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The Impact of Voluntary Disclosure of Corporate Social
Responsibility Information on Information Asymmetry in the Stock
Market: A Theoretical and Empirical Study

Abstract:

This study aimed to examine the impact of voluntary disclosure of corporate
social responsibility (CSR) information on the information asymmetry problem
in the Stock Market. Although CSR information has gained considerable
importance over the past few years, the role of such disclosures in narrowing the
information gap among the Stock Market participants has not received much
attention. The researcher used a sample of 30 companies listed on the Egyptian
Stock Exchange during the three years study from 2013 to 2015 (total number of
observations was 90 during the study period); excluding the financial sector
(banking sector, financial services sector with the exception of banks) of the
sample because of the specific characteristics, laws and regulations of the sector.
In order to achieve this objective, the researcher adopted the technique of
content analysis for the annual reports of the companies and the website during
the study period as a methodological approach to determine the relative
importance of the voluntary disclosure of the CSR information based on the
CSR indicators developed by the researcher in the light of the Egyptian index
S&P / EGX ESG and CSR indicators according to the Global Reporting
Initiative (GRI) guidelines. The researcher also relied on the relative share price
difference or range proxy to measure the problem of asymmetry information in
the Stock Market. The researcher also used the multiple linear regression model
to test the effect of voluntary disclosure of CSR information on information
asymmetry problem. The study indicated that there is an average level of
voluntary disclosure of social responsibility information in Egyptian companies
during the period of the study. The study also revealed that these disclosures
have a significante role in limiting the problem of information asymmetry in the
Stock Market.

Keywords:

Voluntary Disclosure; Corporate Social Responsibility (CSR); CSR
Information; Information Asymmetry (1A); Stock Market.
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One-Sample Kolmogorov-Smirnov Test

1A
N 90
Normal Parameters® Mean 7623
Std. Deviation .16792
Most Extreme Differences Absolute .115
Positive 115
Negative -.063-
Kolmogorov-Smirnov Z 1.092
Asymp. Sig. (2-tailed) .184

a. Test distribution is Normal.

Pearson Correlation Coefficients &g s bl ) cSlalaa (¥)
Pearson Correlations

ia csr Size |Leverage|Growth| ROA |Ownership| Sensitivty [ Year
ia Pearson Correlation 1] -4197 .000 .076 .028| -.028- -.018- -.126- -.071-
Sig. (2-tailed) 000| 996 414 792|795 864 238 507
N 90 90 90 90 90 90 90 90 90
csr Pearson Correlation [-.419™ 1| .468" .066] -.105- -.006- .185 -.078- 2137
Sig. (2-tailed) 000 000 534 324| 958 081 463 044
N 90 90 90 90 90 90 90 90 90
Size Pearson Correlation .000| .468" 1 3717 .022| -.162- 3917 -.071- .033
Sig. (2-tailed) .996 .000 .000 .833 128 .000 507 755
N 90 90 90 90 90 90 90 90 90
Leverage Pearson Correlation 076 .066] .371" 1 .026| -.328" 2817 134 .070
Sig. (2-tailed) 474] 534|000 806|002 007 209 514
N 90 90 90 90 90 90 90 90 90
Growth Pearson Correlation .028] -.105-| .022 .026 1l .170 117 .033 -.161-
Sig. (2-tailed) 792| 324|833 806 110 272 756 129
N 90 90 90 90 90 90 90 90 90
ROA Pearson Correlation | -.028-| -.006-| -.162-] -.328™ 170 1 -.023- -.059- -.041-
Sig. (2-tailed) 795 958|128 002 110 827 578 704
N 90 90 90 90 90 90 90 90 90
Ownership Pearson Correlation | -.018-] .185] .391™ 281" 117| -.023- 1 -.018- .000
Sig. (2-tailed) .864 .081 .000 .007 272 .827 .863 1.000
N 90 90 90 90 90 90 90 90 90
Sensitivty  Pearson Correlation | -.126-| -.078-| -.071- 134 .033] -.059- -.018- 1 .000
Sig. (2-tailed) .238 463 .507 .209 756 578 .863 1.000
N 90 90 90 90 90 90 90 90 90
Year Pearson Correlation | -.071-| .213" .033 .070| -.161-| -.041- .000 .000 1
Sig. (2-tailed) .507 .044 755 514 129 704 1.000 1.000
N 90 90 90 90 90 90 90 90 90

**_Correlation is significant at the 0.01 level (2-tailed).
*. Correlation is significant at the 0.05 level (2-tailed).
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Variance Inflation Factor (VIF) ¢l aduii Jalaa (¥)
Coefficients®

Collinearity Statistics

Model Tolerance VIF
1 csr 714 1.401

Size .597 1.675

Leverage .728 1.374

Growth 916 1.091

ROA .849 1.178

Ownership .808 1.237

Sensitivty .963 1.039

Year 922 1.084
a. Dependent Variable: ia

Descriptive Statistics 4wl cislasy) (£)
Descriptive Statistics
N Minimum | Maximum Mean Std. Deviation

ia 90 .39 1.33 7623 16792
csr 90 .25 .75 4139 17642
Size 90 7.57 10.54 9.0802 77519
Leverage 90 .00 4.90 .8909 .96949
Growth 90 .29 6.25 1.5208 1.13323
ROA 90 -2- 0 .06 .254
Ownership 90 .00 1.00 .6333 .48459
Sensitivty 90 .00 1.00 .5333 .50168
Year 90 .00 2.00 1.0000 .82107
Valid N (listwise) 90

(Ald ) ) paaial) JB) J8) Jatd JEiewal) g adlil) cp paial) G laady) Julas il (©)

Model Summary

Adjusted R Std. Error of the
Model R R Square Square Estimate

1 419% 175 .166 15334

a. Predictors: (Constant), CSR

Durbin-Watson Test &gy (o JLia) dady jlasiy) Julas mitsi (1)
Model Summary®

Adjusted R Std. Error of the
Model R R Square Square Estimate Durbin-Watson

1 .502° .252 179 .15218 2.018
a. Predictors: (Constant), Year, Sensitivty, Ownership, ROA, Growth, csr, Leverage,
Size

b. Dependent Variable: ia




ANOVA"

Model Sum of Squares df Mean Square F Sig.

1 Regression .634 8 .079 3.420 .002%
Residual 1.876 81 023
Total 2.509 89

a. Predictors: (Constant), Year, Sensitivty, Ownership, ROA, Growth, csr, Leverage, Size

b. Dependent Variable: ia

Coefficients?

Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.

1 (Constant) 532 223 2.392 019
csr -.525- .108 -.552- -4.854- .000
Size .052 .027 .239 1.925 .058
Leverage .010 .020 .058 519 .605
Growth -.004- .015 -.027- -.272- .786
ROA .015 .069 .023 221 .826
Ownership -.009- .037 -.025- -.238- .812
Sensitivty -.053- .033 -.158- -1.613- 111
Year .006 .020 .031 .313 .755

a. Dependent Variable:

a

Ay




