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The Minimum Wage to Private Sector in Saudi Arabia
Dr Tarek T. Alkhteeb :
Department of Economics- Kafr ALsheikh- Egypt
Current Address : College of Business Administration —
Salman Bin ABD AlAziz University Kharj- KSA;
E.mail tkhteb@yahoo.com
Abstract:

The policy of minimum pay and wage fixation in private
sectors of Saudi Arabia is one of the very important policies
which contribute to strengthen the social justice in the
community. The study problem lies in the difficulty of fixing
a minimum wage in the present time to achieve balance
between the wage and private sector. The study relies on
descriptive scientific method in data processing which was
gathered during the period 2009-2000 GC. The study"
discussed the concept of minimum Wage, growth trends in
GNP on international level and developed & developing
countries level as well as growth trends in the actual wages
on international and domestic level. Also, the study touched
on relation between growth rate in actual GDP and worker’s
productivity in many selected countries. The study reviewed
a number of international experiences and advantages &
disadvantages of fixing minimum wages in private sector,
economic effect of this policy and obstacles in its
implementation. Also, the study proposed an amount of
4000 SR as minimum wage in private sector in the light of
several economic and social standards on both international
and local level. The study made several recommendations
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including need to set up a higher committee to fix minimum
wage in private sector, connect the levels of minimum wage
in private sector with the averages of productivity, indicators
of prices of consumers, poverty line, economic growth rate
and employment rate. The balance between the levels of
minimum wage in both private and public sector should be
taken into account. The system of proposed minimum wage
should focus on covering poor or most fragile groups in
Saudi Community. The proposed minimum amount should
be implemented during a specific period of 3-5 years with
the activation of community dialogue between three
concerned parties which are (1) Workers (2) Private Sector
and (3) Government in order to reach the compromise
solutions between concerned parties.
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