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Abstract

The study aimed to investigate the effect of government spending
both (current and capital) on consumer spending through standard analysis
iIs to identify the size and the nature and evolution of the Egyptian
Government expenditure during the period (1983-2010) and the areas that
have been directed to identify its effectiveness and impact, the research
also aims to measure the relationship between government expenditures
(current and capital) and private consumer spending to determine the nature
of that relationship through which illustrated the impact of current and
capital Government Expenditure on Private Consumption Expenditure The
study found a number of outcomes including: The relationship between
government spending and private consumption expenditure was
bidirectional, meaning that Government spending being positively affects
consumer spending and affected by it when the period of the delay of two
years, the relationship between government spending and private
consumption expenditure capital were special one-way meaning that capital
expenditure adversely affects consumer spending and is not affected by,
showing a lack of common integration among the variables under study
from grade 0 to Grade I and grade Il and this confirms that there Balancing
long-term relationship among the variables, representing private
consumption, a large proportion of the national income, therefore, policies
aimed at stabilizing this variable is of great significance, private
consumption is an important factor in stimulating investment and increase
production , but for this to happen we must support this consumption of

domestic goods by degree Large and not to imported goods .
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