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Abstract:

This study mainly aimed to examine the impact of exchange rate and inflation 

rate changeson the stock market indicator in Egypt during the  

period (Jan2000- Feb2020).The study is based on various analytical econometrics 

methods Such as, unit root tests to indicate the stationary  of the variables, Using 

(ADF) and (PP) tests, In addition to “Autoregressive Distributed Lags bounds test 

cointegration approach” to testthe long run relationship among the  variables of 

the study, and “Generalized Autoregressive Conditional Heteroscedasticity 

Model” to examine the efficiency of Egyptian stock  market. The study results 

found that there is a long run relationship directed from  exchange rate and  

inflation rate changes to the stock market indicator (EGX30). Two variables have 

positive and statistically significant  effect on exchange rate. The ECM finds a 

significant causal relationship among the variables of the study. The estimated 

speed of adjustment indicates that the Egyptian stock market converges to the 

equilibrium within about five months. Finally,  after ARCH test results confirmed 

evidence for the presence of volatility clustering. GARCH M(1,1) modelindicated 

that  the risk and the movements of exchange and inflation rates have statistically 

significant positive  effect on volatility of Egyptian stock market returns. ARCH 

effect  and GARCH effect indicated that the Egyptian stock market is inefficient 

market according to The Random Walk Hypothesis. 

Keywords: Exchange Rate, Inflation Rate, Stock Market Indicator, Volatility 

Clustering, Random Walk. 
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تطىر مؤشر انبىرصت انمصريت وسعر صرف انجنيه في انفترة (: 1)شكم رقم

 (2020يناير -2000يناير )

LEGX30 LExr



 

 

15 
 

 

EGX30)(

(Exr)(Inf)

0

2

4

6

8

10

12
2
1
1
1

 2
1
1
1

 2
1
1
2

 2
1
1
3

 2
1
1
4

 2
1
1
5

 2
1
1
6

 2
1
1
7

 2
1
1
8

 2
1
1
9

 2
1
1
1

 2
1
1
1

 2
1
1
2

 2
1
1
3

 2
1
1
4

 2
1
1
5

 2
1
1
6

 2
1
1
7

 2
1
1
8

 2
1
1
9

 2
1
2
1

 

تطىر مؤشر سىق الاسهم انمصريت ومعذل انتضخم في (: 2)شكم رقم
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