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The Influence of conglomerate Merger on the
Employment contracts according to Omani Law
Descriptive analytical study

Dr. Salim Salam Humaid Al-Fulaiti

Assistant Professor in Commercial and Naval Law,
Dean’s Deputy for Academic Affairs,
Al-Zahraa College for Women,
Sultanate of Oman

Abstract

The merger is a manifestation of economic depression. Firstly,
it is dictated by modern economic and commercial life. Secondly;
it is the most effective and influential way to form collective
projects. Thirdly, it is a way out for some companies from
bankruptcy or clearance sale.

In this sense, if the merger helps companies and enterprises to
remain in the circle of competition, then the merged company will
be terminated and its legal ID will disappear in return.

Does this mean that the company disclaim the contracts
committed to in general and the employment contracts in
particular, especially when this merging company or the new
company that resulting from the merger leaves the merged
company loaded with a general succession of its rights and
obligations?
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To answer this question, we conducted a research paper titled:
“The Influence of Conglomerate Merger on the Employment
Contracts according to Omani Law.” In this study, we followed the
descriptive and analytical approach by collecting data and facts,
analyzing legal texts in light of the commercial companies' law and
the employment law within the scope and limits of the research
then we consulted, wherever is needed, the opinions of the jurists
and the jurisprudences of the judges.

In this paper, the hypothesis is approved through two sections.
The first section deals with the legal concept of merger through
exposing its definition and forms. The second section, however, is
devoted to explaining the impact of merger on employment
contracts, whether they are fixed-term contracts, or non-fixed term
contracts.

We come to conclude that the merger does not affect the
employment contracts concluded between the merging company
and the employees. Thus, these contracts do not expire, but rather
transfer from the merged company to the merging or new
company, even if there is no provision in the employment contracts
or in the merger contract delineating this condition. The contracts,
in this way and as long as they are with effect at the time of the
merger, are transmitted by the power of law, the conditions and
benefits stipulated in these contracts initially.
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