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The competitiveness of olive commodity chains in Egypt & the

Mediterranean countries
Elham 1.Y. Abdelaal Mohamed A. M. Sokar

Assistant Prof. Agricultural Economics Researcher of Agri Economics
Socioeconomic Dept. Desert Research Center, Egypt

Summary

The research aims to analyzing the competitiveness of the olive crop and its
products (olive oil and table olives) among the most important producing and
exporting countries in the Mediterranean countries. Spain is producing 37% of the
crop in the Mediterranean countries, which amounted to 17.674 million tons during
the period 2010-2016, followed by Italy 16%, Greece 12%, Turkey 9% and Morocco
8%, then Syria 5%, Tunisia 4%, then Egypt & Portugal 3% Egypt exports about 49%
of the crop in the world, which amounted to 50.335 thousand tons, followed by
Portugal, Greece, Spain, Jordan and Italy .USA imports about 23% of the crop and
and Italy, Spain and Portugal import about 45% of the crop, which amounted about
41.009 thousand tons. For olive oil ; Spain exports 49% of the world's exports, which
amounted to 1657.729 tons, followed by Italy, 21%, Tunisia, 8%, Greece, 7% and
Portugal, 5%. Italy imports 31% of the world's olive oil imports, 16% and France 6%.
For table olives, Spain exports about 43% of the world's exports, amounting to
935.489 thousand tons, followed by Greece, 14%, Argentina, Morocco, 9%, Turkey
7%, Peru 3%, Egypt 3%, Portugal and Italy 2%. USA imports about 14 percent of
world imports of table olives, which amounted to 1014,730 tons, Russia 12%, Brazil

10 %, France 8 %, Italy and Germany 7 %..The results showed that the world's crop

area increased by 153.2 thousand hectares annually, representing 1.6% of the
average, which reached about 9392.4 thousand hectares during 2000-2016.
Production is increasing by 240.6 thousand tons annually by increasing rate of about
1.35% of the world's production, which is about 17.8 million tons.The results of the
Revealed comparative Advantage index of olive value chains during the period 2002-
2016 showed that Jordan, Egypt and Greece are achieving a high competitive
advantage in olive exports (more than 50), while Spain, Syria and Portugal achieved a
moderately competitive advantage (10 - less than 50) Morocco has a low competitive
advantage compared with the rest of the exporting countries (from 1 to less than 10).
Tunisia alone records a high competitive advantage in the production of olive oil,
while Portugal, Greece and Morocco have a moderately competitive advantage, while
Spain and Italy achieved a low competitive advantage although they are the two
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largest exporters of olive oil , Morocco and Greece have a high competitive
advantage in exporting table olives, while Jordan has a moderately advantage, and
Portugal, Egypt and Syria have a low competitive advantage compared to other

exporting countries.There are four types of competitiveness: competitive countries

along the chain (crop, oil and table olives): Greece, Morocco, Jordan, Syria and
Portugal; others with competitive advantage of crop and table olives, as in Egypt, or

oil and crop as in Spain; and a chain with oil only as in Turkey, Italy and Tunisia.The

results of olive crop competitiveness determinants between Egypt and Greece and
Jordan have a positive effect on the relative price (Greece / Egypt), (9.6), that gives
Egypt a higher competitive advantage than Greece in exporting the crop. However,
the negative effect of the relative price / Egypt), (-9.15), reduces this advantage
against Jordan's exports and this can be explained by the existence of price leadership
for Jordan.The results of the olive oil competitiveness determinants between Greece
and Tunisia and Portugal refers to the negative impact of the relative price (Tunisia /
Greece) (-2.9), and the export requirements satisfaction (which reflects the degree of
instability) (Tunisia / Greece) (-0.377), meaning that a 1% increase in the relative
price coefficient, Greece’s competitiveness weakened by 2.9%, 0.377%,
respectively. The results of the table olives competitiveness determinants between
Greece and Morocco and Jordan refers to the positive impact of relative price
coefficient (Jordan / Greece)(1.8), (0.48), ie, 1% increase in the relative price
between Greece and Morocco and Jordan, respectively, would increase Greece's
competitiveness by 1.8% , 0.48%.According to the mentioned results, it is
recommended to improve the value chains of the olive crop at the level of
international trade by focusing on the food processing activities of the olive oil and
table olives products to ensure higher value added for the export of these products
while reducing the focus on export of the raw crop which deprives countries specially
developing one located south of the Mediterranean from this value added.



