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The Impact of Disclosure of Audit Quality Indicators in
Financial Reports on Investment decision in the listed
companies in the Egyptian Stock Exchange: An
Experimental Study
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Abstract

The current study aims to identify the benefits of disclosing the audit
quality indicators in the financial reports, specifically studying and
testing whether the disclosure of audit quality indicators, positively or
negatively, affect the Stocks investment decision. To achieve this goal,
an experimental study was conducted which included 5 experimental
cases (176 observations), whereby the study design [(4 x 4 )+ 1] was
used to test the research hypotheses. The results showed that the
disclosure of positive audit quality indicators in the financial reports of
companies listed in the Egyptian Stock Exchange leads to an increase in
the degree of investor reliance on those reports in making stocks
investment decision . While disclosing the audit quality indicators of the
negative nature in the financial reports of companies listed in the
Egyptian Stock Exchange leads to a decrease in the degree of investor
reliance on those reports in making stocks investment decision . As well,
the disclosure of descriptive clarifications with audit quality indicators in
the financial reports of companies listed in the Egyptian Stock Exchange
leads to improving the relationship between audit quality indicators
and the degree of investor reliance on those reports in making stocks
investment decision . This is applied on the indicators of a positive
nature, while, in case of the indicators of a Negative nature, those
clarifications do not affect the investment decision. Finally, the results
showed that the level of both qualification and experience of investors
did not affect the relationship between the audit quality indicators and
the degree of investor reliance on those reports in making stocks
investment decision .

Keywords: Audit Quality; Audit Quality indicators; External Auditing
Standards; The Board of Oversight of the Auditors of Companies Listed
in the Stock Exchange; Public Company Accounting Oversight Board
(PCAOB); Stocks Investment Decision.
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