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Abstract
The research aims mainly to study the impact of family ownership on discretionary accruals and
accounting conservatism, as well as on the operational characteristics of firm size, degree of financial
leverage, and rate of return on assets. To achieve the research goal, an empirical study is conducted by
comparing a sample of 159 firms listed on the Egyptian Stock Exchange in 2018, divided into two
groups: 79 family firms and 80 non-family firms.

The research's findings show that:

— There is no statistically significant relationship between family ownership and discretionary
accruals in the Egyptian business environment.

— There is statistically significant relationship between family ownership and the level of accounting
conservatism in the financial statements in the Egyptian business environment.

— The operational characteristics of family firms listed on the Egyptian Stock Exchange do not differ
from those of the non-family firms; with the exception of the size of the firm, since the average size
of non-family firms increases significantly over that of family firms.

— There is no significant effect of the operational characteristics on the level of accounting
conservatism in the financial statements.

— There is no significant effect to discretionary accruals and the level of accounting conservatism in
the financial statements on The Egyptian stock exchange.

Keywords: Family ownership, Discretionary Accruals, Accounting Conservatism, Operational Characteristics
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T-Test
Group Statistics
FACT Std. Error
OR N Mean Std. Deviation Mean
DAC 1 79| -.01900350- 129069641 .014521469
2 80| -.01574234- .116560855 .013031900
Independent Samples Test
Levene's Test
for Equality of
Variances t-test for Equality of Means
95% Confidence Interval
of the Difference
Sig.
(2- Mean Std. Error
F Sig. t df [tailed)| Difference | Difference Lower Upper
DAC Equal 428| 514 -.167- 157| .867 -1.019499083 -1.035253220
variances .003261156- .041775533
assumed -
Equal -.167- 154.98| .867 -1.019511624 -1.035281895
variances not 0 .003261156- .041804208
assumed -
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T-Test
Group Statistics
FACT Std. Error
OR N Mean Std. Deviation Mean
CONS 1 79| 1.45433199| 7.600358557 .855107145
2 80| 2.251383048( 2.420055186 .270570395
Independent Samples Test
Levene's
Test for
Equality of
Variances t-test for Equality of Means
95% Confidence Interval of
the Difference
Sig. (2- Mean Std. Error
F Sig. T df |tailed) | Difference Difference Lower Upper
CONS Equal 1.854| .175|-2.094| 157| .0373| -.797051058| .892272850( -.965356607-|-0.559458722
variances
assumed
Equal -2.189(93.475| .0376| -.797051058| .896892730] -.983880783-|-0.577982898
variances not
assumed
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T-Test
Group Statistics
FACT Std. Error
OR N Mean Std. Deviation Mean
SIZE 1 79| 19.49837321| 2.387678771 .268634850
2 80| 20.85003918| 1.688336350 188761742
Independent Samples Test
Levene's
Test for
Equality of
Variances t-test for Equality of Means
95% Confidence Interval of
the Difference
Sig.
(2-
tailed Mean Std. Error
F Sig. T df ) Difference Difference Lower Upper
SIZE Equal 10.895| .001|-4.126- 157| .000 -1.327630542 -1-.704533678-
variances 1.351665974E 1.998798269E
assumed 0 0
Equal -4.117-] 140.275( .000 -1.328322521 -1-.702565822-
variances not 1.351665974E 2.000766126E
assumed 0 0




Group Statistics

FACT Std. Error
OR N Mean Std. Deviation Mean
LEV 1 79| .46482744 418735958 .047111476
2 80| .46493741 .245233419 .027417930
Independent Samples Test
Levene's
Test for
Equality of
Variances t-test for Equality of Means
95% Confidence Interval
of the Difference
Sig. (2- Mean Std. Error
F Sig. T df tailed) Difference Difference Lower Upper
LEV Equal 1.361| .245| -.002- 157 .998]-.000109967- .054340501 -1.107222802
variances 107442735
assumed -
Equal -.002-1125.563 .998]-.000109967- .054509027 -1.107765434
variances not .107985367
assumed -
Group Statistics
FACT Std. Error
OR N Mean Std. Deviation Mean
ROA 1 79| .07192477 .219947707 .024746050
2 80| .06539278 .108158627 .012092502
Independent Samples Test
Levene's Test
for Equality of
Variances t-test for Equality of Means
95% Confidence Interval
of the Difference
Sig. (2- Mean Std. Error
F Sig. t df tailed) | Difference | Difference Lower Upper
ROA Equal .008 .928 .238 157 .812| .00653199| .02743638 -1 .060724037
variances 2 2| .047660052
assumed -
Equal .2371113.31 .813| .00653199| .02754261 -1.061097215
variances not 9 2 5(.048033230
assumed -
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Regression
Variables Entered/Removed
Variables Variables
Model Entered Removed Method
1 ROA, FAM, .|Enter
DAC, LEV,
SIZE?
a. All requested variables entered.
Model Summary
Adjusted R Std. Error of
Model R R Square Square the Estimate
1 .215° .046 .015| 5.579682921

a. Predictors: (Constant), ROA, FAM, DAC, LEV, SIZE

ANOVA®
Sum of
Model Squares df Mean Square F Sig.
1 Regression 230.306 5 46.061 1.480 .200°
Residual 4763.328 153 31.133
Total 4993.634 158
a. Predictors: (Constant), ROA, FAM, DAC, LEV, SIZE
b. Dependent Variable: CONS
Coefficients®
Standardized
Unstandardized Coefficients | Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) -.338- 4.609 -.073- .942
DAC -2.811- 3.674 -.061- -.765- 445
FAM 2.819 1.655 143 1.704 .090
SIZE .030 227 .011 .130 .897
LEV 2.408 1.380 146 1.745 .083
ROA -1.576- 2.591 -.048- -.608- .544

a. Dependent Variable: CONS




Regression

Variables Entered/Removed

Variables Variables
Model Entered Removed Method
1 ROA, SIZE, .|Enter
FAM, DAC,
LEV?

a. All requested variables entered.

Model Summary

R
FACTOR =1 Adjusted R Std. Error of
Model (Selected) R Square Square the Estimate
1 .285° .081 .018| 7.531469432

a. Predictors: (Constant), ROA, SIZE, FAM, DAC, LEV

ANOVA"*
Sum of
Model Squares df Mean Square F Sig.
1 Regression 364.924 5 72.985 1.287 279°
Residual 4140.781 73 56.723
Total 4505.705 78
a. Predictors: (Constant), ROA, SIZE, FAM, DAC, LEV
b. Dependent Variable: CONS
c. Selecting only cases for which FACTOR = 1
Coefficients®”
Standardized
Unstandardized Coefficients [ Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) -1.011- 7.797 -.130- .897
DAC -8.389- 6.796 -.142- -1.234- 221
FAM 6.452 4.410 .166 1.463 .148
SIZE -.056- .383 -.018- -.146- .885
LEV 3.010 2.175 .166 1.383 A71
ROA -4.073- 3.967 -.118- -1.027- .308

a. Dependent Variable: CONS
b. Selecting only cases for which FACTOR = 1




Regression

Variables Entered/Removed

Variables Variables
Model Entered Removed Method
1 ROA, LEV, .|Enter
FAM, SIZE,
DAC?

a. All requested variables entered.

Model Summary

R
FACTOR = 2 Adjusted R Std. Error of
Model (Selected) R Square Square the Estimate
1 2777 .077 .014| 2.402600363

a. Predictors: (Constant), ROA, LEV, FAM, SIZE, DAC

ANOVA"*
Sum of
Model Squares df Mean Square F Sig.
1 Regression 35.513 5 7.103 1.230 .304°
Residual 427.164 74 5.772
Total 462.677 79
a. Predictors: (Constant), ROA, LEV, FAM, SIZE, DAC
b. Dependent Variable: CONS
c. Selecting only cases for which FACTOR = 2
Coefficients®”
Standardized
Unstandardized Coefficients [ Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) -1.348- 3.414 -.395- .694
DAC 2.506 2.553 21 .982 .330
FAM 3.768 6.828 .064 .552 .583
SIZE 117 167 .081 .696 .489
LEV .660 1.181 .067 .559 578
ROA 3.856 2.763 72 1.396 167

a. Dependent Variable: CONS
b. Selecting only cases for which FACTOR = 2




