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The Impact of the Accounting Disclosure of Other
Comprehensive Income (OCI) Items on the Relevance
of Accounting Profit Information and Improving the
Predictive Process of It of Saudi Banks

s Sy Syl

OV gl Aol —Jlas Y 8315) 9 Byl S Ll iy g0 poks






) ail

B g Slghae WDk o (5 2 JaLE el 3y o5 ol LY ST O ) 2o Lin Oag
Syl g Sl LW B Tt G303 At St e BBy s gl B4l 4 gadl das e
otly € (Y VA =Y A) pa e s g B gcl) g el Y BN il g gk e Ly s gt
2 gl 85l i g I e S Bl 50 e 5 e ol s o i 0L

ot B Ll p g p6 Was My anaridl ot 11 a3 e aitial o (3 ol e el ud
B s Opad g gt I Sbpas Al o 23 iy cazadt pe gl S (S e (o 2 WY utedt ol 5 g
S33n iy s ) ool o 3 puecd) WY 3ol (3 Lol J 9T %3 g B30 3,000 I 300 JlE LS L
29— oo g laiVl ety JU pa gt e OBl S5y p¥ Y g YA e il SOt Rged pandt 2y el LG
4 3l ias e g gl ST e gl B e I3 STy (s pandt B 3 (5,2 Julsdt el

My 2o pnndt 8yl g Wl i3 o (s 2 Y Joledl ol 5 g2 g 595 3y (U] ol i oo i By
(P ) R 35 3 ey L BLOYY W) Joltdl el S Bleo pn 055

B yil) e Y1 Sl i (Y000 L) Lones B A oy il ol OF ) i ST
At U Y 0T S 6l i (3 all B ged datis me o o pEA e Sy Y 4 Pl o pedt
B oy JalsJ ol O 0¥ Ve ple ot L p¥ 8 ple I o pazaly Yo A ple e S S g Sl oy
Sl el o b o 235 (01 Y1) 0¥+ 09 glo o0 e gl Bl g d S e 15 Rt
3 ol Byt ag, of pa b ) i i ganndl I G gl 12id (1) Bl o gl oKag Bpdl )l e WY
EPEERLE RTTRCHHWM JNERP 1 SNSRI WP A | Gy v LI I 25 5150 e 3 gl OF W et
i o (PN L) Rl plye Y1 0 1psS A o i oy Jolll ol 06 Y+ 1Y e 3 Ul Y1 ple e
Byt oyl e W 2031 ety elgnt J) s grdt U 3 4ol O el Ol ) il oda oor 5y (Yl
R TR R R IO PV I S EP R T I R SO Y TR P S PR P A L VAT
Al a1 ey gt ) cand G IS 2 e N 5 ) gy Syl gl i G OF ety 353 gl AT Gy

By g (e g g o A ol g I Bl D405 58 3y pike U] L Byl cho i LS
Sy sl (g1 bl e bty U U Y WY R s il e ) Y L B syt (a0 gl
g ont A Sty o pradt Jlatza Y1 iy U2 S o 5 g o M e 1 Bld B35 855

AU sty Bl e plas 2D 8545 3 WA Y Al s g e LYl i ol oy 1
e o iy 333 5 e YU Lady gt Sl i e 5 adh % peidl 3,300 S e Lo 0l
A S el Sl 209k 05 0 A 5 gy ¢ el LY raSiind ] Silolbaiall

.345-1)):\—-3' .ﬂ);,!‘ ‘ﬁ?“""é'

-YY4.



Abstract:

This research aims at investigating the impact of the accounting disclosure of
other comprehensive income (OCI) items on the relevance of accounting profit
information and improving the predictive process of it of Saudi Banks via
investigating the impact on R"of the relationship between profits and shares price of
Saudi Banks, and the development of this relationship by time (¥:+A-Y+} 3G). In
addition, it aims at investigating the impact of the accounting disclosure of other
comprehensive income (OCI) items on the predictability of quarterly profits of Saudi
Banks.

For achieving these objectives, this research is based on desk study from
literature review that is related to the impact of the accounting disclosure of (OCI)
items, such as: unrealized profits or losses, on the relevance of financial statements
information. In addition, some financial statements of ten Saudi listed banks of twelve
banks have been analyzed during Y++A - Y+1)G for investigating the impact on the
relevance of accounting profit information and improving the predictive process of it.

The research revealed that there is a R" of OCI items on changes of shares
price of Saudi banks. In addition, this research revealed that the comprehensive
income interprets high percent (around ©%) of changes of shares price of Saudi
banks in Y9G even though comprehensive income of the research sample in this
year reflected the effects of the international crisis that started by the last quarter of
Y..AG and continued during Y+ +3G. While, in Y+'+G the comprehensive income
interprets low percent (around 4%) of changes of shares price of Saudi banks even
though the reasons and effects of the international crisis on Saudi bank profits has
been ended. This result is due to the caution in the Saudi financial market for
returning the international crisis again and consequently this weakened the Saudi
financial market. Whereas, in Y:1'G the comprehensive income interprets high
percent (around 1Y%) of changes of shares price of Saudi banks. This result is due to
the relief in the Saudi financial market. Also, This is due to that the Saudi financial
market has responded to companies that have improved in their profits, especially
banks.

This research revealed, also, that there is no predictability of quarterly net
income and quarterly comprehensive income of the eleven banks (after the addition of
National Commercial Bank to the research sample) except two banks that have
predictive ability of quarterly net income only. These banks are: the Saudi Investment
Bank and the National Commercial Bank. :

The research recommends necessity of the accounting disclosure of OCI items
because this type of disclosure is important and it increases the relevance of financial
statements information, especially the impact of R'of these items on changes of
shares price and also the impact on the predictability of these prices.

Keywords: Accounting Disclosure - Other Comprehensive Income (OCI)
Items - the Relevance of Accounting Profit Information - the Predictive Process
of Accounting Profit - Saudi Banks
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