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Abstract

This study aims to determine the effect of economic variables on the
Egyptian trade balance in the long term using johansson,s
cointegration test based on the trace test and maximum eigen value
test. Using the analysis of impulse response functions and the analysis
of variance decomposition and the unit root test during the period

( 1960-2018).This study found that there is a long run positive
relationship between trade balance and both gross domestic product
and foreign income. As well as a long run negative relationship
between both trade balance and exchange rates

The study also found that when trade balance deviate from the
equilibrium situation in the short term.they need One year, four
months and seventeen days to correct their position in the diretion of
their equilibrim value in the long run after the impact of any shock in
the model as aresult of the change in trade balance determinants.
Finally the study concluded by diving the results of the variance
decomposition of prediction to the relative importance of the
explanatory variables in explaining the fluctuations in the dependent
variable and through the results of the analysis of the impulse
response functios to determine the response of each variable to the
shocks that occur in itself or to other variables.

Key Words
trade balance- cointegration- unit root test- trace test- maximum eigen
value test- impulse response- variance decomposition

: daddal)
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31610 ) + 0.127*D(BT(-1)) - 2266*D(Q(-1)) + 3.14*D(Y(-1)) +
0.53*D(GDP(-1)) — 33548
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Zgall) B dadua (gF LA amy A505l) Aaf olaily (0.72 +1) agy e dapay yogd dayly
sa¥) Jaally A8 Gipal) w5 Alaa¥) Aol mulil) : a9 Aflasaa B il A

P A i) Sy Ly Lilaa) jakal) z3gadl) JLEA) A

Lo Cola Cun juallly Jdaghll Ja¥) B claleall aaan Ay gina ilidl) cypgdi)

mailly Jaghll Ja¥) A cilalrall aaad 0.05 e s tLEAY Laladll pyalue

il pial) Wpual (g pladll hsall (B cliil) (e %810 61 0.81 4yslus R? Lad ciplag
pvalue dady (asdll gl — 8a¥) Jaal — A8a)) Cipall jeu) dpalady)

ALS 7 dgall) dggina ) jadd a5 0.000 gslud F LAY Lablaal)

D e (@Radl) Ly alg

3 Bl asag axe—1

G S LA dalaal) pvaluedad cels dus dua LM LGS aladda) o5 dua
Mol agan B S Jals ) A (re i gadl) GlAY il g pdise sing 1389 0.05
xieyi-2

dad cuilsy (3.46) LaaY) slaa) dad caly Cua (Jurge—Bera) jLid) aladiud ai Eua
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(el ) cobl) i iss3

Lay) gilill) cuilsé (Heteroskedasticity) Uadl) agas (uilas Jajd (pa (58a) a3 Las
dad cils (Breusch—Pagan-Godfrey) jLidl aladiuld Jaydd) 138 g8adl juds
0.05 04 ST (0.09) qismaal) Jlaia¥) dad cuilsy ( 118.9052 ) JL5aY) ¢ laal

o ouilad dUA ) (e (Cpbal ald) amdl Gl Jiaddeg ¢ (% 5 )dasina syima 2is
. Badd) agan

Impulse Reponse Function Jaill s, dlaiud) s —a
Ol Al cifpiia o Alma dada S Ay ey Lladad) Jlsay cledal) Julas o
- chiiall Ao i 80 gaa la gyig zigail) B data dlaal o) Jglada
Esana JLieY) Gy MU L Ll cliclaal) qlual Lbaiay) Jigo A8k jpad
Gigan Sl Ao alfieal) cpiall Jeb 3y Gad Wl uny Bagasall ASalial) cilidial)
(2011 ca50a) 5 (Sims, C.A. , 2000) .sUaa¥) b dara
) B il i) e Aliaal) a8l el Jo Giadll Ao
sy glma i) iy dadal il juddall Alaiu) Jlgd Jalad ady k) g dgail)
- AY) sl aaly Aliiual) clypgial) o
@bt Cilad) Wylahe dilsde daval Addiaall Alaiul) 5 ek Alaiad¥) Jlsa o) )
- gisall) cipiia LAlg dudl yiial) (e JS Ao L e b aslg
t bl (1) a8 Jsds (5) Ay doa (2 o Lll)( IRF) Llod) il cygdil Cum
Bl Al aaly g )baa cilad) Wjlaie dasal Jlaal) Aol el B sl o) -1
7592.641 j)ahay s dlil) L) & 3354.212 ey g paaall gsladl) cifipall
U O e LI 5l D) 3 9245.899 lalayg ¢ Awaldd) i)
. g Al Al A il aa dlailes gladl) Clially Alaa¥) Al
b Bl )l aaly gl Cihad) ylaie dasal a¥) JAa B sl W) -2
20788.95 aiayy « 4l Al & 5700.317 jahay gpaal) gpladl) (el
O o) LS Spdiad) L) ,879121.40 ey « Ausaldl) ddud) A
. gl byl 4Bl aa dlailes @ ladl) lially ia¥) Jaal
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o Lia) dliilan @ladl olipally Shial) Cipall jiu (o puiSal) S0 Eya
. sagAlly Aalaity) 4y )
(IRF)impulse Reponse Function gigalll ciyiia & cldiill g ladll ofisall Llaiul(5) Jeas

Dlaiayg

Response
of BT:
GDP Y Q BT Period
0.000000 0.000000 0.000000 18473.82 1
3354.212 5700.317 -2515.738 1897.447 2
14072.70 7090.851 -590.2472 19832.81 3
3844.784 8843.943 -7174.442 29602.88 4
7592.641 20788.95 -4742.201 2072151 5
9437.174 37080.19 -12643.79 73555.71 6
14063.53 48334.86 -22189.94 36432.76 7
21145.10 70688.08 -16711.64 69679.28 8
25410.49 72730.23 -35023.92 77819.63 9
9245.899 79121.40 -22917.07 3561.298 10
R e
B, B

(IRF)impulse Reponse Function g gaill ciypiia & clliill g lail) gfisall dladal(1) Jei

Variance Decomposition ‘sl Uad opls 4djas Julad — a
fyiia e e IS 5l Uad B Uil e o Ciatll ol Jilat ol aaides
& (VAR) zigad B @AY clpsiadl B andipiiall 3 5l Uad ) agy Ml 7 dgall)

: ohba (6) by Jsta b oalsh (VDC )ulisl) Jalas s uilis gl
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Basly ddu Baa B el @il Ofisally 5ail) Uadd glaal) Uadl) of Badi-1
A BaL aasis 42145.49 L 5pdlall Ad) A a2y &5 11227.37 s
Alud) a3l il sl Bl ane U Jadi W@ ) goleall Gilady) dad
(2015 (sdle) . g igalll B Aliiaual) cifpicial

Al (@ ladl) Cfnall utl) Und e B ablad ladl) Gfisall b clasal) of -1
o2 %75 A Juall (alAE o5 (5aaly Adia) 5558 ) aall) Ja¥) 8% 100 dsudy
@ Chsal) B clasall (b ade eliyy ¢ Jultal) B Clgiu jdad 5. 5y
JaY) (e S IS jaall) (oY) (B A (g laal) ¢fipall 5o Uad A Cpll) ek
. Sashall

Clmall 5l Und (B il a3 laa¥) aal) il agens @A) A2 (g -1
Po11.7 N spilall ) 3 Juaad alasy a3 AEN Aiad) 3 %41 Apady g lail)
i) Uad 8 o) ol B laal¥) Aol @il clesaall algd ol Agleg
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algul b ale g %7.9 A 5pdlad) L) B Juand alasy &5 A0l L) b %1.4
Ja¥) B el ohisally sl Uad B cplal) s B a¥) JAA) A clasall
- ol JaY) Ga S J0y Jaghal

Variance

Decomposition

of BT:
GDP Y Q BT S.E. Period
0.000000 0.000000 0.000000 100.0000 11227.37 1
4.161165 1.382552 6.152496 88.30379 11966.85 2
4.511350 8.718114 4.971908 81.79863 13647.01 3
8.392520 6.950112 3.667139 80.99023 15893.36 4
8.386407 8.892463 3.696579 79.02455 16096.33 5
5.045742 3.178567 1.226904 90.54879 28229.18 6
5.572896 3.423170 4.559337 86.44460 31938.37 7
5.605230 3.107099 3.614440 87.67323 35943.74 8
7.244394 3.895095 4.417665 84.44285 38762.31 9
11.70989 7.894935 4.528376 75.86680 42145.49 10

%6.1 Ly g laill lisall 5l Und 8 Clil) padi B bl Aal) iyl jr Ll
clazal) alga) Gl 4gle %4.5 N Sydlall Ll b Juadd (adsly o5 40BN Aud) b
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