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ABSTRACT

"Earnings management in light of the shift to International Financial 

Reporting Standards (IFRS): an exploratory study on Saudi corporations”

This study aims to study the Earnings management in light of the shift to 

International Financial Reporting Standards (IFRS) through a field study, 

which has been occurred in Saudi joint stock companies. Through the 

research we achieved various results, such as: That there is change expected 

to happen in Earnings management in light of the shift to International 

Financial Reporting standards (IFRS) by: Manipulating both the expenditure 

and revenue in the income statement, The manipulation of the accounts of 

Balance Sheet statement, The manipulation of cash flows statement, as well 

as through the manipulation of the accounts of changes in equity statement 

.The accountants in Saudi Corporations are concerned to shift to IFRS, 

expecting that the Earnings management is going on thus, the IFRS are to be 

implemented . On the other side They also expect that the quality of 



 

 

accounting information will be improved. Based on previous results the 

researchers included a set of recommendations such as: The need to educate 

accountants in Saudi listed firms about the importance of the transition to 

International Financial Reporting Standards (IFRS) , and its positive role in 

reducing the Earnings management and improving the quality of accounting 

information , the need to work out a partnership between Saudi universities,  

Saudi Organization of Certified Public Accountants (SOCPA) and Saudi 

audit firms to study the phenomenon of Earnings management , methods 

and work on to reduce its existence, and its impact on the quality of 

accounting information. The need of governmental intervention through the 

SEC to contribute and work on to establish laws and regulations strict which 

reduce the Earnings management in companies and increase the 

transparency and quality of accounting information
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