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Egyptian Onion Competitiveness In The Most Important
Foreign Markets

Dr. Eman Salem El-Batran
Researcher - Agricultural Economics Research Institute

Summary
The objective of the research is to study the competitive situation of Egyptian

onion in its main foreign markets in order to increase this competitiveness and assist

export policy makers in the possibility of increasing the volume of exports of that
crop.
The main results were as follows:

1- The study of the geographical distribution of Egyptian onion exports for the
average period (2014-2016) showed that about 71.8% of this quantity is
concentrated in four countries, respectively Saudi Arabia, Russia, Kuwait and the
Netherlands. With average imports of 239.3, 60.14, 26.43 and 25.36 thousand tons
representing 48.89%, 12.29%, 5.40% and 5.18%, respectively of the average
quantity of exports of this crop, which was about 489.41 thousand tons during the
same period.

2- The annual average of export efficiency reached 103.20%, ranging from a
minimum of 66.97% in 2006 to a maximum of 362.32% in 2009.

3- The value of instability coefficient of local production of onions in thousand tons,
the amount of onion exports per thousand tons, the value of onion exports in
million dollars, the export price of onions in dollar per ton about 7.70, 20.53, 28.71
and 25.48 as average of the period (2000-2016) for each, respectively. Indicating
that the quantity of production is more stable than the quantity of exports and the
value of exports more volatile than the export price during the study period.

4- The estimated elasticity of substitution of Egyptian onion exports in the studied
markets (Saudi Arabia, Russia and the Netherlands) during the period 2000-2016,
The results showed a great sensitivity between Egyptian onion exports to the Saudi
market and Turkey's exports, where the elasticity coefficient was about -1.28. The
results were weaknesses as sensitive as Egypt's onion exports to the Saudi market,
and both Yemen and India, where the elasticity coefficient was about -0.08 & -
0.27, respectively. For the Russian market, the results showed a strong sensitivity
between Egypt's onion exports to the Russian market and the exports of the
Netherlands and China from the same crop to the same market, where the elasticity
coefficient was about -2.93 and -3.1, respectively. As for the Dutch market, the
results showed a great sensitivity between the Egyptian exports of onions to the
Dutch market and exports of France of the same crop to the same market, where the
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coefficient of elasticity was about -1.45, and the weaknesses sensitivity between the

Egyptian onion exports to the Dutch market and Germany and Poland where The
elasticity coefficient is about -0.46 and -0.78, respectively.

5- The study of the most important determinants of external demand on Egyptian
onions in the Saudi market during the period (2000-2016). The study concluded
these factors to the exchange rate of the Egyptian pound for the dollar, the average
price per ton of the competitive countries. Russian market showed that the most
important factors determining the demand for Egyptian onion in the Russian market
during the study period are the amount of Russia's onion production, the price of
tons exported from the Dutch onion, where the value of the determination
coefficient is about 0.48. As showed by the study of the determinants of the
demand for Egyptian onions in the Dutch market during the study period, that these
determinants are limited to the population of the Netherlands in million people, and
the total Dutch domestic production of onions, where the value of the determination
coefficient is about 0.91.

In the light of the findings of the research, it is recommended that:

1. the importance of attention to the important export markets such as Saudi Arabia,
Russia, Kuwait and the Netherlands, and to setting the necessary controls to control
the onion source in terms of the required varieties in each market and quality
specifications. To ensure the stability of exported quantities and work to increase
those quantities and open new markets where it was found that the quantity of
exports of the Egyptian onion represents a low percentage of the amount of
domestic production.

2- The importance of studying the markets of the competitive countries to Egypt in
the important markets, especially in terms of prices and dates of export, where the
importance of these factors in influencing the quantities exported from Egyptian
onions to the most important foreign markets.



