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Abstract

Regulatory Challenges Facing Renewable Energy Investment in Libya: A Legislative and Institutional
Analysis

Mohamed A. Almaktar’, Anas A. Buera®
!Department of Electrical and Computer Engineering, School of Applied Sciences and Engineering, Libyan Academy for
Postgraduate Studies, Benghazi 5213, Libya
’Faculty of Economics, University of Benghazi, Benghazi 5213, Libya
Emails: ‘almokhtar@ceet.edu.ly, anas.buera@uob.edu.ly

Successive Libyan governments have shown a remarkable interest in exploiting Libya's abundant renewable energy (RE)
resources, particularly solar photovoltaic and wind energy. While many developing countries have succeeded in diversifying
energy sources and exploiting them sustainably by involving the local private sector or attracting foreign investments, we
find that Libya is still among the countries lagging behind due to major reasons, including political instability and the lack
of incentive legislation that addresses investment in electricity generation outside the monopoly of the General Electricity
Company (GECOL); the current electricity law and its accompanying regulations prohibit any private generator/power station
from being connected to the public grid. This research reviews the current legislative and institutional context for RE in Libya
by identifying existing legislation on the energy sector and identifying the position of RE in the Libyan state's investment
policies. The article also anticipates the legislative and institutional future of RE in Libya, as well as an overview of the
challenges facing the development of this industry. The article concludes with recommendations that would help Libyan
decision-makers advance the electricity and RE sector. The study concluded that the absence of comprehensive legislation
addressing all challenges related to RE in Libya constitutes the primary obstacle to attracting any investment, particularly foreign
one. Therefore, the priority for Libyan decision-makers regarding RE policies should be to focus on issuing comprehensive,
inclusive, and stimulating legislation.

Keywords: Energy initiatives and legislations, electricity sector in Libya, RE investment and incentives, regulatory policies.
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