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Abstract:

The research aims to study and test the effect of the independent
variable (perceived audit quality (PAQ)) on the dependent variable
(investment efficiency (IE)), and test the effect of five modified variables
on this relationship, which are: the auditor’s industrial specialization, the
auditor’s reputation, the size of the audit firm, the audit tenure, the
industrial sector. The study population is represented in the non-financial
companies listed on the Egyptian Stock Exchange, during the period from
2012 to 2019. The study sample includes (96) companies, equivalent to
(48%) of the total number of non-financial sector companies. The
researcher relied on analyzing the content of the financial statements, the
reports of the board of directors, and the reports of the auditors of the
companies under study. The study concluded that PAQ affects IE, as there
is a statistically significant correlation between them. It also concluded the
effect of the auditor's specialization, reputation, and size of the audit firm
as modifying variables on the relationship between PAQ and IE, and there
was no effect of the audit tenure, and the industry sector of the audit client
entity, on the relationship between PAQ and IE, as there was no significant
statistically significant relationship between PAQ and IE.

Keywords:
Perceived Audit Quality; Investment Efficiency; Auditor’s
Industrial Specialization; Auditor Reputation; Auditor Firm
Size; Audit Tenure; Industrial Sector; Non-Financial
Companies Listed in The Egyptian Stock Exchange.
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