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Abstract:

The study targeted to assess the impact of foreign aid on
sustainable development on sample consists of developing countries,
with the attempt to capture the intermediate role of institution in
enhancing the relationship between the two economic variables, In
order to provide policies that will create the internal environment in
developing countries that would attract more foreign aid. In addition
to focusing on stimulating sustainable development in these countries
by channeling aid to achieve sustainable development. To achieve this,
the study used unbalanced panel data for a sample of (100) developing
countries over the period (1996-2014) with a total of 1622 observations.

The study relied on the average per capita development aid and
official aid received to express foreign aid, and the variable per capita
real wealth to express sustainable development as a global standard for
sustainable development. All the study models were estimated using
the fixed effects model based on the results of Hausman test. The study
found a negative impact of external aid on sustainable development in
developing countries. This is due to the low efficiency of institutions in
developing countries, especially with regard to the level of democracy.
The study also found that the level of democracy is crucial in

increasing the effectiveness of external aid on sustainable development.
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.(Import)
Lalil) Ao 4 i) clignall 8 dalpal AUl palad) z3gail) dud ol crasdin) Ul
sl AN B Al Jgall A dalaicaal)
GW¢,, = Bo: + B1AID¢;, + B,Corruption;, + BzLaw; + ByDemocracy;,
+ BsGDP,, + BeHDI;; + B;Giniy + Bglmport; + u;, (2)
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& s (By) Lt Alfial) 558 (a2l aal Jawgia ga g alil) piial) Jia GIW i
Lla3l 3l ool pegigadl) B deddiicial) Alfiuall ApabaiBy) c piiadl cdlalaa Bl
g2 (100) A5 Lerdival) Jol) e co Jmd i ¢(2014-1996) Al B daadicual)
Uadd) an ) s 1ppdly clalaal) cull eyl B laly oAl

il gral) 9 g Ciagionall ysial) ABL) gy (2) oubed) Al pal) A gad i ¥ gl alaan i
b oy LS diagioaal) ptiall g ddalial) @ padal) AT 48 el (AID) 28 JSd Ao JA)
Do) wy @iy o) Al al) Zigal Gudl pali Al a8 (1) SN b (3) Jssad)
Ll L(2) aa) B gday Las oY1 A jal) duda jb G (AID) 28 JSI A JAd) el gaal)
Jdeall Oa Cile gana ADE ) Allaa) Adaall apedi oy i guad AU A yal) A b G
JS o o) Al ol igal (i iy (duhaljlag e g cdoba) g dpdiy dibl jBan)
(5) «(4) «(3) @I adY) B e LS de gara

LY 48 ghuan g Al pall i el Aluan) dia sl ) (2) (1) Oilgaad plass .
A e agd
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(Descriptive statistics of the variables) < ptiall laay) ciua sil) (1) Jds>

Obs. = 1622 Mean Std. Dey Max Min Jarque-Bera (Prob.)
GWce 296.700  519.894 4913.08 -1792.74  21836.6 (0.000)***
AIDc 429144  46.0773 389.452 -39.2654  9366.96 (0.000)***

Corruption 38.6703  22.2328 93.1710 1.43500  76.3204 (0.000)***
Law 37.4926  20.9254 91.3880 0.94800  55.8847 (0.000)***
Democracy 41.2570  21.0813 93.2690 2.40400  42.1111 (0.000)%**

GDPc 3106.61  3661.32 23932.5 106.017  3751.02 (0.000)***
HDI 0.58492  0.15444 0.88122 0.21497 104.179 (0.000)***
Gini 42,3993  8.85933 65.7600 16.2300  25.2126 (0.000)***
Imports 43.6541  21.9592 246.812 8.90539 149709 (0.000)***

AN e 910 (%5 Tol s s tis Agginall ) jpl ex % ¢ Al gala
Aalagall Ay pgand) Apdidl) Ay pagand) (i) (AN (Onflia VIidadd Al Jeull die -
edgd) ¢ oal) celansall e piall (gl (ol Cpmal) ¢ Jladaad) ¢ gl (AU glual) 4y ) gl
ol Sl 02 o) e o) g gl M) bl lna s clam sl clpeai sl 9 9V () paad L gnad
e pald LS a0 (Ul gudigy Oh clady olpdady <Gl by jldy cQugal s cOluasly <1881k
clalgadl oo dSlala (g (98 g LI (LS il (sl Luwg)) cua Sy (oo il
Loster bl faall Y Ay s SRR 4jsgar Dbl Raall gissl 4 e alll
dailagy chaagy ol gy s bl usia Alilad) i gy Ligila Ay jsgan iy adl e
i LS Yladl g Ll bl (laalls (b ool e D g bl (Y 6
A s skt g8 (lasaS (L9 S (LRI RS coa caliih (oad S sty Lk
cugpisa blgda (e RdSaa hplle ol Ll g bl (U LY (LA el S

SR (Gl g A ) 1Sl a Jlad Ll (L g3l g4 ¢ el g
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(Correlation matrix between variables) < i) ¢ Jals ¥) 48 san 3(2) Jssa

GWc AlDc Corruption  Law Democracy GDPc HDI Gini Imports
GWc 1
AlIDc -0.13489 1
[-5.479]
(0.000)%**
Corruption 0.48763 0.00797 1
[22.48] [0.321]
(0.000)***  (0.748)
Law 0.47236 0.00553 0.88048 1
[21.57] [0.222] [74.75]
(0.000)***  (0.824) (0.000)*%**
Democracy 0.39863 0.02027 0.70421 0.7159%4 1
[17.49] [0.816] [39.92] [41.28]
(0.000)***  (0.415) (0.000)***  (0.000)***
GDPc 0.74641 -0.07638 0.56802 0.55379 0.51752 1
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HDI

Gini

Imports

[45.14]
(0.000)*

0.49299
[22.81]
(0.000)*

0.10438
[4.224]
(0.000)*

0.01324

[0.533]
(0.594)

[-3.083]
(0.002 )%

-0.07754
[-3.130]
(0.002 )%
-0.04568
[-1.840]
(0.066)*
0.42249
[18.76]
(0.000)*

[27.78]
(0.000)#*

0.49056
[22.66]
(0.000)#:*

0.16489
[6.729]
(0.000)#*

0.09537

[3.856]
(0.000)#*

[26.77]
(0.000)

0.51035
[23.89]
(0.000)

0.01419
[0.571]
(0.568)
0.09116

[3.684]
(0.000)*

[24.34]
(0.000)**

0.50166
[23.34]
(0.000)**

0.16260
[6.633]
(0.000)#*

0.05128
[2.067]
(0.039)**

0.69210
[38.59]
(0.000)

0.03105
[1.250]
(0.211)
-0.00557
[-0.224]
(0.823)

1

-0.04741 1

[-1.910]

(0.056)*

0.13834 -0.13713 1
[5.622] [-5.572]
(0.000)***  (0.000)***

Aogiaal) ) el () of- statistics ) S -
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Ll Y cOllea Of g3 galll & e G Jals Y1 A8 sheany Galdl) (2) Jodad) (e iy g
Lilaa) AN il g A gl g Aangia Gm La (DY) 2 sanll) Al psiiall g Adiiewal) il pitiall
O BLEY) Cdlalaa IS oz Mlailly Alaiaall 4y ginall clBall 368 ) judy aa .l g8y
a2 4l by dagiag A (i La (Jaad) Baes] (Bl) () Wgudary g Alfiaal) il picial)
Ll ¥ cild) cely A (Multi Colinearity) Sda dgag ase Jlaial ) judy B
.28 gial) il LEY g AalaiBy) 4 adl) e ddda o i) QY

::\M\J..ﬂ\ C\L}«'Aﬁ

) (B A ol A ) cilpida i) S
Aalil) J gall (b dalrieal) dpaiil) o dpa A cligrall (g sinay o) S U (HIT
Al iaal) dgaiil) o A A i grall ) Y ¢ Aokl jRapal) §3a8 H2
0983 O @l yial) (Bl ) A8 ghuaa Lgae i Al g ApalaBy) 4y aill liud a8 gial) (ha SUIXS
g L88AY 55 A (pa 3l Gl o S8 iy Sas Bl § s pall ) piiia il
oBtay sh Gl o il (a8 O aBgiall e gl g JBN e sy A Jalea sliialy iy
) LAY B Jhaall Jl el 2

i) il g a3 agla (4)

DY) Zigad aladia) A 38 Agalll) daldic) o cligrall S Giand AN A pall gilad padil
Il (5 uall Clay jall gigal oamy L gl (FEM) (Fixed Effects Model) 145Ul
JEd) e fely dliy (LSDV) Least-Squares Dummy Variabledsa sl < jsiall
Al B Laygadlii &y My (Residual variance) JLidl dlisy "Hausman test"
.(3) Jyxad)

LA Al Al ) coaddiad dua Judatl 8 Aesdioiall At 3l Judlead) (g8 (pa padally Ui} aey i D)
i»als ADF — Fisher J4i3)s Im, Pesaran and Shin Ji3)s Levin, Lin & Chut J&a) & 5 4dlids
il caua gl By gl o ST Aiubitl) & ) B Laladia) ASY) @l JAY) iad G PP — Fisher Joid)
Wi 6l ((Level) ¢ simall dis Lislu ¢l pitiall aan G A jall Gate B ¢ sSaad) Jolal Aasiioaal) @ L) day Y1
Fixed § Pooled OLS 43k al3dic) (Say AN Al g 965 <P 1 Ay sina (s gl 2is [(0) daul) (e Alalsia

.Random effects model 3 effects model
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Serial ) dsdl Om lealadl) Blo N AUSha e dlad derddeal) gziladl) oY kg
o5 &5 488 la (Heteroscedasticity) <libil) cld axe Ak A1y (Correlation
Y 13 ¥ &35 Robust Standard Errors (PCSE) sl aladialy 456 JEY) 3 gad
e Ga S desdial) Joall 2o oS 1)) Al B JSLEall sda (e i) i B Jlad
JS Wale AlaieY) (Sarg Addle BpUS ci)d ALl <l jalal) (985 Al (N > T) <l giead)
cinagig 4ddll axe LAY (Lagrange Multiplier) LM LSS aladic) & LaS, S
Auxiliary Regression for ) Juidl 2 Jiy iy (Model Specification) g3 sl
G o el pata o) gl Uy (Non-linearity Test - Squared Terms
oml) e aladialy Alleay) Adall Al jull gigal a3 Adde Tellyy o i 8 Aplually

A A J8al b Uslually sl oo

AL JEY) Gglad aladialy Al Al i gad il mili 3(3) Jgea

Dependent variable: GWc

Method: Panel EGLS (Cross-section weights) & Linear estimation after one-step weighting

matrix.

Cross-section weights (PCSE) standard errors & covariance (no d.f. correction)

Jsdll dde e Jaal Al Jgal) & Jaa)
Il jiasal) Il jiayal) Il iaul)
Reg (1) Reg (2) Reg (3) Reg (4) Reg (5)
AID, -0.2615 0.0008 -0.0930 -0.6533
(-4.241)***  (2.535)** (-4.934)***  (-1.664)*
Corruption 0.3369 0.5688 0.0003 0.0259 5.7106
(2.408)** (3.862)***  (0.086) (0.635) (2.581)%**
Law -0.5809 -1.1546 -0.0101 -0.0995 -5.8733
(-3.272)%**  (-6.066)*** (-2.396)**  (-2.091)**  (-1.996)**
Democracy -4.6809 -1.8872 0.0221 0.2152 -9.8923
(-6.852)*%*  (-3.547)*** (4.752)**%  (3.059)***  (-4.690)***
Democracy’ 0.0539 0.0189
(5.645)%%  (2.400)**
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GDPc 0.0887 0.0929 0.0001 0.7444 0.1167
(37.89) % (3585)%#%  (10.36)%**  (12.42)***  (6.578)***
HDI 383.52 348.96 5.8529 2.5779 346.18
(9.847)%%  (8.714)***  (6.835)***  (6.416)***  (0.733)
Gini -1.1545 -1.4512 -0.0087 -0.6943 13.579
(-2.418)%%  (-2.879)***  (-1.891)*  (-3.127)%**  (2.658)%*
Imports -0.3559 0.0670 0.0012 -0.0378 4.3125
(-2.119)**  (0.497) (0.435) (-0.414) (2.779)
Constant -62.785 -67.707 0.5586 3.6715 -837.55
(-2.451)%%  (-2.506)**  (0.841) (2.826)%%  (-2.813)%#*
R’ 0.892 0.920 0.949 0.910 0.744
Adjusted R 0.884 0.914 0.945 0.904 0.742
F-stat (Prob.) 124.65 160.19 208.52 140.88 32.732
(0.000)*%%  (0.000)***  (0.000)***  (0.000)***  (0.000)**
Robust test for [427.39)% %% [25226]%%* [252.26]%** [252.26]%** [222.69]%%*
Residual variance ~ [243.08]%%% [222.69]%#% [222.69]** [222.69]*** [22.592]**
Hausman test F-. [10.705]*  [22.592]%*  [22.592]%  [22.592]%*

Note:- *** *% * jndicate significance at 1%, 5% and 10% respectively.
-( ),[ ]indicate to ¢-statistics, F-statistics respectively.

¢ osb LS calaia S B pfiall Ziliil) (e duand) 399 (Gibead) Jgaad) (o ey g

ABla) o Al gigal o dapd) dipal) Jiad Ay [Reg (1)](1) SNaDU dpwilly

Gol ssima Yo (s ginay o) Al agag Lsleall il ccligrall o L8N el i
Laillly ((GDPc) gl (e Y cuaiy ((Corruption) siwdll b asadll ga S %5
B e AN Gual b Shea dpaldll el B deldiea) Al o (HDI) 4ol
«(Gini) s Jalray ((Law) Qs Saga e S i 225 G (B ((GWe) Aisgal)

to il ol 38Ty %5 (Pl s dS (ssinay alw (Imports) sl ZUdN)
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G Babi el bl Y Uliuly g Aidt (2010) Al iy dpabaBy) 4y B
SN e el Jdisa U o) pigalll @ilil coghl i 4 Al cilad gl CANAy sl g
O ¢l U dia Jsi 38l 4ddal) 3580 (m 28l qual o (Democracy) dlsbually
) 08 G B (Rt Al (B) Ade ddadiial) il ghesal) 2o ala (5985 0 S
(A jRagal) ey B) Ada dadl jall il gial) Sie

s JA) A cdaldieall Ladill Jdo A i) cligall S Je Jpmand) Jal oy
b il g9 g Allg (2) Sl A g LS A A cligall G il Gual
By Gl s gima die ABSaY B9 A (a2 AN uual o g A cligall (e 3 Al Gumall
alebual) o Al qual 35 o A sds sy (0.2615) 3ol Aalrall dad il
o Bugiall B o2 Cigw dalg Y g Analil) Jeall B BLALLY dpan ) Cilgaall g dilady)
A B Aail) oda CAlASy | Vg2 0.2615 ey A88aN 55 (e 3l el Galidl)
Lo o 5 punsall (2 g 8l aly 3 gadieal ) Gl aa By ¢ W) Al jall dpda B g Lyabiaidy)
AU Al Joall g B e oY Tdaly el Jeall A Al clignall JSa (e B s
e} Bllaa ) ABL&YL 1 (ulul) A dpadill acaly Gunly dalad) 4351 gall Jas (il
2 (pa S pia ) ) g B Laa Ly Claasall BelS (RlAA) Cpe dualdll Jall
ALYy A8l Cindal Aol dgalill ay b Jal (e Lgale Juaadall ciligaally (2 Al
Sl Ao G Al ol daw Jaad poe AL Laa (Al hasall g Aplucall (5 gha (alEA)
ABBal) 55 AN (a2 8 quual GAUAT ) g3 Ml dastdl)

Al gf juad sde B Akl el e dualdd)y A480N Ak Al Al e ol gy
ALY Adlaay) Adldll Ade apudl Ay Chgud cdaldiceal) dpaiil) o daa A Cil gral)
Akl el g bl jhapal) dpdiy cdukal Baall Jgal) A8 gana R 9 (J gl (e S gara
Cile ganall (3908 3529 i gadRIL) Jal o dldy ((2) ady hadY) ki Bile Al
(5) «(4) «(3) @) gty Las iy (Joall B ) Ranl) Ul ) aa 5 8 A

L i) cligaall (e 28N Gunall (o) U 2 s gl i sl (3) ady Jlaadd) 48
5 hall dalaal) Lo il B9 (5 (s siana 2o Ailal) 55 8 (a2 Al Gumal a8 o Lo
Lrau ) cligrally laly) Clasluall o 38 qual 305 o ) sy 529 (0.0008)
Gual 3 ) bagial B s Cigw dalg Y g dudl Sapal) il Jeall & SlAlial)
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LabaBy) 4 Bl pa dagdill oda (3T ¥ d 0.0008 Llale; AdSal 5y A (e a8
(Ashal jiapall) Upluwall g N o paaill (5 ghewa SLE ) o I3 oy A0 Al yal) 4 B
058 (Al cApmdlly dpsnpal) Uplusall 4 o ST LgTlagla @l puat Jaad oJoal) b
Walaadl JAS) Jgall oda () 9€0 LaS chaluzal¥) g B4l by aciaty dadlBl) 4 ) il gaall LgBLAS)
il Al jhanall Jsally (2 AN b I8 MRS Y A A Gag Al b B Tad g
poe Al JLal¥) Jaad ¥ da ade sl o et Al g Aol jiaal) Cilasasall (e !
LOmal) 138 dadd Jaad
Lalaial) dpaiil) o A A clgrall 5 Jlasl Ciagy g (4) ad, o) 8 L

L JAd) ciligaall (e 3 Al Gumail b 5 390 g guiliil) g g8 (duda) Rapal) 4pdi J gl B
5odal) dalrall daf ilS By (Gl syiwa e Lddall B e A qual o
Lan ) ciligrally dpilady) caeluall (o 38N i 33 O ) sde 529 (0.0930)
bugia B (AU ) s digw daly N oh Al Saal) 4ud dulill Jeall B SlLial)
Lall ga dagiil) oda (3459 , N 92 0.0930 Jdhey Aiidal) 59 AN G AN quual oy S ol
o) AN pa gy By AV Al dpd g LalaBY) 4 Bl ae ga il gl Adlaay)
Jaan Laa de ganall oda Jgd G (bl jRandll) Upluwally gl 0ol (5 ghsa (alddl)
Gas A gl a8 Y e 0S8 A sl g Lale Juaadall da A cligrall G A8 Leild s
3 Laa ¢l gl s 3al) 5 ginsall o £) gon Balad) Aplucall JalS S8 dnald & B jusa
ale g pdall Ga Yy Ajisadl Jae aeay S GEN) o BT ) ) s
Al Jual) Ao B sl (g Rl ada M Jaad poe AL Laa (JAal 3 jaal) Lalidy)

o A Al cligall e Al uall (B g g (5) Ay Ul (B Tl
(0.6533) 5_38al) Aalaal) dad CilS B9 (P10 s sima de AbBal) 59 Al (e 38N Cana
Joall A BLALLll dpam )l il grall g Axilady) Culas Lusall (o 3 AN Guana 3305 O A s 92
G Al el (el ) hgiall B gasy g aaly ¥ 4blRaal) p© Al
Ula A ) A0 Ga 88 S olead) 56N 138 9, ¥ 92 0.6533 L)aiey 4d8al) 39 50
(G jagall) Uplusally il oo madll Gl ) Gl an Al jiagal) 4l J sl A gara
Jaan Laa ey oubaead) AN Adgall dpadpad) BALAN 3,&5 4As ganal) o2d Jgd O
Adplaall Y o dadld 8 de Juaaiad) da JAd) @il gaad) (3l A Lgild yual
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rlad g Cflaesband i pruds o8 geilill) o2 (b dale Ay g

clignall o 38N quual pU L andl A ol A Al cligaall LAl Ay Jeal 1
39l B Al Gumal (alidl) b Alias daldiceal) dpalil) GRS (e Al A Al
(2011) 328 55 Al 35 (2014) s A 13 2a (3 138 g (AiSal)

S1 Aaltie Agali (ad cdaa JAY cligaall LAN ASY) dud) jSapal) 4ialill Joalh of L2
«(2012) Bjella 4l pa iy 138 5 AB8a) 59 5 (e 2 A1) upaad B ) (b Aliaa
.(2012)Menard 4! 39

L JAd) cligrall cpa 38N Gual UL A Al 4l jlagal) dpd 43aldl) Joall o) 3
A9 Aldal) 89 Al ¢y 38l ual Galidl) B Alias (JB) Aa 4 Aaldices dpal (8
Adlaay) L) il g elldy (345

Ladil) B s (i) (e el il gaall LAl ) Al jiapall e 4l Joal) o .4
de gana (p uS) Aiidad) B8l e 2l Quualy S Elidl) B dlies daldical)
k) jiagal) dpdi dgaldl) gl

L aa Lt aid (5) (A1 (2) e ¥ laal) A Baslucall <l piial) AL dpilly Lol
el & (Democracy) dslually il 08 padl) jhiga il sl Glis (1) dalaal)
Al jhagal) Apdi g Agka) jhapal) Joall Age B 59 N e AN el e Talag) (5) I (3) o
Ay Al il e Ay 565 g bl il b sl Ao gana B 0 S IS Ly
(sl Aalail)) Lgha Adaddiall clyginall die ala db) lagall 50 o il gd Allg
key ) dalad) Cilslaal) judi i (4l jhagal) Lalai¥)) Lgda dadi yal) cily ghesall ie o)
Ll A zisall Jaall aaadl Juea ded gl ) (regression statistics
%94.9 - %744 O b dasiiual) gilalll i dia N JS (2 (AdjustedR2)
ABal) 39 A cra 80 Gl Al 8 o1 b Wiaa dalsiceal) Lpalil) & Giaad ) ) 8l (e
39253 dal) Q28N (o g camadl (2 8l (2, ) (F-Stat)(Fisher) sduf Juid) judy Las
o1 Ay sina (s gima dis JSS gz iall) Al dyiluaa) A
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:(Robustness Checks) skl cig ja) (G
& A AN clgall A o i) Jaid Gl dpladl da aldl) Judadll Chagiad
AV s 1Y) Laa (g8al) oSl cApalil) Jgall ) jhasal) slid) sl 8 Aalieeal) dgail
e i Jaladl) & dardieal) 48y kl) CDUEAL V) Sy Y 6T ((Robust) 58y e
& AR Akl B Jaladl) Jaidl My daddial) ALS gl il pdgall of daddieeal) Jgal)

tdia 358N s ) ) 2

Ahl Aall (s gl qua o A b Cle gane ADE ) dllaal) Joal) Ale apud
Allaay) Lall o0 148 ulill) LS ol g ag

Fixed effects with Robust ) 48k aladia) quilay ua dagla (e ST aladiu
digyh aldia) A ARl Jglaall B dag paaly (Standard Errors
alidl Gl s ASde aa 4448ly (Weighted Least Squares)
dUia M 448l (Quantile Regression) 48 ks «(Heteroscedasticity)
il aliss a1y (Normality) (B sall amhl) )il ase

U pdge aladia) Jha dalpal) gigad cipbse QY Ay iyl aladia)
Ay Aplwally gl oo padll pdigal s LAl cp oo ikall Lkl agal)
Jasa o s Adeal ABWAN dakia (e alall Mludl clS e pdise aladial
gl JaaS ddall gl Jagia e aladiad ) ABLGYL L dldl) A asadl)
) AT alg & ) dpail)

Bl ad Jidi culs Al g (Lilagyy cdima)sa) Laby Al Maa) G oilge Cida
L) CAliAS Aty Juladl) Bale ) aly dadua dla d8a 39 S CY e Ciiia Eua
sCilua gil) (5)

Ghiad 8 doa JAN) ciligral) Adlad Sl 31 4SS (il pa Al pal) AY) ciba gl L g g

sl La B Aliiial) g g ) ja¥) g clbaaleal) (ha dpad) 3939 (1 &Y Al ficual) Apaiil

4 gach A8y play S8t o985 Aduald g ddisma gl g Bln g Aaltianal) dpaial)
GBMe e gk Lag A dlly Al ABI iglul aladia) A (e Al
e e Jaladl) b dxal ) L0 clles g @il (e Wle Gl Lay el
) A aly WS e 3 e AlSEa JSI Ja pidag o) Al il cilaaiaal)
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Gada LaS A8liAa) Apaill) asalia JB A ciladiaad) (pa 88 B 4adll) ilaa (g8as
Al dpail) 3 gl B

Ao ) S jaal) ST Y dald gl dale alan (pa 8 g (g il g Sligrall )
29 13 dginal) Glalill (B clagSally GlSad) adhadsy O Cualy 3 Agalil pladl
O oSh 8 ) Al colabatd) e b ASBacial) i) andl lisg eS| oo )
Lakaiay)

A83ad) 0dgd Apudlly BacAIE (Aalaieual) Apadil) g A) ) aSall o 00 ABMe dla |
Loalial) 48, phalld (2l alad) bl (gaadal 90 daliione Apali (38ad (Say Y A
(1N alald) gaadail dpulia Cldl Ay B aSaill g i A 13) Al Jgal) alal
Crandaly Lag 30 1) aSal) oY (AlalSia da)tines dgali (8l 5 phall (paall el s
Ahlud) g cuiba) gall G Jual g3l Aad Ay als 138 g 40 cladlal (e Adle
ol (Al 5 il gall dpeailly Ja3VI AR Ba) Lo dd (g 3ol
) el ) glaia (3B g ab ) i By ) g 2 Y £ 5

Ay Lo laialy Apabai®y) g dpubpnd) JSL&) cpa SN (e dgalil) Jgal las
Ay Bl g dymada il g 9 3)) ga (e Ll Lad Jial) g ) JREY) p28 ey
Ce Biale lehan La g2 g s sl Aplially Labaiy) Jgall A (e e llis
JSLE) e Aaalil) 43 AN 5 cilaladi) Aal) oda oMy (Jhiua (13 LS (G8ad
)54l o) £ gy By Al gt s g Ja AANal JSLEAl Glrgg dpaslBy)
LS Al O gal) <l i e BAEILY) ) Jgal) Al zlias UM g Aid) yaadi g Asapdal)
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@alal)

(Panel Unit root test results) 4« ) &) gial 3aa gl i &) JUAR) @il 5 (1) Jgin

Levin, Lin &Chut Lm, Pesaran& Shin ADF - Fisher PP - Fisher
Variable Intercept Intercept Intercept  Intercept Intercept  Intercept Intercept  Intercept
and trend and trend and trend and trend
GWc 6.0257 -5.9839 5.3127 -2.3054 174.66 290.22 169.58 264.38
(1.000) (0.000)%*** (1.000) (0.011)*=* 0.971) (0.000)*** (0.986) (0.008)***
AIDc -7.8421 -5.2201 382.14 385.67
(0.000)*** (0.000)**%* (0.000)*%*%* (0.000)***
Corruption -7.0087 -5.4263 338.20 294.29
(0.000)*** (0.000)**%* (0.000)**%* (0.000)***
Law -2.3408 -2.9495 -0.0837 -2.6006 218.72 288.80 177.88 219.71
(0.001)***  (0.002)*** 0.467) (0.005)%** (0.361) (0.000)*** (0.958) (0.344)
Democracy -7.8569 -4.1336 299.58 338.59
(0.000)*** (0.000)**%* (0.000)**%* (0.000)***
GDPc 11.865 -5.8764 19.063 0.3318 49.312 210.03 223.98
(1.000) (0.000)*** (1.000) (0.630) (1.000) (0.525) 0.273)
HDI -6.1482 -6.9766 6.7023 -3.4351 148.52 316.85 143.05 251.21
(0.000)***  (0.000)*** (1.000) (0.000)*** (0.999) (0.000)*** 0.999) (0.034)**
Gini -5.8461 -6.2553 340.23 287.62
(0.000)*** (0.000)**%* (0.000)**%* (0.000)***
Imports -5.4004 -2.4040 258.43 244.69
(0.000)*** (0.008)*%** 0.016)** (0.061)*

Automatic lag length selection based on (SIC Criterion ): 0 to 3 -« o %10 <%5 %1 (s sima die 4y ginall ) jodd sk ok ok dBigale
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