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Abstract

Risk Disclosure is one of the areas that have received great attention from
investors, researchers, regulators and other parties related to the company
during the past era, where information related to risks contributes by
providing important indicators for users of financial reports regarding risks
that company may face during performance of its activities, which helps to
reduce information asymmetry and increase market efficiency. The main
objective of the study is to test the risk disclosure effect in annual financial
reports on the cost of capital in the Egyptian environment. The field study
was conducted on a sample of 84 observations distributed among
different economic sectors during 2014 and 2015. The study found that
there are significant differences in the disclosure of risks according to the
type of disclosed information, as the disclosure of neutral and positive risk
information increases compared to negative information. The study also
concluded that there was no significant effect of the total information
related to risks on the cost of capital, while there is a significant effect of
both neutral and positive risk information on the cost of capital.

Keywords: financial reports, financial risks, risk disclosure, Information

asymmetry, cost of capital.
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onnill e cuila b ity FLeady) 1aa o Sliel Shlad) ge mLadyl Gl Lod
0sSs 28 lladl e ~ladyl ol a2y8 . (Dobler, 2008) 4ie 3iaill Camiay 5 aadil)
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Lest 52380 Cilaslea (je ai Y 28 Sl of LS L(Kim & Yasuda, 2018) 5,y
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Mie Ao Jonanll (3 ASEN se b 05 1aas A o1d) i o agi)a8 30l (8 pean
O A aluhall gas) @ylil LS L (dos Santos & Coelh, 2018) syl Jysall (s
I L)l SA) die (ppitasall A8 55 (8 aeat laladlly Adajall Cilasledl)
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Sl e FLadyl (4l 280 s (Chen & Gao, 2007) 4wy clglag
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il Analie (o Gupeiinnall 20l Lea (A8 03895 O (S Lag (piiesall 4ndsis Lo
ped (LAl il (e 2l (8 agas 0)50 25 peibleinl i die Hllaall ddagal
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&5l Tida il 0Ll Lylal) s lalaall e 2 ladY) b dysiee sl 22 g Y :Ho,
Ngie L) 2 ) il ledl)
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Ls .et al., 2009; Dominguez & Gamez, 2014; Linsley & Shrives, 2006)
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