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9- World Bank, The Economics of Project Analysis, Washington D. K, 1991.

An Economic Study Of The Factors Affecting The Stability Of The

Production And Trade Of Egyptian Cotton
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Professor of Agric. Economics Senior of National Planning Institute in Cairo
Faculty of Agriculture, Cairo, Al-Azhar University

Summary

Egyptian cotton presence in foreign markets and to maintain the global markets
is very important, as it also supports the presence of Egyptian textiles in the domestic
and global markets. This research aims to identify the factors that led to instability of
the production and trade of Egyptian cotton, and to identify the mechanisms of action
that can be followed to achieve productivity and marketing stable policy, and thus
achieve stability of cotton farmer's income, and the preservation of the status of
Egyptian cotton in global markets. Economic liberalization policies led to a decrease
in cotton production area, and the fluctuation of feddan productivity, and this led to a
lower total production of cotton at an annual rate statistically significant reached
about 159 thousand quintals representing about 4.1% of the average production level
of the Republic during the period (1995-2012).The function of multiple regression
variables affecting the total production of cotton crop in Egypt during the period
(1995-2012), highlighted the importance of the effect of the total production costs in
pounds/ feddan, and the exporting price in dollars/ton on the total production of
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cotton crop, which proved significant impact of these two variables at a significance

level of 5%. The results of stepwise regression functions estimation phased also that

both the production costs and the exporting price construed together about 58.5% of
the variation in the amount of domestic production of cotton. Search results also
indicated that the current marketing conditions resulted in poor levels in many of the
performance elements of marketing during the period after the liberation of
production and trade(1995-2012) due to a malfunction in the government's role in the
market adjust, and lack of marketing information systems with regard to foreign
markets for cotton, which resulted in a lot of problems and negative results such as
the fluctuation of production and exports and inventory quantities, and lower returns
to the farmer's market production of cotton. Policy Analysis Matrix of cotton crop in

Egypt have been estimated during the period (2003-2012) to know the price

distortions occurring in the cotton economies, and economic efficiency in the use of

the resources available to produce it, and also to compare the financial profitability of
the cotton by its economic profitability. The results showed that cotton producers in

Egypt were paid a price locally crop lower than world prices, as the state abandoned

its intervention adequate pricing policies to protect domestic production of cotton

after the full implementation of the economic reform program, and in spite of the
strategic importance of the cotton crop to increase exports from the proceeds or even
maintain them, and to meet the needs of local spinners.

According to the results of previous research, the following is recommended:

1- The need for a stable policy for the production and export of cotton to ensure
preservation of comparative advantage in the global markets, and address the price
imbalances between domestic and world prices for cotton production and supplies.

2- Directing greater investments for research on increasing productivity per feddan of
cotton.

3- Provide an information base extends producers constantly with regular information
about production costs and profitability of the competition sessions for cotton and
how to reduce production costs, and expected price for each class of cotton
varieties in light of the global supply, so that the farmer can realize market
conditions, which handles it.




