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The effect of the firm operating characteristics and audit 

characteristics on audit effort and its effect on firm value in Egypt

Abstract: 

Purpose: Determining the effect of the firm operating characteristics and audit 
characteristics on audit effort and its effect on firm value in Egypt. 

Design/Methodology: The research sample was 64 non-financial firms listed on 

the Egyptian Stock Exchange for 5 years (2015: 2019) with a total of 320 

observations, to test three research hypotheses, the multiple regression model was 

used in the first and second research hypothesis to test the effect of the firm 

operating characteristics and audit characteristics on the audit effort. The simple 

regression model was used in the third research hypothesis to test the effect of the 

audit effort on the firm value. An additional analysis was performed; the multiple 

regression model was used to determine the effect of a group of control variables 

on the firm value under the relationship of the study. 

Findings: it found that the period audit report average by the independent auditors 

in the research sample was approximately 71 days, which is less than the three 

months (90 days) provided for the terms of listing and delisting securities on the 

Egyptian Stock Exchange. It found also, an increase in the audit effort (audit report 

delay) with an increase in: The firm's financial leverage, loss, affiliation with a 

high-tech industry, qualified opinion, and joint audit. Also, firm value (measured 

by Tobin's Q and ROA) increases with a decrease in the audit effort (audit report 

Accelerate). The results of the additional analysis indicated an increase in the firm 

value (as measured by the Tobin's Q only) with a decrease in the audit effort.  

Recommentions: Based on the findings, the research recommends the officials of 

the Egyptian Stock Exchange the importance of keeping pace with global rules that 

require gradual reductions in the dates for submitting annual financial reports from 

90 days to 60 days, to increase the information usefulness. 

Originality/Value: The research tries to reduce the research gap in the accounting 

literature by testing the effect of the firm operating characteristics and the audit 

characteristics – simultaneously - on the audit effort, in addition to testing the 

effect of the audit effort on the firm value, which was not tested in the Egyptian 

and Arab business environment - to the best of the author’s knowledge. The 

findings of the research are expected to be of interest to regulatory agencies, policy 

makers, investors, audit firms, and managers. 

Keywords: Firm operating characteristics; Audit characteristics; Audit effort; 

Audit report timing; Firm value 
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Β60.001- 2.042- 0.042 1.451 0.165- 2.623- 0.009 1.451 

Β70.028- 0.018- 0.986 1.155 0.029- 0.518- 0.605 1.155 

Β8 0.477- 0.634 1.206 0.125 2.181 0.030 1.206 

( Adj.R
2
) 0.173 0.196 

F( F-Test, Sig.) 8.684(0.000) 9.949(0.000) 

Durban Watson 0.854 1.817 
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 ملحق بقائمت منشآث عينت البحث وقطاعاحها
 %(17منشآث  11سادسًا: قطاع العقاراث ) %(14منشآث  9أولا: قطاع الأغذيت والمشزوباث )

 الاطزثّبر اٌعمبرٜ اٌعزثي 39 فٛديىٛ –ٕبعبد اٌغذائيخ الإطّبعيٍيخ اٌٛطٕيخ ٌٍص 1

 اٌزعّيز ٚالاطزشبراد إٌٙذطيخ 41 الإطّبعيٍيخ ِصز ٌٍذٚاخٓ 2

 اٌظبدص ِٓ أوزٛثز ٌٍزّٕيخ ٚالاطزثّبر 41 اٌذٌزب ٌٍظىز 3

 اٌشّض ٌلإطىبْ ٚاٌزعّيز 42 اٌشزليخ اٌٛطٕيخ ٌلآِ اٌغذائي 4

 اٌّزحذح ٌلاطىبْ ٚاٌزعّيز 43 ثبٔذا" –ة ديزٜ اٌعزثيخ ٌّٕزدبد الأٌجبْ "آرا 5

 ثبٌُ ٘يٍش ٌٍزعّيز 44 اٌمب٘زح ٌٍذٚاخٓ 6

 س٘زاء اٌّعبدٜ ٌلاطزثّبر ٚاٌزعّيز 45 اٌّصزيخ ٌصٕبعخ إٌشب ٚاٌدٍٛوٛس 7

 دٌزب ٌلإٔشبء ٚاٌزعّيز 46  خٙيٕخ ٌٍصٕبعبد اٌغذائيخ 8

 )عبِز خزٚة( عبِز اٌمبثضخ 47 ِدّٛعخ اخٛاء ٌٍصٕبعبد اٌغذائيخ 9

 ِدّٛعخ ثٛررٛ اٌمبثضخ 48 %(16منشؤة  11ثانيًا: قطاع الخشييذ ومىاد البناء )

 ِدّٛعخ طٍعذ ِصطفٝ اٌمبثضخ 49 اطّٕذ ثٛررلأذ طزح 11

 (%9منشآث  6) الكيماوياثسابعًا: قطاع  اطّٕذ طيٕبء 11
 اٌذٌٚيخ ٌلأطّذح ٚاٌىيّبٚيبد 51 الإطىٕذريخ لأطّٕذ ثٛررلأذ 12
 اٌّبٌيخ ٚاٌصٕبعيخ اٌّصزيخ 51 ثيزِٛٛد –اٌحذيثخ ٌٍّٛاد اٌعبسٌخ  13

 إيديفزد –طّبد ِصز  52 اٌظٛيض ٌلاطّٕذ 14

 طيذٜ وزيز ٌٍجززٚويّبٚيبد 53 اٌعزثيخ ٌلاطّٕذ 15

 وفز اٌشيبد ٌٍّجيذاد ٚاٌىيّبٚيبد 54 اٌدٛ٘زح –اٌعش ٌٍظيزاِيه ٚاٌجٛرطٍيٓ  16
 ِٛثيىٛ-الأطّذح ِصز لإٔزبج 55 ٌيظيىٛ ِصز 17

 %(6منشآث  4ثامناً: قطاع المنخجاث المنزليت والشخصيت ) ِصز ثٕٝ طٛيف ٌلأطّٕذ 18

 إٌظبخْٛ اٌشزليْٛ ٌٍظدبد 56 لٕب –ِصز ٌلأطّٕذ  19

 يٛٔيزاة –اٌعزثيخ ٚثٌٛفبرا ٌٍغشي ٚإٌظيح  57 %(113منشآث  8ثالثًا: قطاع الخذماث والمنخجاث الصناعيت والسياراث )

 خٌٛذد رىض ٌلأصٛاف 58 الأ٘زاَ ٌٍطجبعخ ٚاٌزغٍيف 21

 دايض ٌٍّلاثض اٌدب٘شح 59 اٌظٛيذٜ إٌيىززيه 21

 (%8منشآث  5الأساسيت ) المىادحاسعًا: قطاع  اٌظٛيض ٌلأويبص 22
 الإٌِٔٛيَٛ اٌعزثيخ 61 آيىْٛ –اٌصٕبعبد إٌٙذطيخ اٌّعّبريخ ٌلإٔشبء ٚاٌزعّيز  23
 الإطىٕذريخ –اٌعش اٌذخيٍخ ٌٍصٍت  61 ٕٙذطيخاٌعزثيخ ٌٍصٕبعبد اٌ 24

 أطىَٛ-أطيه ٌٍزعذيٓ 62 اٌىبثلاد اٌىٙزثبئيخ اٌّصزيخ 25

 حذيذ عش 63 خٝ ثٝ أٚرٛ -غجٛر اٚرٛ  26

 عزبلخ-ِصز اٌٛطٕيخ ٌٍصٍت 64 يٛٔيفزطبي ٌصٕبعخ ِٛاد اٌزعجئخ ٚاٌزغٍيف ٚاٌٛرق 27

   %(9ث منشآ 6رابعًا: قطاع الزعايت الصحيت والأدويت )

   اٌعجٛاد اٌطجيخ 28

   إيجيىٛ-اٌّصزيخ اٌذٌٚيخ ٌٍصٕبعبد اٌذٚائيخ 29

  أوزٛثز فبرِب 31
   خلاوظٛ طّيثىلايٓ 11

   طجأ اٌذٌٚيخ ٌلأدٚيخ ٚاٌصٕبعبد اٌىيّبٚيخ 32

   ِيٕب فبرَ ٌلأدٚيخ ٚاٌصٕبعبد اٌىيّبٚيخ 33

   %(8منشآث  5خامسًا: قطاع السياحت والخزفيت )

   اٌّصزيخ ٌٍّشزٚعبد اٌظيبحيخ اٌعبٌّيخ 34

   اٌّصزيخ ٌٍّٕزدعبد اٌظيبحيخ 35

   خٌٛذْ وٛطذ اٌظخٕخ ٌلاطزثّبر اٌظيبحٝ 36

   رِىٛ لأشبء اٌمزٜ اٌظيبحيخ 37

   رٚاد اٌظيبحخ 38

 


