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An Analytical Study Of The Structure Of Investment In Egypt

Summary

Economic development requires many financing and investment programs to
offer several productive and service projects for the development of the national
economic in all its fields and investments are one of the most important means of
implementing development programs and opening fields to attract employment
,yeduce unemployment rates and raise the standard of living of individuals and the
society as a whole .The problem of research was the imbalance in the distribution of
investments implemented in different sectors of the country In light of the decline in
investments implemented in the agriculture , water , construction and other , which
are the most important commodity sectors which need to increase the proportion of
investments that attract labor and reduce the unemployment rates with providing
national food security and security with increasing national income to study the
extent of the impact of Egyptian economic activity on national investment and
agricultural investment then study the development of national and foreign
investments implemented and how to distribute them to different sectors of the
country and identify the importance of each of them as well as identify the most
important obstacles to investment of foreign direct flows from the point of view of
the foreign investor and study the efficiency of the performance of agricultural and
national investment to identify the actual reasons for the low investments in the
agricultural sector with pushing national investments in various sectors of the state
which contribute to the development of production and national income with raising
Importance of investments in the commodity sectors necessary for the livelihood of
individuals such as agriculture , water , construction and other with raising the
efficiency of investment in these sectors the most important research results are the
decline in national investment and the severe weakness of agricultural investments
for the GDP in Egypt during the study period . A comprehensive study of the aspects
of investment in Egypt to find out the reasons for their decline and it is clear that the
total national investment implemented in Egypt during the period (2000-2015)
increase annually by 20.14 billion pounds representing about 10.9% of the annual
average of about 186.39 billion pounds and foreign direct investment flows in Egypt
are stable at an annual average of about 48.6 billion pounds during the period of
study However, there has been a marked decline in the past five years due to the
instability and security instability witnessed by Egypt and the Arab region with the
flight and decline of the Egyptian foreign capital. the study also examines the relative
importance of investments implemented in various sectors of the commodity sectors
the value of AST (petroleum , natural gas and other ) the second place is the
investments in the manufacturing sector including (petroleum refining and others) the
third place in the investments in the electricity sector . while the agricultural sector
occupies fourth place ,investments in water . construction and construction sector
ranked fifth and sixth respectively .
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Study of the importance of investments implemented in the total sectors in the
country show that the value of investments in the total commodity sectors ranked first
and occupy the value of investments in the total service sectors second place and then
occupy the value of investments in the total service sectors production third .this
illustrates the low importance of sectors that are the most important for the
continuation of life for individuals such as agriculture , construction and water sector
although these economic sectors support food security and national security of the
country . although the Egyptian government is now encouraging capitalists to pump
in into projects that increase of strength the Egyptian economy , however there are
problems that impede investment and foreign investors . these problems and obstacles
were from the point of view of the foreign investors in bureaucracy and
administrative routine ,high taxes ,high prices of state-owned industrial lands and
power cuts .With some solutions to these problem. A study of the efficiency of the
performance of both agricultural and national investment in light of the factors
surrounding the investment during the study period shows that the results of the klein
model for agricultural investment .The most important factors affecting agricultural
investment in Egypt during the study period are agricultural investment period —one
year later- then agricultural profit period and the agricultural profit .It is also apparent
that there is an inverse relationship between the interest rate and agricultural
investment ,where agricultural investment is increasing by a low interest rate . The
most important factors affecting agricultural consumption are agricultural profit ,
Then the wages of agricultural labor and then agricultural profit - one year late - as it
turns out that the most important factors affecting agricultural wages and then
agricultural profit - one year late - and then agricultural output .There is an inverse
relationship between the level of technology and the value of agricultural wages and
by increasing in the level of technology . Indicating that there is an existing
relationship between the labor component and the capital . As Harrod and Dumer
show , the growth rate of agricultural income is about 4.8% as the mean of the the
study period . As well as achieve investment productivity of about.81 during the
study period . The results of the Klein model of national investment show that the
most important factors influencing national investment in Egypt during the period of
study are the national investment with one lag time , then the national profit and then
the national profit by one lag . It is also clear that there is an inverse relationship
between the interest rate and national investment . The main factors influencing
national consumption are the national income with one delay period , then the
national profit , then national labor wages . The most important factors affecting the
value of national wages are the national output with one delay period, then the output
Nationalism . And there is an inverse relationship between the level of technology
and the value of agricultural wages and by increasing in the level of technology the
demand for labor is reduced . consequently the supply of agricultural labor in creases
with the reduction of agricultural wages . This indicates the current relationship
between labor and capital .



