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STUDY RESULTS
A: Annual Earnings:

1- Sign of Unexpecded Earnings and Abnormal Returns.

Ball and Brown (1968) - Firms with negative (Positive)

Brown (1970) unexpected earnings exhibited

Foster (1975) negative (positive) Abnormal
returns.

- The change in security price peceeded

the announcement of firm's earnings
by 10- 12 menths.

I1. Magnitude of unexpected Earnings and Mean Abnormal Return:
Beaver, Clark, and wright (1979) - The mean increase in abnormal return

Beaver, Lambert, and Morse (1980) increases with the increase in

unexpected earnings

ITI-Cross-Sectional Differences of the Content of Earnings:

Announcements:
Beaver (1968a) - There is stronger market
Patell (1976) reaction to the |
Atiase (1985) announcements of small
Bamber (1985) firms than big size firms.
Collins et al - Other factors may
Freeman (1987) influence the informativeness
El- Gazzar (1992) of earnings announcoment
Others* - Such as' institutiona] investors,

and analysts following the firm.

Note: This table only intends to piovide examples of studies- It does not provide
comperhansive review of all the studies in this area.
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