFF) dad e gy (S5iesal

LS Jgatl) Bg8 (B ALY daay Adslas La ) Alas) (Giunal)

S gatl) 893 B oy disie cuus M) (EFF) 858 Cligioun dansi 3(7) pd) Jsis

:(CCC)
. g giall )
. WL el S .
SN adill) e ~((:()3CC) b AL ((EEIBAGM) (Description) <!
(CCC) P
Eua (a %10 ) gl Gada s il - - et B ] eies %
(12 AL gl 4085 5 5 99) BpLi<) 5~ 1,944 = 90% -1.20 (Y i) Aadiia 3eliS
. ‘ -t - “ » 1 ~ 50% - - .
Al oL Ada giall 4S J2d) g3 252~ 496 (Median) 0.00 Ada gia BeliS
sﬁw\%myswiwﬂuﬂ\ G bt T e e as
.(@uoaﬁﬁ SJJ,;) ps = —952 ~5% 1.20 (u.b‘ﬂ g_\.\.d\) Aadl ya BelES
> (CCC) @i cils yal) ;Alualdl) Adadil) .
. ‘ 0y oAl s gical)
L (2 4.2) Gse (<1,545) (%85) | asm=1,545 ~ 85% -0.87 Johnson-) g ol

Lsadl) Ll da B iad
A

(Neyman

(percentile-within-industry) aladia) Juals «cileUail) ¢ BlGa Alids (CCC) paibad Y 1)k 4k gala
CCC =) aladialy s quladial a3 ,JSS Aindl (s glana Ao Ui Liag pal) asill jedal Ly didatl) il jaal) sic
a8, Jgsall) Liagh clplaall Jgaa b ) ol (6 = 1206.33)s (n = 495.97) & el (n — 6 EFF

Al e = el J  Winsorization/quiddll s sd) 2365 (e Lt & e 4 gial) caall) ((2)
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Olaslas (e Ao S daaa /.3 ... Jalad) Jlall (il 300 5 2l i) Janas dala &) 3o agl)

2usi b (85 Ausiall Asill) Lusds Julis (EFF = -0.87) dad olb (Jgsall (o iy Las
Al A algal of 1 Ay lag (1,545) Jalan L gl c(gaiill Jugatl) 890
Al Gsiall (e Aol gl) Lags (1,585) o S8 o83 Lgpal (a1l Jagall) 599 (el
L5 A clal W Lilas) gy ol g gail) Sl i b Tas (0,87~ selist
Laidial) dadal) el ch ClHal ) Goiwall 138 oo gl (g8 Jisadl) 85
S usale JSa Lgad) L)l Grina o uSaii ¥ B gall) (Gial) Laggns OB ol
Cuptall jigiy (H3b) dajdl) daa o Ug Sdy Aol oda aaiy .Auilas) 41¥a
Clbadilis) ga BN o AN 5B (gde pulil (ubdll S LaS [flara (pupaicually
. sadl)

:(Robustness Checks) dlalid) dilial) cj)lid) 4.4

ShHLIA) (pe 4 ganal CJJAJ\ glad) ai ¢asanill LeialiBy dundyl) gkl Adlaaa (jlaal
Ay 7 ilaig cilialse JB A il hEiad (e (@iaill deamadll ASlal)

Je Wl g st 4.4.1

SR Jugadl) 899 ALK a3 (BelaSll Jurall ) LEDA e ety ) LI Gas agd
Bidy «(DIl) Cgiaall Clhgd By ((DSO) Coindall Juand By 14533 \gilis<a ) (CCC)
ady Joaadl Gy Juadin JSdu saill au lgia S Jelil JLIA) a3g ¢(DPO) gaidlal) Mam
=l o3¢l (8)

:(GROWTH x CCC Components) Je Wl cigd Juad :(8) ad Jgan

é::i: Ay | P-Value | Statistic (éiﬂrﬁ‘) ( Coi;il;-gLn f Je )

38.2% | *** 0.005 -2.83 0.012 -0.034 GROWTH x DSO
31.5% | ** 0.046 -2.00 0.014 -0.028 GROWTH x DII
30.3% | ** 0.014 2.45 0.011 0.027 GROWTH x DPO

agas pdi (Al e 041 95 %10 ssiwa e Lilaayl dyginadl ) ekl wrr oex ok ABada
(two-step Windmeijer-corrected robust SEs sUil) (GMM) <l ga & (z-stat) ) (Statistic)
Gludia) ol (y28a JS g duiia 4 jlza $llily) (LSDVC/FE-Driscoll-Kraay) <) g4 4 (t-value) 9
) gl o8 (Jelidl) ¢y 32 DSO/DII/DPO <UisSal (Standardization) sl ba g sy dadl) dpaay)

%100 () el Jolidl) e lalaal dillaal)
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Ja i aalud DN gl aras o ) (8) A& Jetall daagal) gl el
Al s Cpiital) Juaas % Jia I (DSO) 3LE o ¥) e w5 6 Lilas)
o Bl of o spdall Aol oda Jaludy . S Y (e (38.2%) el Cus (3LE
disal (o GUGAN GSah ) Gl dadll A dep edandl (e iliaiual) Juand
Aaay ) Aligady 4913 §) guan Wgal

:dadailly Gabidll J9 4.4.2

Bale) Al AB crigalll HLod) o clpdiall Gubd Aada) dalus Cud @l o e Tl
s adiad ¥ ALy Qjalag (ROE) Jia :\,.\M)ﬂ PATY punlla aladiub zisalll pads
i (9) Al Jyadl gedly ((FE-Driscoll-Kraay) 4 (LSDVC) Jis (GMM) gl

REAJINEC XYY

bl Cilialgall Aliall cillad) Gadla :(9) a8y Jga

Instruments o) Jalaal)
el / Groups | P-Value | Statistic | (GROWTH sidad) )
(Ratio) x EFF)
¥ 45/195 s System-) ouudl) 73 gall
Siaa | o2y | 0000 4.68 0.089 (G
o ... | 45/195 (CCC) i 3% (NTC)
a8 ‘g Adlia Fedek
05 54 (0.231) 0.000 4.12 0.076 (System-GMM),
e vcn e 45/ 195 (CCC) &= ¥4 (00)
A€ ‘ga Adlia Rk
05 54 (0.231) 0.000 4.30 0.082 (System-GMM)
o ... | 45/195 (CCC) i 3% (CCE)
5554 ©.231) 0.000 4.91 0.094 (Syetom-GMM)
o ... | 45/195 & #3S (ROE)
a8 ‘g Adlia Fodek
03 94 (0.231) 0.000 4.55 0.156 (System-GMM)
) 45/195 (Operating Margin)
88 g4 Adlia (0.231) 0.000 4.01 0.078*** & s
) (System-GMM)
s dita | N/A 0.000 4.20 0.085%x | (Bruno, LSDVC %
2005)
FE-Driscoll-Kraay
8.5 34 Ailia N/A 0.000 4.54 0.091%** (Driscoll & Kraay,
1998)

(Statistic) & .5 Ao %1 %5 %10 o sima die Lulany) Ayginall ) ppdl w0 1ABadla
& (t-value) s «(two-step Windmeijer-corrected robust SEs) (GMM) <l ga & (z-stat) )
FE-) 5 (LSDVC) gitell (Gubill 3 £) (N/A) z's2! &5 (FE-Driscoll-Kraays LSDVC)
(GMM) (& paiiecal) L0800 <l gaY) o ggda (i Jo aal2i ¥ Y (Driscoll-Kraay
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Olasbus Cpn (A L daaa /0

Y1ag Lulas) Jls (GROWTH x EFF) Gauiyl) Jolatll Jalaa old (Jsaad) (e gy LaSs
) ¢ Sl AN 13 3y AL il gall FREEN @(%1) (Ggia AiS hal.m;\
Ble A B glsal ol ubia LAY face dad G L) Jaglll a3 Al

Aldiag duasa
5i5al) Jalgally dubaadl cilis) 4.4.3

Claalial) dladind pe Jo¥1 :ouLEa) eha) a3 BILAY il i) U axe e (gRaI
i ghae A8 culS 1)) La LIA) e Al ((Cook's D) (ubial lady AcY) il el
GROWTH x ) Jeliil) Jalaa ¢ld (10) a8) Jsaall puasy LaSy -Jan 8l cilSyddly b
My Fng Bisal clalial) e (%2) 5 (%1) el e Lilas) Yiag L &y (EFF
L) b lale Unad usad i) (o 138 a9 Laas usY) il (o (%5) sl
) Jlly casall (EFF?) Jalas JM cAl) AsLayly L BALE ol de s cud gy

Al Jaa ABal) Siai duiad acay Lay BolaSll Adlia) el & BN 353

153l Jalgally Auadd) LIS 5(10) & Jsas

Saladl Jlall (ul ) 3080 i1 2 i) i) JanaS Aula i) 3o lagl)

peaddl) ANy | P-Value | Statistic (‘ﬁs:l:iulgrt::.‘) ( Coi;?éi;n f JLEAY)
4Lhad s asa | kx| 0,033 2.13 0.015 0.032 EFF?
Bl il [ #xx | 0,000 4.35 0.020 0.087 % (Cook's D)1 (lsi cida
Bl il [ #xx | 0,000 4.00 0.021 0.084 % (Cook's D)2 lsi cida
B e il wxx 0,000 4.18 0.022 0.092 (%5 o) Bl cls il dada

agae pdn (sl o %1 %5 (%10 s die Lilaal) dyginall ) judd kxx oex o Aaad
(two-step Windmeijer-corrected robust SEs saily) (GMM) <liual g0 4 (z-stat) ) (Statistic)
(o484 JS pa dudia 4y L £Uaily) (LSDVC/FE-Driscoll-Kraay) <l sa A (t-value) s

L ASgl LB LIS 4.4.4

dailag 2016 ale 4axial) aigad Jia) (58 uaball clara (e Al 5550 dlagds Lal i
N ol Gl oda say iyt B Asuld) A8l cilS 13 Le SLOA) A3 aE ((19-a848
Post2016 x GROWTH x ) &i3al Jeladl) cdlalea ¢f (11) ad) Jsaadl pass
Jadl) jal) of ) sedd Ly cbibas) Alla & (POSt2020 x GROWTH x EFF) g (EFF

132



[=] 5 = . . . .
'E%E? 2026 bz — Jo¥) aaad) — (27) alaal) — 4 jladll g Adlal) & gandl Adae

O % e say colasall Al Jobs dpsa B sl aly Dilws JB dalidl) Bolisl
AR JleeY) ey ga e gl avaad 4408

:(Post-2020) 5 (POst-2016) 4ulSugl) gusl) Jalat :(11) B Jgan

k) Uadl)

Jalzal)

aal) ayay | p- isti )
peld P-Value | Statistic | ' S44. Error) | (Coefficient) 5
o) S| e | 0,000 | 4.68 0.019 0.089 (GROWTH x EFF)
(uabuh”)

s AR nnl 0.631 | -0.48 0.025 -0.012 Post2016 x GROWTH
A5 A 2 Y 0575 | 0.56 0.032 o018 | PostOTo> LROWIH >
PEY Y 0226 | -1.21 0.028 20.034 Post2020 x GROWTH
s A S neY 0478 | 071 0.035 0.025 | Post2020x GROWTH x

EFF

agae pdi (sl o %1 (%5 (%10 s die Lilaal) dyginall ) judd kxr okxo o liad
(two-step Windmeijer-corrected robust SEs saily) (GMM) Sliual g0 (2 (z-stat) ) (Statistic)
(0484 JS pa dudia 4y jlaa £Uadl) (LSDVC/FE-Driscoll-Kraay) <lial sa (A (t-value) s

:(Placebo Test) 4wl i) 4.4.5

Loyl o o W sa i) gaill o i la dsuse L 3539 pie (e U

-

i) sl ga Al BelS) Jols e ety LA shal A cdllal)

Csls ((12) &) Jsall b miase 5o LSy .(GROWTH_t+2) s (GROWTH_t+1)
Jadll) 598y 2y Ly ¢(p-values > 0.10) BUY) Ao Lilaas) Ay ,& Jolil) cdlalad
LouSad) Guly () sail) dgape Ao E5E Adladl Belas) o el
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Olaslas (e Ao S daaa /.3 ... Jalad) Jlall (il 300 5 2l i) Janas dala &) 3o agl)

:(Placebo) (Lead-Lag Test) _Liid| :(12) ad; Jgaa

Uadl)
.. . . Lixall Jalaall sidiall) Gl}«aﬂ\
b Ay | p- @ .
oeadd! P-Value | Statistic Std. ) (Coefficient) (s
(Error
G s s paba) 73 galll
oubaY) ) | e 0.000 4.68 0.019 0.089
GROWTH,; X EFF,
B gy Placebo —
L 0.617 0.50 0.024 0.012 GROWTH_t+1 x
i EFF t
e gy Placebo —
L 0.758 -0.31 0.026 -0.008 GROWTH _ t+2 x
i EFF t
Instruments :<) s3Y) .3\5\»5*‘195 = Firms 3l 1,243 = N :4al) aza
Hansen p-value =) :&s¥) 4aua (Ratio to Groups = 0.231) 45 = Toaadal) a iy
.( Diff-in-Hansen p-value = 0.201¢0.156 Caball) 73 gaill
.(AR(2) p-value = 0.263¢AR(1) p-value = 0.002) :5 bl ;)

39a8 add A o %1 %5 (%10 e dis Aplaay) dginal ) el wEr okx ok Al
(two-step Windmeijer-corrected robust SEs sUaily) (GMM) cliwal ga 3 (z-stat) ) (Statistic)
)y (A JS ge ABudia 4 s gUadly) (LSDVC/FE-Driscoll-Kraay) <) s b (t-value) s
Of Gua Al ase Un a8 g3 g CROA_t aa (k= 1, 2 éun) (GROWTH._t+k x EFF _t) Je\i3 (Placebo)

A/ b g e ) jpdl B 4 g8 AN

:(Instrument Classification Robustness) <|s8) civial 4iUa 4.4.6

Ailia (e (Railly . JalSlly Ayl ¢ ps  Aaulyl) el g ol Jaad) (e By 8
ey pa Jaladll e gpisalll uadi Sale) a3 (Uadad Y Laliy) 1 elad gl
L Y3 Lot miliil) of (13) ad) Jsaad) giagsy -Adily CfpiiaS Ayl ysial)
Gl il o 35 L Lilan) g Ugh uipl) Jo i) Jalas By Gus € 33 )

il Caatat cilial sy dalua
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r g Ciiuatl Aalide cilialyibly iliil) A3)\da 1(13) aB) Jgan

&) Sl zigalll (2) O -
(3,35&\4 1)yl weba) asadll (1) idiall
Panel A: Main Coefficients
0.448*** 0.451***
(0.091) (0.088) ROA
0.1971%** 0.185%**
(0.037) (0.035) GROWTH
0.125%%* 0.121*%*
(0.029) (0.027) EFF
0.092** 0.088***
(0.021) (0.019) GROWTH x EFF
-0.049** -0.046** "
(0.020) (0.018) GROWTH
removed via FOD (implicit) Firm effects
included (time dummies) Year FE
Panel B: Diagnostic Tests
58 45 Instruments
0.297 0.231 Instruments / Groups
0.138 0.156 Hansen J-stat (p-value)
0.185 0.201 Diff-in-Hansen (p-value)
0.001 0.002 AR(1) (p-value)
0.281 0.263 AR(2) (p-value)
1,243 1,243 N
195 195 Groups

L al) sUaAY) Mgl e %1 %5 %10 s sima o Lulaay) Lgiaall ) jpdd wek ok ok ABadla
pi 98 Al gall At Jbra Ladss V13 AR(1) 0583 O @255 (FOD) Jesdall 1535 Gaen g Cpma s (ot 4 5l
two-step Windmeijer-) Gis 4ijbaadl slbd¥) qudndy z-stat g dslaay) i AR(2) 4N
JRa3 (e datg dgakaial) Bas gl JAN I ol Y g cplil) (uilal ade olad didia A g ¢(corrected robust SEs

B_huall Al

2a o€ 05 ) Aia Q5 (2 apanll) Jaaad) g asalll it o ((13) by Jstadl e gy
Lulas) (GROWTH x EFF) i) Jo il Jalaa Ja ¥ LS (1 asandl) ulall) z3gall
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LS .(0.092 V) 0.088 (1) 4ana b diuiks 53l aa ¢(%1) (G Xio Lilas) Y14y
(A Y (Geiag lgalad) i o SAY) dunill Cpital) paes cilibla

LA dgaial) cilBUail) asa Jasd) g igaill dandlial) cLEAY) JiE Y dld e Bdle
l 1349 .(p-value = 0.281) (AR(2)) _Lisly «(p-value = 0.138) (Hansen)
Oy sl il Ll dubus Gl Al dugfl) milll of 85k )
Atlag Lugh ABle & duallg Belislly gail) (o ABDMal)

rilaaal) g (el Ailie 4.4.7

> el and Baleh Jgad agag Gl Alall b Clanal) gl gath gald ) ki
xlilly (%1) vie (Winsorization) Jie dsadasl) 48 haial) adl) dallads Jilay (el sy
Abyaia gf BILE ahy deghve b Aaaly saill o A8l g Aufl clabiin) of ¢
b gaill ulel) (ubiall 438 Jadad Ala) Al SLES) sha) o5 ¢ galll paia b
coalll oty (ulsda aladialy (Bla) Ailie LGS0 el a3 a8 1A )y Badas ST
o) Claall gai o adail) A Joa gllg Auidial) Claall aile sl @A sag
A disall g LS

Aln(Real Sales)ir=[In(Salesif)—In(Salesiz—1)]—[In(CPIlif)—In(CPILiz—1)]
Jata Y ugdl) Jlasg clagall aud) el ol salll J¥) Gusll) Jla dus
ACia dgalsal dnulaally el cluhall B adld ubiia sy . aiylésll) adul)
Al Jedlal) B BILAN ) il cpa Jalillg Abighatl) JLY)
e AlEal Shy (duadidnl) c)lisy) IS (System-GMM) zisad ki Sale) cud
b Lo qilisl) il Sy . (clauyally Bolislly Joliilly gaill cdlalas) dumiyl) giliil) aaf

owls (GROWTH x EFF) g (GROWTH) Jeliilly (ula) gaill cBlalee culiiia) o

Al GSLA.U\ o alim 3.5\51.‘4;1 E\JYJ (G5imas g eﬁhﬁ‘g\ slady)

Hansen J-) JLid) wadddll JLay) Jig o Ayl il Cipdi it Al
-sall) (ubia Jlaiud Sie (AR(2)) s (stat
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sall) aladiud M flpw ASwlaie duwil Ciladajdl) cilalifia)y gl AVs culy
(sl gail) o dugiall Aanills die juaall Jasand) (uidl
Gl Joliil) iy Adadll 5olislly saill Gu b N) ad o SLOAY) 1 mill mgis
Gungrias Aaliiia ABe (e s Clagaall sai i B BILE Gl of Ayl iy ds gha
A9 ol e Uiy Sl gy claliu) Adlias e 3 33y el 94 (e
OIS L sag Bl oo Aayld Gallad ol Jadh dallea il wly ud Radal) (galaiBy)
Nad gie

:(Lag Depth Robustness) ,alill Ges Lid) slad milial) dilis 4.4.8

slady asdiall (lag depth) il Ges L) wd (System-GMM) gila b
AL ACha mllay ¥ 8 Jan yuadl) Al Gaad pilil) o 55 98 Lagh [LE ald)
A lgadialy gl Cinda ) g 8 Taa Jughall Gead) Ly (IS JSd Adal)
Al Jld gay gl (t4) Y (t2) o clpdll aladiul a3 ulul) zigall
cAdlally dssdaal) cluyll

sha) & caanall LAY 1igl dulea cud L) Juasil) o5 Al gl o) (e (3Ea3llg
Adiaa Al glel ol Gulad) gisalll uai fale) e Ala Las)
Laaaal 1ol cuadgaly (4-2 Gas) bl gigalll ¢ 4ijlia (14) a8 Jgaad) (s
{(2-5) Jshl Bars AVl ¢(3-2) sl Gary

ralgd alil) Gee DAL @il A3j\da 1(14) a8 Jsan

Jshl Gee (3) | sl Bae (2) | ¥ zisaldl (1) o
(Lags 2-5) (Lags 2-3) (Lags 2-4) .
Panel A: Main Coefficients
0.449%** 0.455%** 0.451%**
(0.087) (0.089) (0.088) ROAe
0.188*** 0.182%** 0.185%**
(0.034) (0.036) (0.035) SN
0.124%%* 0.119%%* 0.121%** CFF
(0.026) (0.028) (0.027)
0.091%%* 0.085% % 0.088%** GROWTH x EFF
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(0.019) (0.020) (0.019)
-0.047%%* -0.044%* -0.046%* .
(0.018) (0.019) (0.018) GROWTH

removed via

FOD (implicit) Firm effects

included (time

dummies) Year FE
Panel B: Diagnostic Tests
53 38 45 Instruments

0.272 0.195 0.231 Instruments / Groups
0.141 0.188 0.156 Hansen J-stat (p-value)
0.198 0.235 0.201 Diff-in-Hansen (p-value)
0.001 0.002 0.002 AR(1) (p-value)
0.259 0.275 0.263 AR(2) (p-value)

4ol el Al o %1 %5 %10 s siua tio Libaall L ginall ) jpdd s ok o idlaadle
A AR(T) 058 ¢ @sh (FOD) Jedhed) J5a5 g Cpmasd G Windmeijer A8 by daauaal) 4; 0l
Gl A ) s quudady z-stat Wha s dxilaay) Ad AR(2) A2 ax 54 dda) gal) At jlia Laly
JAN AN Bl Y g culih) (uilad ase slad Adiie A 9 ¢(two-step Windmeijer-corrected robust SEs)

Bohuall Al At (pe a8 g dundalal) 5as gl)

il die Uagale [hiia) el duahall duwdyl) giliil) old ¢(14) By Joaad) (e giady LS
Lilas) Ylay Uslas) (GROWTH x EFF) gagal) Joliil) Jalaa Jhy dua . alil) gas
0.085 ) 4ans B lay Chib QAN aa cClialgall pran B (%) Sriws Lo
Y Sy galadl il Ao (SAY) dunil Clsiadl aaan Bilad LS .(0.091 5
ypRvpri)

Al ABlS b Algdall llal) ads duaididl) LAY auas JII (A o Bdle
o WSl daa sy L (Wilas) JI & (Hansen) JLas) Jln ¥ cus
of LS AU daall e (I3 BLEH 3539 pe i L bad gy e (AR(2)) Ukas)

.oyl @ugﬁ Ugalag Laddth Y5 Cleganal) 32 ) @lgly) aae o

aaad LAk dSghae iy Aiie lal) Juagil 3 A @l o sk LAY 138 3
asalll clgdl B il Ul
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gat) di8la 5.1

Chadaly Aadndailly Lgia dpBil) ARlad) cluball (e el aa ddlad) dufall golis (345
LBasas 13l Lgd)

oo Abd b ABle agags AU Al (350 Laylly salll Gw ABIA) saa Ao Y
AN lay) Y 5 s Aadialgl) dlsad) (aBl Ak ae Giglia [ AlSh kb (S
Camille, 2015; ) A3l gail) zilaig anall <y sdy 4l dajhi e Lagd) o gaill
eliadV) s Laiu c(Penrose, 1960; Penrose & Oughton, 2019; Romer, 1986
Ak jlad s Gaal Ay (Costs of Growth) salll CalSs agag 5,b UaY ol
ol gail)

oo Ldadal selsll olayly pdbad) S 380 Aladal) Belidl g0 dma Lo (Wil
Bashir et al., 2024; Padachi, ) L4l (3lgell) B bae dilu Clu)d pe Loy
el Aol caualy .(2006; Raheman & Nasr, 2007; Rahmiyati et al., 2024
1ah Gl g cad] Gun Belil Caliall Jual) gl LA DA e 1l 13
B (Ao ASHal) a8 (saa dand Adiliud Jale (A Ji o daagll Jiud &
sl pag e

O Dalaall @lahal) o) A Aubal) @il aalud Aolil) Lalual) jsliie o (GG
aS g . gail) LRSI aliatal TS Jand Aubidall Bolisl) of Ao a3 Jals aals JA
(Sai Gus (Resource-Based View) chadlly algall dyphii jala (€40 7 EEWY) 13
&Sl e ASHAN (a5 (Dynamic Capability) dsSulise 588 ddadil) selact) o
2ol el B \glgual (a ol dilge Badndy

Cighl Yol 1Al slad) qaad aak jsladi Gebidl ALE dialaaid) Y bl adE as
1(207.7%) fly sai Juma ie Gaaad Aaylly gall) G ABl) b DY) A (o gl
T (g3llg 0¥ pusil) agant UaS [iiga Gupadall adieg cqapal) gail) 89,3 800 138 Jiayg
Ma 38 dadliuy) Aalll ge aaY) gag il QST A galll Jdalgh) Y sam
29 -(-0.87) e (EFF) dladal) 3lsl &~ (s (Johnson-Neyman) Juas
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o Aulag) e (Bafad lgiCes ¥ AL o3 (o LgheliS Giua Ji A QA o 1
Ay Agranss lagals (s Bandd dpain duglyl BRI Cililend) Cppn Jrag Lay ¢ gl
sail) ot Ueds Gyl Unyd cinsaal s ¢ A Cish 3yaa BoliSll aas

rdaalall cilaabually duadAl) 5.2

A Jia AL Gl B lGal dalg Ladiliul Aha (e Al oda itk
ABal) A Jalail Aglaa Ay Aay) Galy galll chy and) Gn Laall Alalial
Lbaaal) olash of duad Al i) Adlall b dupeaal) GAGEY Gl B Bairal
Aad ) gall) Jigad o AN BB aaad il JaaS Jasd

Mg ¢(2023-2016) 4SHd 195 (e die Ao (System-GMM) zisel aladiuly
O Al o Walde jass Aol ) Al clags Lliall G)lad) e ddald dadu
35 Ldaasl) Belig) o%‘ejﬁa;é&#d&«ﬁﬂa%ﬁﬁ%aﬁbyﬂ\
O Tulaf) Al S JS5 S puls g€ Jard gy cumind ydilia g Ly
Adlal) Belig ) il dayy i gail) Juan Loy cduaglly gall

sl 0n —Ealll ale an o eI (b Aubal sigd Gl alall alga) (S LS
Bd e evall Sualiaall Jo Ll aa cupid) A ually Graall Ghad) A clafl
(System-GMM) daskia Liagia aladiuls juali LS . Loaylly 5oliSlly sail) o Araailly
Lo cdpliddl) Bolishl (gubaill AL dlee Cligin dpiady AiCh Ale LSSk §as

- Blead) 138 B Claall Bpilen s Aah i)

ddaleal) ciluagilly bt cilulsasy) 5.3

Oty dalaal) Gl AU dgagall Cluasill aali (Sab Al gl o 3Ly

Can Cua A da B CingS gl ) G YT can s opmidtlly el (aptall
Jrand Gl Gpuad JMA (o Auald (alll) Jigadl) Bgs el b L)
O Gun Gltiuay Bupe salll 0S8 of gladad Gald dajiS ((DSO) el
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% Jalad) JLall () B3] BoliS€ B Ayjlge Cilimats dagesall e galll Cilias)yiud
Ayl JSU ) (gag

dusall) Bg0 &l JIA (e daledl) dpagll gaill ) b Al Glubiw dlais) .
Aaal) Adl) of (giaal) Ao Labd i sl ligiuall andly sadil)

ClEdl huadiy clijisall o) zilad (e ddaddll BeUSl Clpdja (padd .
Aoaslly sail) G A8 B IR (ol saayd A Al Culgal gl aa (ki)

sLESY) Al ¥ galll dappur ClGAN and g :oudlall Cullaally (pupaliall =
olg il Bela clpdge mad Gapdl (e Al Gy b Clegall gai N
o AGAN B 5l Ay andi 3141S ((CCC) (i) igail 8150 Lguils (Ao
Aobfis plf ) saill daass

No el salll C¥sar sWESY) paey M) Jdail) B BeliSh cydipe gad o
andll) cliles ¢)a)

i dadili Ay el dsea] @il ac i :deadiill) cilinglly Cilubsdd) aialgl @
cJalad) Sl () 808 A claglaal) Juadl A e clsad

A B lasil) 5ol ad) o solud Jaladl Jlal) Gy 31 Alg dals dlse) o
disal il e caaall daugially Spheall GGAL Lo ¥ L) JlasY)

gl e dal) cpadl) el Ciagied qu g

Bt dald ddaayy Adgdall el cfpdie Jaddl Jl zlady) bl duass .
Ldlid e a0 L cdallall by dallall N (asa LgiligSay (gl Jugadl)
Aol Cilagdil) 3oliSy 3lpmd)

i il (ana Alail) BoliS el Jugalll Clamibay dloidl zha) Luaai o
B Ao digd AV (e L Lal cugil) alad Jugal die Laguad cdilaify) §ylaad)
.3\.4\.\".\“.43 §)§3u.4 geﬁa 91.3&.\3 .\".\JJS QJG QISJ-&S\

Laals) cludally clgall gaads dsaal o aslill olealadly dday 3S)all =
QAN A Al o)) Jaladl Aualing zilad asdiad Al ddadail) cilu)all
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st b agedt Loy chadipal) Aoladal) ABUSY el cleldl b Aald (Lipaal)
A e Al Sasd) il JAS) o clubd) gl soludy (ddaal) sacld

O aylly saill (p ABall adETe (a1 JalaT audd (Ao Aufil) Labloca il Y c)iguy
praiall (b Cuejlaally (i paiiaally JURN gl aoay 22500 B (Audal U] anad ) Al
LS Gl aeg QNG andy (Bl (B cAaaladl) (Gean iy duadly gai bl
Jh LgBlai (f ) dudl) iluagiy gl Auiulatl) Aaidl) adyg AL (3lgad) B Sl

b Lo (3 e il magh (il duing Lagie Jagpd 1303a

b)) dda) cilgagilly duhall 358 5.4

GlAT asld cdgl b s A 3padl Gand —@AT Ly ls - Ldlall Al pads
Ll e Gl o Aahal jlam) agdl oda aaf (ay Aldiae cluhyy Glad
sl aaal) Aaugially Bpiall AN Al il CAUAT Sy duaysl) B Aoyl

00 Ldfioaal) dfiand) cilga gl 7)) (S dlld o

daugially Siall GlSHEN e die o zigall) HLas) sale) :diml) GUal dawsi o
Agle ClSualinall (il (gldai) (s3a agdl daydall e anall
sl G Al Aak clprieS GA] Gliie jgd diag @Al NV Lol
) Ggia g pUadl B dudliall dajyy AN daSen Baga Jia duayylly
1) Lo pgdl daliiall cloUadll (O Julad sha) s Uadl) Gsima o Jaladl) o
Al plab Jie ATy pUd (o (Gags JSh Ly BeUSl ) (ggimall Gl
i ALED cilelall g sy 4)lia
G AT el cliaind dslual Gdndaly Gale Walal duall ada gt J<ad (llyg
ALEUD (3laud) iy b Ay
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