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Abstract— - _ -

The objective of this research was testing the hypothesis that: There is a
significant and an inverse relationship between trade openness, measured by the
percent of Exports and Imports of goods and services to the GDP and fiscal
deficit measured by the percent of public deficits to the GDP in Egypt. The Unit
Roots (The Augmented Dickey — Fuller and Phillips Perron) and correlogram
tests were used in the study. ‘

Two Stages Least Squares Test (T SLS) was used in testing the hypothesis,
using data for the period (197 5-2005). The resuits v.ere statistically insignificant
relationship between trade openness {exports+ importsy/ GDP, and the fiscal
deficit (public deficits/ GDP) in Egypt through the last period, in spite of the
negative sign of the trade openness co-efficient .

Finally, the hypothesis of the study could not be accepted. So we can say that
the customs tariffs reductions and the procedures facilities undertaken by the
Egyptian government had not any significance effect on increasing the tax
revenues of foreign trade, and so had statistica! insignificance effect on fiscal
deficits in Egypt through the last period.
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