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The impact of the auditor specialization and financial
reporting quality on the investment efficiency: an
applied study on industrial firms listed on the Egyptian
Stock Exchange

Abstract
This research aims to study and test the effect of the auditor
specialization and financial reporting quality on the investment
efficiency of industrial firms listed on the Egyptian Stock Exchange.
Through the literature review, three main hypotheses were derived, and
we used Panel Regression to test the study hypotheses by relying on the
EViews 10 statistical program, and by using data from 90 industrial
firms listed on the Egyptian Stock Exchange belonging to seven
different sectors and that during the period from 2015 to 2019. The
study found that Egyptian industrial firms listed on the Egyptian Stock
Exchange with higher-quality financial reporting have a high level of
investment efficiency by reducing over- and under-investment, because
high-quality financial reporting relating to the reduction of information
asymmetry between firms and external suppliers of capital, which in
turn reduces friction such as moral hazard and adverse selection that
hamper efficient investment. The study also found that the auditor
specialization has been discovered to help greatly in improving
investment efficiency, while reducing the overinvestment problem, due
to the increased effectiveness of the supervisory role over the financial
reporting process, which contributes to the reduction of information
asymmetry between managers and shareholders and improves the
quality of managers’ investment decisions. Finally, the study found that
quality financial reports are positively associated with investment
efficiency for firms whose auditor is an industry specialist, as decrease
overinvestments, because the auditor specialization contributes to
improving the relationship between financial reporting quality and
investment efficiency.
Keywords: auditor specialization; financial reporting quality;
investment efficiency.
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(Stanley and &Ll &1@l) lacal sale) ddlaal e (s L (Agoes, 2014)
S ARl byl syl Ay cdlad) ciladyall m5ts ) 13tsa)s <DeZoort, 2007)
Jol aaes Ll Joall b Hleia) 5eUS o paball celicall pawadil) i eyl
Gall Gl S (myal) Blal Gl pl (il ple 0 e jeaa 3D ol
QIO A L) 3y aaball eliall pawmiill Gn A8kl olally 93 e
oo ddl Gyl BHga & S (sl dtlua (Sais cdpadll daeliall daaliad)
AL P
i) BeliSy aalall o linal) awdill G digine Lage Ayl Ale 22 :H2
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o 8 Ao it 5 calglis ) Alad) ciludal) Judaty slia) —¢ =V
L) Bl o Al ) Bagag aalall o liall el

Slastea o Iyaaing of agale ) Ll I MA3 (e el S S
OB Crmalally iyl (g A5k A gie 2 AW )l saga G Dlaig (ABgige
chhall 3eleSy dlall )l sagas (10 g deliall A uaadie (pealye dilaiwY)
Cibles g delialls dauly djre pgadl (6 Granadiall Cpraball of Gus cdlénuy)
cpgilaglan solians pgiiaa ol BS Blge i pedl oo Tlind 138 caglac
OSar Apra SHaS agedl (gngp delinall & Granadiall paalall Gld Gl ds;
5eliS 5aL) (o pgiSa ynall Allad ilaglee 5t DAS (e agDlaal dad il ()6
.(Bae et al. 2017) 4Ly <) @)

e 15k gaball e liall Gacadally Ll il saga (e IS 1 ol 2y
eaball e lial) acadnlly L )l sasad Aelall ) Jolinin ¢ lénn) s6lS
D) 5elS e ALl olal saga il 1Y) Lee gaaill  lénad) selS e
Gluhal) Gany s Cus deliall (b Gacadie aaball OIS 13 il o) ul
L) ol sasas (Laabad) 3392) aaball peliall pamaill Jelall V) las
¥ sase 1 Jdas Lenard and Yu (2012) duhys clgls 28 . léina 5.US e
=194 5l P dgeal) GIGEN & L) Gl st e daahall 835ay
oo Anpsa Chdge aed AlaaV) Gl saly of ) dehall cliagis LY eV
Oe UEad Aaaball Bass 8Ly Auhall Cong LS P e SV L) saly
D (g AN we aalyall elis B0 alidd) e Lald DU e SV L)
bl Baga (e Guend Axabyal) 5asa Balys ALl o)l saga 52l of il el
S AGEN O e ae )l Gloadl Flall @l iy dgall SIGE) 8 L)L)
S5 o oK il oda Jie Gl cOppticnall dnlad @ o rat 2 YL e
b e gl JueY) (gginnal) 053 L) B ) (sa55 L3I ChlEl pia o
aias 1 Wgs A cAal) Jead dxabdl 35 53 of gl el s LS
léaa

wawmadll 5 Juas Elaoud and Jarboui (2017) dly cudos ¢ lad) (i g
dpelial) KA 8l 5elS e Lnulad) lasbeal Bagag aalyall o lial)
O G Aahl clagis Y OITSY Y e 55 (DA Ll syl b Al
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@ e Y L) e aall 8 5 (K0 agas Lnelaall Slastedl 839 5003
P e i SV ST (e 2all L palyall eliall Gacadill sy s b
O5S Amaladl Claglaall s3sag Leiiay) 5ol A o ) Ayl caleags Bl
Bagn of ) @l iy deliall b paadie cilluall aalp 058 Lavie (gl
5ol 8l Loy Al (K by (il aalyall Gacadty dulad) ciloglaal
oLy

aged ALl saga 80l o I ABladl cluhall st e Galdl Galisg
3383 8 Cppaall Baclsag Slaglaall LG a3 (e 2all DA (e L) 56U 505
(Biddle and Hilary, 2006; McNichols and Stubben, 4Ly (a5l Jadl
Glahall (e el clia g WS <2008; Biddle et al., 2009; Chen et al., 2011)
Balys ilasted) L pae (e and) G agew paball eliall Gawddll of aY)
(Bae et al., 2017; Elaoud and Jarboui, 2017; Boubaker et Ly 5.l
Bpgall ilesaill CiLES) (e agiSai delially 5, dyaag 58 2l oY al., 2018)
DY) G Gleglaall Bila are o iy daabyall s3sa (10 1) Lee &l Slgall b
o Al il jall 5,00 Aty (Al ciluyall il ) 13ty JWl) Gl ot
Bl o ALl ol Bagas aabell eliall pacadill Jelall ) cdgls
ol BEal Cald) Bl jeas b 3D @l Joln aaes dalill Jodl) 8 L]
eaball e liall Ganastll Jelill B ey A8l slatly 3smg (s (3RaTll Canll G
padl dpelial) Laalud) SAGEN 4 LAWY 5US Gus ) ) s3sas
S il e dadl (il Bygem 8 I G ) Al (S
bl el pawdill Jelil) ) ou Lage Ligina 4l Bl 2345 :H3

JaEY) BeliS (g Adlal) MBS Basag
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sdgduatl) Ayl —o—V

Ayl ol it €Ay A g adina g cdaahyll Caaa AN Lol gjall 13a Jsli
cgdadall Al iy cAahall (ag b jlas) Gleha) cchuiall (uld 4005y
sdadadatl) Ayl caaa —V—o-V

& e dagill & (Al Gl daia gae loal ) ddadall duhall Caags
S st ally cdangal) semn dujsgan (8 dleall dulad) Ly Jla 8 dnplaill Al
Al ki) sl Lo Al el sasay aaball eliall Gacadil
Gl g b A lua (Sarg cipeaall Lllad) (3)5Y) dia o Bkl duc liall Loalusdl)
F IS il ) 8ygam (A At
LI BeliSy Adlal) L, ME Baga Om Auage digina Aol ABe aagi :HY
i) BeliSy galall o linal) awdill Gu dage digine 480 Ale 224 :H2
bl olial) gawdill el S ¢ dage Lugina Ll dBle 2945 :H3

L) BeliS (g Adlall R Bagag
thaalyal) e g aaliaa —Y—0-V

daapsll (b sadd) Daclicall daalidl GIGAN aues (B Auhl adine Jiay
Gllyg (€Al 038 (e de LA Ay Y 0) 4 Jing Y010 e 55l DA Ljead
00 455 (14) 0o LS de 380 5 daly . cendlly I g Ul ASHE slasiad aa
g Ul daans ) i & pemal) ALl (31931 By Baskall e Lial) da Linal) IS0
@ (Y+1a=Y 1 0) 55l PUa @llyg (3ada (V) o) dsas & rnge 9o LS Calida
)l 8 DA saalie €00 Jala e
tadiiual) Ly g isailly duhal) Cipitie ulidy ciuag —Y-e-Y

h Jiat Al e of Auhall (g b (e gl
L) §oliS il yial)

el dadll e @iy Glegyidl 4 e A58 o) G lenad) el
pay e L) sl Ll Biddle et al. (2009) zaser aaiel Gliil il
e ol Sl g oSa 4l Cus el gl L) o clihaY)
sl L) o clihadl dsag pie e linl) 5eUS Gl a8 e cAadsiall sall
Lol (35S i) (gginall (5 atinds IS mns Gl ey (e 021l ey . Jailly
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G O s (B o (pdsial) LnnY) g o dunsall ClihaY) lénul) 8 Laldl
DL b ai Lgpal (5S0g Aapal) cileg il paan (b aies ¥ gAY IS,
Biddle et al. (2009) & clal A (adsiall Hlaiin) (gsine (e ddlall culaaill)
e dulie dadgiall saill ajh o 2l adgiall (goinad) HLEBLY) a8 35 yushay
BeliS are Jiay adgiall L) (ggime o DAY O & ey cilanall 3 sl
Ly s:US il Biddle et al. (2009) zises o duhall adiwiug ¢ L]
(Gomariz and Ballesta, 2014; Gao and YU, (siab» Laad ale cuaciel (3l

;b LS @llyy 2020)

Investmentiy = Ao + 1 SalesGrowthit.1 + €it

:QT dua
Lileall L)L 4l L (1) ) A (i) 4580 Ll Jla) g :Investmenti
& sad) Jeal o Lasaste dussaldll g sl Jpua) b
(t-1)
& Gland) 8 el Joeas auld 2y Glad) gai Jaee 54 :SalesGrowthic
(t-1) Bl e (t-2) A
isalll lle yudl saa e Aelia S0y A S Gl z3gaill i S
5eliS) adgiad) L) Ghee oo LA laad) zisas & sl (eSas
pas oo A tadl) L) aas 50y e gl GhaV] ju G (Sl
LEEY) e Pl A0 Gli 8 ey Slassall A saill Janal By aially adsiall L)
o) L) aas el e e bl Gibadl) s Qaall g L L)
AN Old o ey lanaall (B gaill Janad g aially adsiall HLnY) aas Ge 34l
Clihadl dilladl) el S 5elS ul dsess L] B el e (il
ol Dl 5elS it AoV daidl) Glb Ml o()—) (b Ay pne
Alfial) & yrial) — o
zeaiall Cilaglaall 53ga 483 (s3a ) AWl o)l Basa juds rdadlal) o Ll Saga )
o slae ¥t g dbdiaall il gl g A58 hlee gl Adlall )l b lgie
Omliie ey s3ls Gomariz and Ballesta (2014) duhs b axdid) (ubial
z3sad alatials LY B18Y Qaay Gelie€ Dopaiil) claly) Laag Zlad) ol sagal
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T s sl Adleal) 4)LaaY) clileasnyly McNichols and Stubben (2008)
z s U< dratilly Jgliving (Jones (1991) zisar Ao aaiadly Kasznik (1999)
s e

& sl o Al dias e McNichols and Stubben (2008) z 3sei ey —
p Uz 3saill Ay Jaa ally Ayl ol Guld) Glasally $Sleal

AARit = Fo + prASalesiz + it
:(j [GITEN
Jsad) Maa] o daguia (1) dud) b (i) 4S8l Dlanl) dad 8 il 0 :AAR;
(1) dad) b
Sleal e dasuia (1) Ladl 4 (1) 3580 sl dad & i) g :4Salesiy
(t1) Bl 3 Jsuad)
isaill alle il saa e Aelia Sy die S0 Glad) z3gaill i S
(Slanall gai oy ¥ A Dlanll a3l V) zlgan B sl (eSag
o By pme SHlsll Aalladl) Aol oo Bl M) 5agad G bl (sSom Ny
ALyl Bags 5aL gt Ao aidll s Nl o))
Lllal) ylaall sagal GubiteS i) Jea) (sl Kasznik (1999) 7 3sai ask =
:EAIJIS
TAit= Lo+ prdSalesit+ 2 PPEi + f3 ACFOit + €it
:QT dua
Aaladl e a5l U8 Jaa L)} IS dpene cliliania) Ja) & TAG
i) e dpil) B s bagylae (1) Ll S (1) ASHal dslinay)
(1) B Jpal Jan) o T ((1) il 3 (i) 320 A
Sl o dasuia (1) Ladl 4 (1) A58 Glasall dad 2 i) 56 :4Salesiy
(t-1) Bl b o)
& o) laa) o dasuita (1) Ldl 5 (i) 4580 dusgalall JsaY) 52 :PPEi;
(t-1) a)
daall (i) ASyall ddsal) daddl) (e Lol B dad b el g :ACFOiy
(1) Al 8 Jea) Jles) e dasuita (1)
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Albs Allaay) ClliaiaN] dad 5 Clha) i) gl 8 sl e
(V7) b Logpme S5l dallaal Aol sa ALl ojlal) sagad B (elial) ()6
A ol Baga 5aL 3 A il (8 Il

c.AAg Lf-ﬂb FRQ u&l:\-aA ‘_,_’J; Z\:JLJ\ ):DLE:J\ ERPEN UAL«SEI U.'w;bd ‘53 ey (‘;\3“1}
Jie 585 Gomariz and Ballesta (2014) 4wy b aadicall sa9 cpmld) Cpabidl)
Ol s . i) Geuliall The Standardized Values dbaall 4l Jausic
ALl saga 52l i e YY) Al

aadd (530 331 Aerdiad) Ganlial) (pe wanll lia sgaall e linal) awmidl) - Y
O YL e Gsedl Auniliady Adgul) uasll tlajedl (a5 cdate (e deliall b aabal
iy G gl deaall g8 delivall 8 aaliall Gaads ge il Gladia) Ganliall i
daaball Dl Jon cilaglan () zling 4 oud) Liniliind Jade Gaaksi diganal Sl
als Clostes 2y AL ) Giala Alaall S0 craliall dsen Nl i
Fausiy gabpall e liall (aadill s Juay .(Habib, 2011) lgle Jsaal) Coa
paadie gaball iy Cus deliall il QA agiaaba aabal) ash Al Dleal)
(DeBoskey deliall uii Jala Gl o /Y ¢ (e ST daabyas ol 13) delicall 3
dummy variable ety suic P (e suiall 138 (el S cand Jiang, 2012)
33l delicall 8 acmdic aalie d8 (e lgiaahe 2 4580 culS 13 (V) dedl) 234

Aeliall 4 pacadie j aabe U8 e lginahe 4 4580 clS 13 (+) Lol

psdiual) Alasy) g dgall

Dleia) 8ol e ALl Ml sagag aaball eliall paadll i jlasy
Bgea b sl Clly o duhall et dpad) deliall daludl @l b
Laygll A Bake dalias duelia 4555 (1) @lily s Panel Data duelad cilily
YO EY )Y ale by G BlaaY) ae (Y414-Y 01 0) 55l (DA Ljead
Pla e @llyg Aol (g8 daia o @aadll allyy duhall Clyrie gazy Gabdl
Al Plas) zasaill e alacy)

InvEffit = fo + f1 FRQit + 2 SPAUI+ + 3 FRQ*SPAU;t + B4 LEVit +
PsLnSalesit + fs LnAssetit + €it
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W) )l s3sa e um FRQit L) 56U e ey INVEFFi ¢ of Cas
S e m FRQ*SPAUIL galll eliall pawadll e ym SPAU
WDle dsag adsn L Cumg caaball celiall acdilly Ll il sasal e )
D) 8eUS g aaball eliall Ganadilly Gl ol saga G dunge 40,80
oo zasall i AL W dsines Al (B, B2, f) b S of g il
bl dwle sl LnSalesic « Jlll 2l dass e s LEVip Cus 408, it
Jya¥) JaaY aulall dilesll) LNASSet ¢ilanall

Wy Gldl Jlas) Zasall edgla Al duhall (g 8 daa (20 Lol
oanadilly dallall )l Baga (s IS G Al olaly gag (520 e R ) g
astias dyyead) Gpeliall Lealud) AN & liial) 5elS e palyall el
Al lshall ¢ Lk
Al #3500 rial L) D lalasg dbasll Slelasy) pae -
.(Unit Root Test) sassll jaa Hlad) el -
.(Co-integration) &l jial JalSall las) glya) —
oyl Slaaliall Jleay duhll 354l Panel Regression Jlassy) dulas shal -
5l Lo aaball eliall paadilly Ll sl sass e JS ald) Y e
a8l ofige Auhall z 35l Panel Regression jlassy) dulas elya) &8 ¢ L)
P e SV L) e et claalie (e gene S claaliall ] s
0l 535 e IS S e Capll @llig ca DU e Y L) eyl Cilaaliseg
U e By AV i) e aaball eliall acally 4)

rdapl) gz dgad cufpurial Bl ) cBlalea g dsagl) il slany) Yl

Ot Al dahall il Leagl) @lilas) (V) &) Jsas Clly muas
Jalzay «Skewness (S) elal¥) Jalaag ccidill uuliag Al dejill Ganlia
(e gy czisadll Chustial Ll cDllas ddgiasy (Kurtosis (K) gbjdll
Y Al (il cilyaial (e ol Gn b oad byl angs Y 4l (aliY) dd gheas
Glpaial Gn 2aaiall adll LlayV) Alde deag e duhall Jlaal) #3sall e
.Multi-collinearite dl&w.ll
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Bl ) cdlalea ddgiuang dadiasl) lelany) (V) é) Joa

INVEFF FRQ SPAU | FRQSPAU LEV LNASSET | LNSALES
Mean -0.08 -0.01 0.39 0.019 0.79 13.61 12.43
Median -0.04 0.22 0 0 0.48 13.49 12.97
Maximum -0.00 0.42 1 6.2 105.1 18.46 17.83
Minimum -3.37 -6.2 0 -0.42 0.01 9.73 0
Std. Dev. 0.2 0.72 0.49 0.53 4.96 1.65 3.08
Skewness -12.48 -4.55 0.47 7.03 20.76 0.39 -2.01
Kurtosis 185.14 29.51 1.22 65.78 436.85 2.99 8.49
Jarque-Bera | 633689 | 14728.64 | 75.88 | 77600.25 | 3561543 11.23 866.89
Probability 0 0 0 0 0 0 0
Sum -34.16 -4.39 174 8.444 355.94 6121.1 | 5591.39
SumsSq.Dev. 18.49 234.39 | 106.72 | 127.11 | 11043.49 | 1220.54 | 4258.15
Observations 450 450 450 450 450 450 450
INVEFF 1
FRQ 0.08*** 1
SPAU 0.06*** -0.04 1
FRQ SPAU -0.02 -0.74* 0.04 1
LEV -0.51 -0.03 -0.02 -0.00 1
LNASSET 0.07 -0.01 0.23* 0.02 -0.11* 1
LNSALES 0.02 -0.04 0.2* 0.03 0.02 0.66* 1

(EViews) oy zelidl cila de aasiul Galdl slae) 1 jaad)

* Correlation is significance at the 1% level.
** Correlation is significance at the 5% level.
*** Correlation is significance at the 10% level.

:(Unit Root Test) saagll jia lad) (Ll
bl e LA e Y Bl cOlelasy dudeasll Clilasy) (hje e
Clyxie o e el dlin OIS 13 L Jalady cdadyal) ey el dudll
asgll JAa HLadl aadiiwg .Panel Regression Jlass¥l ias eha) J& du)al
el )l el a3l Jedladl Sl e 5l jhiiad 52 22a31 (Unit Root Test)
@l laniy) CSie ciat] dudyall el yarial diadl) Jedladl )il (pe 2SEL i3
DY) e Alla saisale dshall JaY) b 4st dnulad) chsiall of G d Cus
OaY) s 3 4 By . (Steady State Equilibrium) olsll gas Lede (3lky
sda Jia g «(NON stationary) siie e dulaall clyiall dua3l) dudld) (458
s (b ooy hariall (Bl s b Aadal) a7 3le mleas Y Allal)
(Spurious  &B) AVl caw L G Gl (g3 Cus o(Level) Ll
e Y (R% DW, F, T) dslaal) cihlas¥) &5 ol « s (Regression)
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cgbon) Jassl) (ge IS OIS 13 Byise Lo yiial Aiadl) Abudidl et L lgale slaieY)
Slai 138 «(Heij, etal., 2004) Gl ye Gl il dueil) Aladodl Galaldl oplalls
“iie (e e JSI(INtegration Order) JalSill 45 of day0 a3 ) dalll e
Saa e Al

Chaiall bl s3e paail saagll i jlas) w3 (V) 8 Jeaad) sy
s Aibiie hlas) ol il Gy @llyy Lall lgaay (b Auhall a8 B3gasal)
Pesaran and Shin (PSW) _laal (Y) .Levin, Lin & Chut (LLC) _aal (V)
Fisher Chi- (PP) _las) (¢) .Fisher Chi-square (ADF) _laal (¥) .W-stat
.square

Lisine hriall gy Lalall clilaany) of da)¥) hlaay) il (e g
{NON 8jise e Ll iyl Al Alekad) s SN paall (i (mdy ins Las
Bies Auhall clprid dsedl) bl oL badl =yl Jeds (Stationary}
4y chaiall ases of )z uds WS (Levin, et al., 2002) {Stationary}
& Siine ysiall gaal Luesl) Auldl G @ (0) ia dnpall (e 58 LebalSs
L b gaag

(Unit Root) Aluasy) 7 isalll cfpiie jhiu) JLid) il (Y) ad) Joa

ig, PP Test ADF PSW LLC Test &) pdiall
Test Test
sdal)

347.556 | 301.595 | -10.6582 | -32.2876

O 1 ©0o0) | ©o0) | ©o0) | ©oo) | "NVEFF
273.045 | 233.905 | 52075 | -21.3329

O 1 ©000) |©0042)| ©000) | 000 FRQ
104312 | 850613 | -2.65078 | -10.3288

1O 1 0.0049) | 0.1062) | 0004y | (000 | FROSPAV

28261 | 244.194 | -64.7835 | -538.967
O 1 ©0o0) | ©oony | ©0o0) | (000 LEV

307.62 234.332 | -4.19773 | -19.3141

O | ©0o00) | ©o00a) | ©00) | 000y |-NASSET
231.103 | 164438 | -0.80781 | -12.5551
1O 1 (0.0025) | (0.7588) | (0.2006) | (©0.00) | LNSALES

-(EViews) Slasy) malill cilajis aladinls bl shae) 1l
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:(Co-integration) ¢idall Jelsal) jLaa) : G

JalSall s eha) s Aah)l clyand Aael dudladl bl e S 2
Oe Gaaall dlldy sl Jlasy) z3sall clhsie on Cointegration o il
3 Kao Test laal alasiuls ¢l cdate (o zdsaill Clyitia (s Ayl A 25mg
«(Kao, 1999) zisall cipiie o liidie JalSi dag ¥ adl 4l paall (g al
z3salll charie o Kao Test elpaal dalsall jlad) x5 (Y) a) Jsaall sy
Kao Test ¢lidall Jalsll jLas) il e gy ADEN (g il paldl] Slasy)
Ala ob daad) Gl Jog paal) (b by ia Les cdugina JLaaY) ddlas) ¢
Tisai e (o dagine il ADle Wl Gy (g asall cihaie G s JalSs
)l
Lual) zagal cipiia G Kao Test djidall Jalsall jLad) milis (%) a8) Jsas

Prob. t-Statistic

ADF 0.000 -9.57173

(EViews) Slasy) zalipll cilajie platinls bl dlae) 1 jradl
tdal) z 3gail Panel Regression Jlasdy) Julad gl )

Ly & Al il dejl) ddad) & hal @l o) B lee ey
s o Kao Test bl i i LS 1(0) Wbl 45y of i Lea ¢ ua]
Panel Regression jlaasy) Jaas eha) st 13 oz dgail) cilyaatia G adia JalSs
Hausman sl shal s plady) dilas ola) g dwhall Slasy) #3gaill
2aaTy gl 5l el eladl e JAD 2D Jlaail) gl e ol Test
skl s Panel fixed Least Squares lai¥) cusle) andiud i o€ 13 L
paall (md aung Panel EGLS (Cross-section random effects) lass)
& ol Panel fixed Least Squares lasiy) wgld of Hausman Test Loy
Panel fixed Least Squares sVl cisll o diad) (il iy com 8 Juadd)
Hausman Test ,lasl xil (£) &) Jsaad)l (aslis (Gujarati, 2004) Juady) s
Uady i Lae cdagina LAY &ilas) of Hausman Test [las) z3 oo maaisg
s Panel fixed Least Squares Llasiyl cuslad (b Jdaal) (eapill Jsig paall (a8
Ahll Slasyl 2 3gaill 2D sV cisbed
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Hausman Test _Lid) il (¢) a8y Jga
Chi-Sq. St | Chi-Sqg. d.f.| Prob Al lasay) gl

73.58779 6 0.0000 J Panel fixed Least Squares

-(EViews) Jlaay) malipll cila i aladinly Galll dlae] @ jaadll

dalas eha) LiSay Auhall zagas HLod A jlaai¥) Coslud e capaall aay
dalas il (0) W8y Jgaall mimgsy 8l e s Panel Regression laasy)
= lall Gaadilly L)yl s3sa (e IS A Joliny (g3 Auall z3gail jlansy)
A pad) Lo lial) Lasluaal) GIGEN & L) 5oUS e aalall
Panel Regression _laaiy) Julas il (o) a8 Jgaa

Variable Coefficient | Std. Error | t-Statistic | Prob.
C -0.268679 | 0.063052 | -4.261208 | 0.0000
FRQ 0.022159 0.00376 5.893182 | 0.0000
SPAU -0.018129 | 0.009154 | -1.980387 | 0.0484
FRQ _SPAU 0.022583 0.004273 | 5.284644 | 0.0000
LEV -0.005868 | 0.006443 | -0.910839 | 0.363
LNASSET 0.012841 0.005108 | 2.513638 | 0.0124
LNSALES 0.002378 0.002309 | 1.030142 | 0.3036

Gdeil) Baga
R-squared 0.419609
Adjusted R-square 0.263854
Durbin-Watson stat 2.316105
F-statistic 2.694036
Prob(F-statistic) 0.0000

(EViews) Slasy) malind) cilajia aladinl Galdl slac) 1 jaeadl)
Dol B3 e US Cpn Agina Aoyl ABe cllia o lasy) Qs 23l maa g
daelial) daaluall iyl b L) 50US g aabyall e lical) Gl Ll
bl e Z8Y s o G lee +.8) 3= (RY) dad iy Cus cdiyead)
I ) DA e Lyt (e D pead) dpeliall Laslesdl @lSyall Léna) 5eliS
daire (F) dilan] o) WS ¢ Jlan) zisall lple Jady Al @lpiall 4 Giass
a5 Y adl ey Lea (YY) &L Durbin-Watson Jeles dad of LS ¢/) xie duginag
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Bags e Ju L <Auto-correlation dlsll cp dilas] Ao @y 213 bl
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(AsY) dsganall) Panel Regression )aaiy) Jalad @il (1) o) Jgas

Variable Coefficient | Std. Error | t-Statistic | Prob.
C -0.032364 | 0.014407 | -2.246349 | 0.0256
FRQ 0.038188 0.005693 6.70788 0.0000
SPAU 0.013576 0.003671 | 3.698084 | 0.0003
FRQ_SPAU 0.045974 0.006379 | 7.207072 | 0.0000
LEV -0.006596 | 0.004249 | -1.552368 | 0.1218
LNASSET -0.002912 | 0.001222 | -2.382004 | 0.018
LNSALES 0.000961 0.000768 | 1.250434 | 0.2123
Gl Baga
R-squared 0.330192
Adjusted R-square 0.313987
Durbin-Watson stat 1.577513
F-statistic 20.37585
Prob(F-statistic) 0.0000
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(456N degaaall) Panel Regression jlaaiy) Juad gilis (V) a8 Joa

Variable Coefficient | Std. Error | t-Statistic | Prob.
C -0.176758 0.026542 | -6.659572 | 0.0000
FRQ 0.02802 0.005367 | 5.220963 | 0.0000
SPAU -0.008263 0.005264 | -1.569758 | 0.1182
FRQ _SPAU 0.00821 0.010848 | 0.756823 | 0.4501
LEV 0.016976 0.014105 | 1.203528 | 0.2303
LNASSET 0.00191 0.002363 | 0.808259 0.42
LNSALES 0.005977 0.001044 | 5.726173 | 0.0000
Gl Baga
R-squared 0.438559
Adjusted R-square 0.420641
Durbin-Watson stat 1.738027
F-statistic 24.47549
Prob(F-statistic) 0.0000
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