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A Suggested Framework For Activating the External
Auditor's Role in Discovering Bribes in Audit Client Firm

to Support Financial Statements Validity
With a Field Study
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Summary:

The topic of bribes that exist in business community receive local
and international attention ,especially after the events of bribery and
corruption that affected major companies such as Wall-Mart, Hewlett
Packard and which was followed by the emergence of (FCPA) law, which
was preceded by events and financial scandals for major international
companies such as Enron, World com, Aelphia and the appearance of
SOXact and forensic accounting which has become the subject of
attention and focus of accountants and auditors and all of the financial
statements users, external auditors are required to respond to the risks of
illegal acts, especially bribery—even if the auditing standards don’t
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provide guides to deal with bribery risks .This study aims to provide a
framework that enable auditors to discover potential bribes in audit client
firms that affected the reliability of company’s financial statements in
light of a set of previous studies according to the position in Egypt, and
based on information gathered from a sample of external auditors, group
of stakeholders and group of faculty members in some Egyptian
universities.

The results of this study support the effectiveness of the idea of
Red-Flags, The use of analytical accounting and the interaction with
forensic accounting procedures in assessing the risks of bribery ,This
study also provide recommendations for those institutions that organize
audit profession matters to fight bribery at client companies.

Key Words: Bribry-Corruption-Red Flags- Fraud- Forensic Accounting-
Analytical Auditing.
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