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AR 1 -0.7333 0.2888 -2.54  0.006
MA 1 -0.9503 0.2060 -4.61  0.001
Diftferencing: 1 regular difference
Residuals: SS= 1.55752
MS = 0.12979
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Year Forecast | Lower | Upper
2017/2018 | 2.58334 | 1.87707 | 3.28961
2018/2019 | 2.62237 | 1.50992 | 3.73481
2019/2020 | 2.60076 | 1.26071 | 3.9408
2020/2021 | 2.62361 | 1.0476 | 4.19963
2021/2023 | 2.61386 | 1.8602 | 4.36752
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Year Forecast | Lower | Upper
2017/2018 | 5.01291 | 3.65588 | 6.36994
2018/2019 | 5.14652 | 3.13686 | 7.15618
2019/2020 | 5.26862 | 2.84508 | 7.69216
2020/2021 | 5.38019 | 2.65884 | 8.10155
2021/2023 | 5.48215 | 2.53508 | 8.42923
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Type Coef SECoef T P
AR 1 0.6670 0.2198 3.03 0.009
Difterencing: 1 regular difference
Residuals: SS = 64.8995

MS = 4.6357
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2017/2018 | 9.4686 | 5.2477 | 13.6894
2018/2019 | 8.7166 3.643 | 13.7902
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2020/2021 | 7.8805 | 2.3276 | 13.4335
2021/2023 | 7.6574 2.042 | 13.2728
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Type  Coef SE Coef T P
AR 1 0.1407 0.2899  2.49 0.006
MA 1 1.1590 0.2312 5.01 0.000
Diftferencing: 1 regular difference
Residuals: SS = 19.8547
MS = 1.6546
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dxia bl

Year Forecast Lower Upper
201772018 7.16658 4.64493 | 9.68822
201872019 717748 4.65542 | 9.69955
2019/2020 7.18084 4.6261 9.73558
202072021 7.18314 4.58764 | 9.77863
202172023 7.18528 454841 | 9.82215
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6.93 2.7 13 7.5 4.92 3.21 8.13 18.4 22 13.92 2000/1999
7.73 3.27 13 7.5 5.31 2.89 8.2 21 12.7 14.03 2001/2000
8.15 3.42 13 7.5 5.9 3.7 9.59 23.8 28.7 14.35 2002/2001
9.127 4.033 13 7.5 3.18 3.22 6.4 28.3 18 14.47 2003/2002
8.447 4.098 12 7.5 4 3.56 7.56 29.3 23.5 14.55 2004/2003
8.467 4.28 12 5.5 4.25 3.17 7.42 34.1 14.5 14.91 2005/2004
9.305 4.827 12 5.5 5.24 2.8 8.04 35.1 7.8 14.92 2006/2005
10.103 5.175 12 5.5 5.36 2.43 7.79 39.6 2.2 15.18 2007/2006
10.8 5.515 12 5.5 5.22 2.85 8.07 48.9 2.1 15.24 2008/2007
11.026 5.327 12 5.5 4.12 2.74 6.86 51.4 0.7 15.495 2009/2008
20.89 5.402 12 5.5 3.87 2.88 6.74 58.6 0.5 15.334 2010/2009
6.1 6.354 12 5.5 3.56 3.28 6.84 70.3 0.4 15.622 2011/2010
8.7 6.688 12 5.5 2.7 2.67 5.37 76.6 3.2 15.565 2012/2011
11.36 7.886 12 5.5 5.4 2.95 8.39 78.6 0.5 15.49 2013/2012
13.663 6.853 12 5.5 7.5 3.9 11.6 81.7 0.4 15.696 2014/2013
14.44 6.45 12 5.5 8.2 5.1 13.3 94.3 0.2 15.8 2015/2014
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7.131 7.191 19.93 6.88 3.444 2.161 7.401 5.021 2.724 3.042 | 2000/1999
7.091 7.389 20.02 4.62 3.7 2.232 7.738 5.154 2.93 3.101 | 2001/2000
8.11 7.923 21.22 4.34 4.153 2.229 8.45 5.688 3.302 3.501 | 2002/2001
5.889 7.515 19.6 7.74 4.447 2.101 7.973 5.402 3.614 3.646 | 2003/2002
7.898 7.676 21.65 6.53 5.657 2.171 8.649 5.5 3.589 3.88 2004/2003
10.793 8.127 22.42 6.9 7.665 2.537 8.204 5.583 3.861 4.216 | 2005/2004
7.852 8.569 23.08 7.04 6.376 2.98 8.5 5.583 3.648 4.389 | 2006/2005
8.657 8.571 23.39 6.75 7.808 3.109 8.063 5.456 3.361 4.377 | 2007/2006
7.164 6.544 19.1 15.67 5.87 2.325 8.306 4.203 3.609 3.161 | 2008/2007
8.948 14.096 19.04 4.52 12.445 6.486 8.124 7.605 3.096 3.645 | 2009/2008
6.469 3.791 18.33 5.47 8.175 0.967 6.43 2.772 2.976 3.949 | 2010/2009
6.138 4.529 17.74 5.16 8.015 1.665 5.2 2.853 3.087 3.482 | 2011/2010
5.965 6.141 21.18 83.68 8.825 2.463 5.3 3.592 3.633 4.263 | 2012/2011
6.009 6.815 20.76 145.64 8.948 2.708 5.5 3.961 3.235 3.418 | 2013/2012
7.158 6.906 20.82 258.25 9.987 3.459 5.6 3.189 2.576 3.085 | 2014/2013
7.102 5.608 19.54 98.54 10.596 2.308 5 3.202 2.627 2.937 | 2015/2014
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Determinants Of The Demand For Agricultural Credit
BY
Doaa Mamdouh Mohamed Soliman
Summary

Agricultural credit is one of the most important agricultural investment funding
sources in Egypt, where the banking system collects domestic savings surplus sectors
and redistribute them back on the economic units that have a deficit in the form of a
credit. No longer confined to remove some of the obstacles or the treatment of all or
some of the financing problems facing small farms and the product during production
processes. But credit has become a major contributor to the modernization of
agriculture, and expand production, increase product and by adopting modern
technology financing costs. It is no secret to the specialists of planning,
implementation, and there are many difficult problems was the lack of availability of
finance and credit needed for small-scale farmers and producers due to the meager
farm capacity and thus low per capita incomes resulting in twice the estimated
savings and the possibility of self-funding the farmers, in addition to the fact that the
vast majority of them do not have the traditional collateral required by the bank credit
operations, and granted agricultural loan volume is disproportionate to the continuing
costs of production and marketing increase different plant for Cereals which increases
the importance of borrowing to provide the needs of agricultural inputs throughout
the year, and the deviation of the current use of agricultural loans for the use for
which it spent these loans, in addition to funding down to the level of small farmers
has become something of costly physical and administrative terms according to the
rules of banking, financial and economic fundamentals. Hence the problem of the
study to what extent influenced by the demand for agricultural credit volume in the
light of those difficulties? And then targeted search demand for agricultural credit
structure analysis by studying the determinants of the demand for agricultural credit
and then predict the expected size of the agricultural credit demand.

The research concluded that there is a decline in the relative importance of
investment loans to total agricultural loans during the period (1999 / 2000-2014 /
2015) from about 70.3% in 99/2000 to 48.9% in 2009/2010 and then increased to
about 65.6% in 2014 / 2015 and an average annual estimated at 65.6%. While
representing the relative importance of agriculture loans to total agricultural loans
approximately 29.7% in 99/2000 increased to about 34.4% in 2014/2015 with an
average annual estimated at 33.5%, and some believe that the decline in demand for
agricultural credit in the form of loans the size of crops due the difficulty of banking
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procedures, or failure of some of the farmers, or to guide them towards borrowing

from other means, it turns out that the estimates of indicators to measure the impact
of the credit to the agricultural output that the value of monetary stability coefficient
has taken were negative in some years of study, estimated at -0.364, -0.09, -0.15, -
0.98, -0.85, -0.20, which means a contraction of loans granted to the agriculture
sector as a result of the size of the interest rate liberalization and the elimination of
subsidies by the credit policies. While the value of monetary stability coefficient in
some years less than the right one study, suggesting the existence of a state of
deflation any increase agricultural output volume of the investigator at a higher rate
of increase in credit extended to the agriculture sector. While the indicated value of
the monetary stability coefficient during the rest of the period to the existence of a
state of inflation, which means that the annual rate of credit exceeds the annual
average relative agricultural output, has estimated results showed that the most
important factors affecting the demand for vegetable production loans are in demand
for vegetable production loans in the year previously, GDP Agriculture, the total area
under cultivation, the public agricultural investment, private agricultural investment,
total credit to the agricultural sector, while the most important factors affecting the
demand for agricultural investment loans short term is in the medium-term
agricultural investment loans, total credit to the agricultural sector, the private
agricultural investment, the real interest rate on investment loans short term, crop
area.

Recommendations:

1- It’s necessary for the central bank to take a package of measures to help in the
promotion of the credit process, such as a review of credit facilities granted and
obstacles facing the credit process in terms of facilitating the procedures, reducing
the interest rate on long-and medium-sized investment lending rates to encourage
many who are interested in borrowing, reduce administrative expenses.

2 Credit modern technology and agricultural extension linking leading to increased
crop productivity and thus increase farm income and increase its ability to repay.



