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Zakat on frozen money in light of the provisions of Islamic
jurisprudence
A comparative jurisprudence study
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“Zakat on Frozen Assets in Light of Islamic Jurisprudence: A
Comparative Figh Study”

Emad Hamdy Mohamed Mahmoud Hegazy.

Department of Comparative Figh, Faculty of Islamic and
Arabic Studies for Girls in Qalyubia, Al-Azhar University,

Qalyubia, Egypt.
Email: emadhegazy1254.el@azhar.edu.

Abstract

This study examines the ruling on zakat of frozen assets in
light of Islamic jurisprudence, through a comparative figh
analysis among the four Sunni schools, with an application of
the results to contemporary financial practices.

Frozen assets refer to properties owned by an individual or
institution but from which they are unable to benefit or
dispose of due to judicial, regulatory, or financial restrictions.
The most notable examples include frozen bank deposits,
investment deposits (long-term investments), withheld
balances, assets involved in legal disputes, illiquid
investments, contributions or reserves of takaful insurance,
end-of-service benefits (during or after employment), pension
funds recorded in company budgets, as well as social security
funds and cash securities required for accessing services
(consumer service securities).

The core issue of the study lies in determining the extent to
which the conditions for zakat—particularly full ownership
and the ability to dispose—are realized in these assets, and
whether traditional juristic rulings apply to such newly
emerging cases. The research adopts an inductive, analytical,
and comparative methodology by surveying juristic opinions,
analyzing them, then comparing and applying them to modern
financial realities.

The study concludes that jurists unanimously agreed that
complete ownership (al-milk al-tam) is a fundamental
condition for the obligation of zakat. However, they differed
on the ruling concerning detained, usurped, or mortgaged
wealth: the Hanafis exempted it due to the inability to dispose,
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while the Malikis and Shafi‘is obligated zakat upon
restitution, and the Hanbalis took a middle position, requiring
it if there was strong hope of recovery.
Accordingly, contemporary frozen assets are subject to the
same disagreement. The preponderant opinion is that zakat
becomes obligatory once the funds are retrieved, retroactively
covering the past years.
The study recommends establishing Shari‘ah-based
accounting standards to regulate zakat on frozen assets,
enabling Islamic banks to pay zakat on behalf of their clients,
and adopting the preponderant view that zakat must be
discharged upon restitution. This would fulfill the higher
objectives of Shari‘ah in enriching the poor and ensuring that
the right of zakat is not suspended.
Keywords: Zakat, Frozen Assets, Complete Ownership,
Frozen Bank Deposits, Contemporary
Applications.
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