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The Extent of Sustainable Development Disclosure of Listed
Companies in Saudi Arabia Stock Exchange and the Determinants
of such Disclosure (An Empirical Study)

Abstract

Globalization and the increasing complexity of the markets make companies
operating in a dynamic and complex environment, and the stakeholders demand
more information about how to take environmental and social impacts in shaping
the company's strategy and decision making. During the last decade, the attention
was increased to non financial reports, particularly the sustainable reports.
Therefore, sustainable reports were important to inform stakeholders that the
company is effective in meeting sustainability goals, future growth and long term
success. Therefore, the current research aims to assess the extent of sustainable
development disclosure of listed companies in the Saudi Arabia Stock Exchange.
It also aims to investigate the impact of company size, profitability, leverage, age
of the company, and the industrial sector on sustainable disclosure. By reviewing
the previous studies, the researcher derived the research hypotheses. To test these
hypotheses an empirical study has been conducted on a sample of 54 companies
listed in the Saudi Arabia Stock Exchange and belongs to several industrial sectors

representing different activities. By using content analysis of sustainability

reports, CSR and annual reports in accordance to the global report initiative G3.1,
the researcher calculated Sustainable Disclosure Index, which indicate that
sustainable disclosure was relatively low, the mean of index was 17%, and the
disclosure of the economic dimension of sustainability was the highest, followed
by both the social and the environmental dimension. By using regression analysis,
and one way analysis of variance, the study found positive and significant effect of
company size and company age on the level of sustainable disclosure; which
means accepting the first and fourth research hypothesis. The study found that
profitability and leverage have no significant effect on the level of sustainable
disclosure, which means that the second and third research hypothesis was not
accepted. Finally the study found that the difference in the industrial sector leads
to variation in the degree of sustainable disclosure and the disclosure of
environmental dimension, but does not affect the degree of disclosure of both the
economic and social dimensions, which means accepting the fifth research
hypothesis regarding the sustainable disclosure and the disclosure of
environmental dimension.
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