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Abstract

This study aims at analyzing the causal relationship
between imports of intermediate goods and imports of capital
goods and the economic growth in Egypt during the period
(1981/1982 - 2014/2015) through a standard model based on
Co-integration tests according to the Johansen method, the
vector error correction model to measure the relationships
between variables in the short and long term, as well as the use
of the Granger's causality analysis to determine the direction of
the causal relationship between the variables of the model.

The research has found a long-term equilibrium
relationship between the variables included in the model in
question. Moreover, there is a one-way causal relationship in
the short term from the imports of intermediate goods to the
GDP growth rate, and from GDP growth rate to the imports of
capital goods.
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co-integration, and Granger's causality.
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&Ce
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(-9.8) (-3.7) (-66) | (090) | (9.5)
-2.00 -2.34 -0.19 0.18 - 5.68 |
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(-1.09) 087) | (-1.24) | (9.00) | (-15.8)
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dale gplall Al sl el Ay o
11.6 2.4 3.2 4.4 - 1982/81
12.1 2.4 3.8 5.9 6.3 1983/82
12.4 2.2 4.4 6.5 8 1984/83
1.5 2.3 4.4 7.5 7.3 1985/84
12.0 2.2 4 9.2 3.7 1986/85
11.2 1.8 3.1 10.3 3.9 1987/86
12.5 2.2 4.5 14.7 4.4 1988/87
12.8 2 4.4 16.8 4.5 1989/88
13.2 2.9 5.1 23.8 43 1990/89
13.5 3 5.5 9.4 33 1991/90
13.7 2.6 4.7 9.7 3.2 1992/91
13.9 25 6 9.8 3.4 1993/92
14.4 3.3 4.9 11.6 5.9 1994/93
14.8 4.1 7 13.6 5.4 1995/94
15.3 4 7.5 16.2 4.1 1996/95
15.8 4.8 7.4 20.2 5.3 1997/96
16.3 4.9 8.1 18.1 5 1998/97
16.8 5.6 53 18.9 4.7 1999/98
17.4 5.6 4.2 19 3.9 2000/99
17.9 3.3 4.3 18.8 2.5 2001/2000
19.7 27 4 15.6 1.9 2002/2001
18.1 2.8 4.8 11.3 3.1 2003/2002
19.1 3.2 5.6 12.9 4.2 2004/2003
19.7 4.5 7.2 16.7 4.6 2005/2004
22.1 7.1 9.2 20.1 6.9 2006/2005
22.1 9 11.4 273 7.1 2007/2006
22.5 10.4 16.8 36.1 7.2 2008/2007
23.8 10.3 16.7 353 4.7 2009/2008
26.2 10 16.3 40.8 5.1 2010/2009
25.7 10.4 15.8 38.5 1.9 2011/2010
26.5 9.6 16.9 40.6 2.2 2012/2011
27.4 9.8 16 343 2.1 2013/2012
23.9 8.8 18.1 37.1 2.1 2014/2013
24.2 10.4 16.6 44 3.1 2015/2014
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