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a9 ¢ g R LI Ay Jlail) a9 Rl oY g &l ) (ming Lo g g tiual) ) B ol Badaial)
.(Elias and Johnston, 2001) i3 31 gal) <ilead jal)

Al g d’sa 4 9 Standard & Poor's - V¥
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S0 araai ga g JAY) £ gl CDA Bas) g Ao el Ayl A & i) aladail ay Design
ulill 33) Sequential Design -l avaail ¢ Within-subject Design S il
il J—<b Ay ol 3 & L&l aialy &a¢ ( Repeated Measures ) —<iall
(Y0 adl i aaly Jraldil cra d Fal)dd Al Cle gana) A 2l
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Zewe Sillol A (e 3335 O (eSoes (ndm AL Pras 1) O Balead) sl (o iy
;IS (ye HLeZSY

Al Slibed) Adlhae  ®

Gy Gl pall DML (e dealpall galiy B e (e S ) Al Llee o
Oa G il cima e o N B 5 1aY) 388 muall (Jrandl Agal g b ouda Ul agdl ga
das gal A0S Lol 190 AS fidiall danl pal) coali Ua ey taalg gl e o il b L ,a8
(e J389 «((Watts and Zimmerman, 1986) 4dlal) cilibnd) 43y cpe (g8l 8 cils yid)
(Pittman <\Sddl gLl 483 Guuad JMA ¢ (Pittman and Fortin, 2007) 4idlaas
Crag BB (o L) o sheall ) A 0 AS fidiall daa) jall (a3 AL ¢and Fortin, 2004)
Eody oo JIE G GSa W e gl dgle ST La gag sz Y) Bl JBlsa e aad) A
(Marnet et al., 2019; Al-Hadi ef al., g2 GENA 352 5 Jla Jranl) Cilla giial (panal yall
@A ALl clilul) ddlaang 48y o (el Laa <2017; Alsadoun and Aljabr, 2016)
.(Olagunju, 2011) ediicall

daglpall Ja 481 jall Al 43ed Y (Broye and Weill, 2008) 1Ll s
JBh LS el pdll a9 8 dldy Guaially Al o clelpall (e aall AS il
Ay gy claglaall jlalia (alidily GiSa (e JAS) OB (e @18 Al il pdll ¢ g palinaall
.(Alsadoun and Aljabr, 2016) 4:Slall (3§ gia 481 Lgud (adATS

o A i) s ol il (Alanezi ef al., 2012) 4l )3 Cugal avall 13 g
O ) cliagiy ¥ o1 ale b skl A< P e Al Al gal) palaally il A ol 5
iaiun gl Al gall Zluady) cilllaiag ASHall o) 31 G 33 GiiSa (e SS) 0 (e daa) sl
Ga b al) Aleld (e S JSy o Ll LaS ¢ plaliall Jali g o oSl €l JLAT (a3 3all #3kenl)
A2l e (nll asa g ) JBD LS caal jall it die gl Jlail) Q55 Cpmal pall Gl
A5 S DA (el pSall i) & nga g DR Bban 4] 1o Sl Gibuaal
ol Gua Gl AN plady JUaY) ad Le gag Ol pall o Aldiaal) 4y bgull
Ao 85 Ul g A glaall dipd) Cppaunil Lala fadaa yiiad 48 jidiall daa) jall G 1Y el gl
Jaieally daiaal) aslil) ane
dad |l dukos 529> @

i) e cildal 380 B g ) Adas gl Gl pitiall saa) daal pall Ales Baga el
daaf pall 4les Baga 2oluad s ¢ AT Lali (e AS jidial) daal pally Sl g dyall (e (A paall
Sl e aall gk e Guda sall g G Ball G Bladll JSUa Ja (B dad jal) gl jall drang
(Zerni et al., 2012; Watts and Zimmerman, 1986; (a_siially ddlaial) cila ghaall
3343 ol Y (Pittman and Fortin, 2004) ',sus <Jensen and Meckling,1976)
S G AU o) AL Cidail) c¥S gy Cadaiall T o0 il ALl il A 8)aa
(Almutairi er 4wl & Ll LS (Debt Contracts 4 gidall dgie gl e aal jall 3olis
e il ) gl daalsall Bagad (ulhas Cpmal jall (eliall paaddll ol ) al., 2009)



sl e AN 0 B Le ga g« Alaghaall Jilall ad e CYBjd-Ask Spread sl
A gadall o gie
Baga Aol gl Ao A il danl pall daa R0 08 Lad olaSa () el A O LaS
:(Zerni et al., 2012) {maiall Luailly L0800 daa) jal) e daddg
& sy dllaia) (RlERS) (g Allal) U addicea (e ab g (el Bl O slaglsl o
Ldial ¢ Jaand) b gral Simultaneously Acquiesce 4wdi CBgll 8 (paa jall DS
Higher u.\t«\ :\,,u..,asu :\.A..,é i g.'\a,.d Jaghall il sas uk- e Js ty.b)
.Assurance Value
ok LS ANy (Wallace, 2004) Insurance Hypothesis ¢malill dua g slagaill o
O painall (adal) Gpalill (o £ 63 b g5 A (e A il O Sy Al sall dilee
Jmplicit Insurance to Investors
Quosall A8l g ALal) (5 gha ASISH (AR ) (Li e al., 2010) dal 2 Cilaa g Gy pual g
(Causholli and ey LS Aaalyall Basa (uulia aalS il slall pawddl aa
gl AU (o (aldS daa) yall 3392 £ i Y Knechel, 2012)
JEL) pliida) g daal yal) a5 (galacl Lald 190 4 jidiall daa) pal) quali ¢ AT diali (pag
AN e Lol yiaddiiieall AL Ae :\.y.u\*n\ 58Sy el g ‘R.ALJ\ ol UJ; :\3\3\..\*4.41\3

o i

(Kotchetova-Kozloski and 48l asa¥) oo dslaall diigall alsal) 3od5 o
Salterio, 2007; Maines, 1995; Scott and Tiessen,1999; Gigone and
. Hastie, 1997; Hunton, 1996; Solomon, 1987)
b 1alg aal e o AN B 4508 e BBl gl e e ST e 80N B el B2 o
Jeanl) dgalga (b agiise 558 (e 3 danlpal) dyles (B AS LA Ol a3 By 3h
(Zerni et al., 2010) D& ST agal  grnay ol Gay
i LalSh cdan) sl 33 920 9 AT (1 i pa (5 genay (5 guall B L) AS jidial) dmal pal) i o
i Bdla LalS A Sl J8 e Gl e A Gaadall e adl el b daal el GiiSa
LYY st 1T gana) 4D o daal yall
(b O il oy L ) Jl ) A pal) el b e (e JSH 1 G g3 O
Mg 0 Lulag) Gulaly Laa cdan) jall dles
Lles Baga g AS idial) daal jall G Aplag) ABad cilad Al G ypaad) o (L yaal
(Lobo et al., 2017; Ittonen and Trennes, 2015; El JGall Jaw o cAan jall
.Assy, 2015)
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i Lghaga OB (Ll adle Claglia jilae aaf Ll E e el
il )8 Aded saa ol J6RN (e Al Aa Al ) cLgilaglaa ANa 5 Aapdla saad Al 338
JOaand! dlal) LGS Baga sa A Adla L) mie

O il 9 O palinall doluad Cua (UL Cra daand) alaialy Adlal) 3 33 5o Baal g
4pa83) Lgalabaty g ¢l paia) o Lghpaly saiill g BLELA £13) anll B Creddiicial) (e ad
el e Mg (Alaglaall Jilaill ade Cha JIES A5 Crag (B ST Cila glaa agadiad LaS (Aol
L g2 (Y)Y o Bomall) A gguns AR Jagail) o Jpaandl (re 48 Hal ey Laa ¢ giall
(oA sl ga B a3 ALl N Baga G (e (Shiroff, 2015) 4wl s 44le s
O] laliiag dagaal) oSl axe da o G5 A W 9l (AKins, 2011) 4l 2 &Ll Las

and Al Ly B Basa of ) (Stiglitz and Weiss, 1981) 1Lai Gglwd) cid g
oa el galiey Ml g (L) (3l gmd (B Cada Bl g Gpuda Ball (i (Alaglaall G (1
LUal) A palt bl 4badal) a8 cBdail) pali fe A0S Al Clagleal) o Jguaal)
o Wlsan Ay Sl odgy Adadiall JhlAal da e e JlBy Laa (g JSy Gl Al
Laidie Ldlad) U3l daaba S AN G gaSall o «Juabl Jy ga Ja g ks Lgd 2 DIy gl
JbAl 13 JE ( jiall adyy Laa clgy Adagi yall Cilaglaall 48 (alEAS) e (Alad Al g 3 9l
.(Bharath et al., 2008) oAl dial caal Ja g yd gy

cllal il g Aadlall ) Baga o ABMall Glwlall e daall @il (LE pualg
aladindy g ALl 3 s¥) G B Bada Al YN e e o g A puaal) Al 80 colaiiy)
Alall LN B3 g Candl ) LadS 0] L) (P 0V Y B gl Al g Ciliagi ¥ 0 YooY w01 iy
Lo ) LalS " aadaal) Jadaill g ccila gleal) Jilad ade oAy LEAY) CUBEATLY" Ao
axag J8 cilliladag 3aild jru A dliaia Juabi olaiil Jag pda iyl o Jaanll B S Al
o ERatia Jalg o

O B & Lduall il (e Le e (Ding ef al., 2016) 4wl s clagi s
A e addd g clailadl) Llas BelS (pa u 38 ALl Ll Baga of ) Yot 21848
Clagh ¥ e )oY aaY 3 il DA ACald) cls il e die oy dhad) gudl B ¢l
Ldadl) 3208l Adlesy Gl Jai 5 clBliaiad) 3352 of A (Bauwhede e al., 2015) 4ul 2
e casi Le gag soma Bl gal Gilesleall Jilall ate (R (olaii) clbl &) aals
BTN dla dpulaall cilaglaall 3358l 36 e (Bharath et al., 2008) 42
e cliladlly GEaiuy) Jialy Suldl el B Aliaia Glaiiy) agie cilbl &) e 4 0ay)
(Karjalainen, 4wd clagig ¢Y o ¥V QAN (e bl DA 4G a1 S il ge de
Salgadl i daal jall Baga Olg cJlall Gl 4RI Guse cilBliaiuy) 3aga byl M) 2011)
WOl i A (ud Aal) Guila (e LISV 2 LA ol Al

B (n Rl a3 Baga b A of AR Aanlpall (et s AT Rali (i
Oa aall lgaby (iSa (e JS) (e gl gl Al ale 3 aed 68 1aY) cilS sl o W 8l
Ghjua) 4de 18T La g clgde gualall LY Baga (e Gming Laa gl B (B el
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gL Bags o Golay) A idall daaijal) 86 &ua (Bisogno and Deluca, 2016)
LSzl B0 Clabaa o alad) W8l DA G ddla) S e i) 451<a)
O Ol Aand gy Lgiaa) pa a8 AN QAN G ) (Francis er al.,2009) 4l clags
o Aol s gian Al Gy Agdall e CBESILY) G B (5 glcay and LS dag Y LKAl
(Ittonen ef al., 2012; Zerni Jie Clal ) (ra Banl) slat¥) (udi B uilS g LY Baga
et al., 2010; Francis et al., 2009)
:@-ﬂlﬁn Lol o
Lol L) (i) e el idl Jaadi 8 sl o Aol Lol (e pnalanal) Bdaill ey
gl ) L G gaalls Jagal) Ao A, bl i (Choi, 2007) Jie gl Wb i A
sl clgaal ol Bdatl (g gina Bl o Gia SUla ¢y guall agie ) Ledsad g Astall (3 g8ay
(Ahmed et al. 2002) Czeblusall (i Jall (pa 59 Al Bl gad (o Al jpall Bda% aay o
.(Sunder et al., 2018) ual 58 jhlia (e JI8) Laa
B cla sl ) g Y ol agie 8 Aladall il oY) Cpe oadaal) Bial ey o
(Watts and  pgdl sy 4dlhaall aie Gada jBall Gla¥) (38ay Laa B IaY1 9 (ablusall
.Zimmerman, 1986)
«(Zhang, 2008; Basu,1997) oiai¥) 358 32U ¢pa & O pulaall Biaill ey o
caiall B gl B jiluddly il oY) Jla JB) Baild jlaly (s iBall () guda jiall (A i
B GaK) - cilaglaal) St axe AUl g - AHEEN & g2 Of I (Mohan, 2007) & o
Ol 3 gie 3ol o Gilagly (uSely La g g ¢ ilaall Jadasl)
ol 81 il (aUASY (Sunder ef al., 2018) Awiys Clagi suall 13 By
G Gl Al Aald ) Jaall Jadak A 5o 2l 3 ae 4 gpdall 3g8ad Cpulal SIS 3 glad) dae Bali g
Oa 8l g Cymada jall G Gl ade (e I8 400 Jaal) Jadat gL i Gua ¢JBY) AaLaiiy) 3 ga)
Gada el 1) e Jay le gy fapdl JB lagpd a3 ey «J gl Ga miadl el oLy
(Zhang, 4wl i) LS sy yilal) 48] pal dalad) daa Ji Le g8 g odoril Jaall Bdas o il
daSy Bl aa' o dgla Agaall il il g ralaall Bdadl o 43al) 2008)
ol Gl ey A Jiay slagd sl (Gaaladl G Al jall Ciia g oMM cilladall g Alall cildal i)
Ex Post Timely Loss Recognition (Income Jil dail 3h oo Liludly
Al S pall daild 35k Ge iladdly LA Q) e ;BN g Statement Argument)
43904l clagig <Ex Ante Timely Loss Recognition (Balance Sheet Argument)
dany ALy (Jgual) Blua il Gada jiall Lalaie) e B3 Eua AV G ST JSY) g sl
O Y8 cliledall Laladind ST ¢ 9898y O hall O (B Bail jpy eyl o (ol sikal)
Chaal) Bl (e Alle Aq jay aiaii Al S pAl A gatall 3 giad 4llall i) 2dY)
(Lobo ef w3 cilua 85 — (calaal) Biatl) (385 8 4S fidal) dan jall - s AT Lali (g
Cra Tadh Lanaa) ¢l (pmalie i (e gl A AN Gl o ) e 8 Ggd) A all, 2013)
(Conditional Conservatism) g all Biailly 13 Lula (Lidas HiS) ¢ 955 (Bigd -
o oAU il oo Gladl JiS) g ((Unconditional Conservatism) b g <l q£
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4 o dle ciasiLa ga 5 Big 4 ) (e LaadS 095 e Al gall Llas alai) die @l g 4ol
Cra Gl Ca gl B (A S ) (B g piall Badatl) alERS) (e (Marmousez, 2009)
WY oo gaaailly @i g cagia Jadd Ladaaf (98 Jla 432435 «Big 4 =1 (e LagalS Cpaal wal)
Basu's (1997) gisal Lakiaws ¥ ¥ ale B Qs 4S5
Pbeglall Sl pus @
(Wittenberg- zLu\JJ Gla gi (Gl G\A Sildal i u.b Jatasty pis J..,\SL"\ sladi gé
331 Bid-ask Spread sl sia Ll Silaglaall Jilaill a2e )i 1) Moerman, 2010)
Ay ade @i e gy oAl Gliatiad Jal oe Jlig (oag Al o Pl mu (e
b sl ) A1 e jaadl e Laglla ila glaal) Jiladll pae 85 (Moerman, 2008)
g BT S i e dadBall ¢y gaall g ¢ Alatil ciyiiat Lt Gt A1) @S il g cdualdl) eils il
e BN B RS a1 A B BB (VAN e Al o dllly §uldl) clAl ¢ g
RS ALY
daal pall ¢Sy A0l ¢ laslaall Jilaill adny daa) sall 8392 Bl ) 5 gu (A g s AT Lali (g
A88 ¢ laglaall Jilaill ate daa (pe dad O daadpall Baga Cladaa daf W liely 4S jidal)
aadill g iCall aaay dudia daal ol 3352 Of M (Clinch et al., 2011) 4wl )2 Sla gl
S G BN B BaalEa £01Y Lo Gkl ile slaall Jlaill ade Ao (e aad 11 o)
.(Hakim and Omri, 2010) 43 4ule Cxfla gagcY v oo YooY
t Sl (193 ¢ (R paal) LtV gl cllal il B AS fidial) daa) jall (g BN gall gl aay
e Il s Oilen y 201 (S A& — (rnam bl sl (B nim L) ol y 201 Bl S
@ Al daid g e g s RN Dyl (e Drdlad ohe 5555 Of — \Belass
LAty ddassty
A0yl Gl G A lin B b A Sl dal ) Adlad Y
il il 8 Ylad | juitia 053 O Al pall Alas B S Jliall Cpmanl el A g3 (S
dilise COLEES ) (Y21 Y <) Al ya <L) 388 ((Lobo ef al., 2017) 48 jidiall d2a jall
S Ao ) S B (m ety o L gl AS i) A ) R0 3
daal jall uilsa ) Jadh Lad dal iy Cilibosn 22 30 P& (e oy 112G <" Bigd — Bigd"
GuilSa A Lagia G iy ¥ Cliboia 2] 0 A (e s AT ¢"Big 4 — Non Big4" LSl
."Non Big 4 — Non Big4" sl daa )
BeliS g3 a1d0 &)l Jla Jad) Cle gana Alad 500 B Bae Cilud 3 iy caval) 13y g
(Sell-Side Analysts "l quila e Tagand) Gullal) cpllaal) (e e b cdlle
How High-Status Individuals <3 e (Groysberg er al., 2011) 4wl s clelod
Up to A (maae s ) i) cle gayall O ) 3 sdia <Decrease Group Effectiveness
ol UJ‘ S ldial) 3ol ELi'.'U\ o) UadAl @’L’\AJ\ ol i ) Adlal) 3o lEs) (54 slac¥ e point

i) &g g B pmacal) AS i il Ladie ()9 b g ¢ ) ClS i pllial ¢ slary (yllae ab -V Y
@) B 8 LS 3 b ce agilagd ) Gollaal) WA Jaby Cua cGullal) cpllaal)
il g A llaall B e A gas £ (0 uualSally L Gl Gl AN Ao 3 g Laa Adlal)
llaay L) @l giy g B puandd) & gl ALY (3 Alaa ) Ly My cquliisy) cilles
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aias B (Overbeck et al., 2005) 4wl a4l Ll 48 cils La gb g Al ol
&l ¢ "Internal Status Sorting In Groups: The Problem Of Too Many Stars"
olaly) e (ol gaa | g3 oSl (Allall 3oL o3 plae ) (pa AN ) zlad Jandl Cle gana Aillad
Cra ASU La o g Ao ganall A g gl ¢y 93 Jrandl i dagliad La Lo o3 JBY) slae Y (o yuanll g
.(Stanne et al., 1999; Park and Russo, 1996) ¢z Al

Gl Lgsh (a9 AS jidial) daal pall U 3 Free Riding 4l anludl) o La 1) g
Lan jall 335 (b 4 gina ClBNIA) dUin ¢ caal all LML) § 3pUS (ha Cund 0 3 g pulally
(Deng et Big 4 2 (e bdd Laaaal of " Big 4 " Guilsall 5 a8 (e G pall 3S 068 G
.al., 2014)

OF Y1 (il il e Ly (5 = Big 4 = 3 daal jall S 5 BoUS (e a8 ) o g
dgle s La g g clgad AS jLdiall B sl S 1) dae 33l ) e a8 AS jidiall daql jal) Adled
Cra 0 A A s ) 8 dagdl) Pl cilaliad) (alidl) (s (Lobo ef al., 2017) 4l 2
Big e AV juS ciSa g8 (e gl i AN Al 00 Big 4-Big 4 (BB)CrusS (niiSe J#
(oY) £ 5l dpailly e (AN o) (B (Tl AUEASL sl Al < b g <4-Non Big 4 (BS)
L) o 4% jahe — aal yall 3ol Lo a) iy Y AS jidall dagl pall A4S ) ALYy
LIS olat¥) (i (B g lagalS (i (Gall) (g2 ) iy o AT DIELa) g o A 2 g2l pLIaAY)
dal o il giene 131680 Clbsad) 20 ja (e e Judl o (Paugam and Casta, 2012)
Gk a (L (e JAYIY Big 4 ) (e daal pall (8 (S diall aaf 68 O 94 gl (1
(Esser, 1998) ad »Sii 5 )8 534y 5 (Milly g ¢S bdiall Gy bl

Ao B A B A )h VYV O e Bdan) e AL A jay g gleud) i) B g
A S i) A da g pdiall Bdasl) (a8l ) (Marmousez, 2009) 4wl 3 cluagi Y v v ¥
Bwda (Big 4 ) (1o 1o Ladaaf 0 9S Jla 453 «Big 4 ) (e LagalS (i) Jo ¢a a1
O Aalil] (81 J oY) £ ol (B daal jall S G SN (58 OF e sl e Adly el sl
O LaadIS (9 Jla i ) Bl < JAY) £ gil) 8 Lagin Jo L) CdAy S pal) das ga dua
Aaie) Al Eputation Risk daasd) jlalda (i 4 ¢ 5% Lagia JS G « sl Aay )
Saa 3 uabl h gl AY) o Laaaal

(Al Aol 3 ol a8 (b paal) Glaiiy) pie cillal jidly 4S jidiad) daa) pal) ABDe o
L AB3lal) dauls ot o8 Ll 1) 99 quali daa jall (33 8 4185 o ) Haadli et al., 2017)
S Cra Cpmad pal) da] ¢ 6% Ladie 4 gina €] ABDaY) 980 g ccidal BN aalS cpal) A81KT (g
Az jall GiilSa

Uil 53 a5 A IS 2 ¢ N (Francis et al., 2009) 4l 3 Cila g5 Cilida o 09
Laaaal (198 oo = Aol rla gl Baga ol Gagm dpdlal) 48 ClBlESILYY L JE5 LS Gl el (e )
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a1yl 395 (il o5 180 ndaled) ) et (smao (325075 — Ll el — S
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Gl paial) Cpa aally AS idial) daapall ABNe dpadaall clodl) e el gl
geia il AL LgBbe Lgie JAIAY gl Lal ¢! Gomadl 38 59 cAaal yall Bagag gl Y Bagas”
Gow A8 ¢ pan b Lalil) Adae ads A i) dali s3I gal) daaf a2 ) (A padl) Glaiiy)
danl o Lgpal AN @Sl o ) (Zerni ef al., 2012) el )3 Cla g5 Ay gad) 2000 (1) 5Y)
4l Jlaliag «Credit Ratings (adipe Goilaii) (ias Lgaal 06 o JLa Sy A4S jida
Y ClBLEaALLN) W gaddliy cgﬁwala.d\ Bdatl 5 s L@.)é K3 ‘duaddiaCredit Risk
.Abnormal Accruals 4

A jidall da jall (s 4Bl (Al-Hadi ef al., 2017) 4l 3 Coal Ghaad) Gudi B
b Al e S Al Baalda VYVY o o sl Gl e cildal 30 aals o ¢y gaal) Al g
Yo Gad il & Gulf Cooperation Council (GCC) (Al ¢yglaill (ulaa (e J g9 pow
Cra ST OB (e gl A (AN Sl cpal) AAIS (e 4003 ¥, PV ey (BRI Clagig Y0 VY Y
A4S fidial) danl yall 4Bt alile el dpulpad) CLAY) Ll A jall Cp0a) LS e pa ciiSa
(b i ot L) VLAY ) S Al B ¢ gl AR (lEASH ) clagiy o gl Adl
DS JB e aa A alle ¢y gal) 4RI (e 35 Aalpad) Jadl g 1) () (g Laa (AS jidial) dan) sal) s
ki La gh g ¢y gaal) AR By 5 Ml g AS i) lalia (e 238 28 3 sl cilislal) () LaS <) o (e
.(Bliss and Gul, 2012) 4 3 g clld 380 9 (A4S jidial) daa) yall 4da

O JUE A4S jidal) dagl jall Eua (Karjalainen, 2011) 4alja CilS glad) <l Ay
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0.6 0.02 0.03 2.8 8
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E-VIEWS V. 9 Alaay) Jalaill mali s gilid ; jdaal)
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@lbold ¥l Adgaae >

cGaadl @l it goran G ALEN Bl DU &) g g CBlalaa 400N Jalsi ) 4 gl i g
t LS Y VY VY ale e B sl B Cuand) Al Lgil gina (5 gl g

Correlations (1) Joo>
IR DM DS DG JA AS JA*AS FS Lev Roa
IR Pearson Correlation 1
Sig. (2-tailed)
DM Pearson Correlation .452"" 1
Sig. (2-tailed) .000
DS Pearson Correlation .492"" 292" 1
Sig. (2-tailed) 000 .001
Pearson Correlation .489"" .149 .136 1
be Sig. (2-tailed) 000 111 .144
Pearson Correlation -.122 .017 .005 274 1
TA Sig. (2-tailed) 193 860 956 .003
AS Pearson Correlation -.242""" 310" 512" -.188" .047 1
Sig. (2-tailed) 009 .001 .000 .043 .619
JA*A |Pearson Correlation -.531""" -.286™ .507""" .244™" 323" 870" 1
S |Sig. (2-tailed) 003 .002 .001 .008 .000 .000
pg [Pearson Correlation .506~ " -.054 -.034 .524™" .028 2617 2147 1
Sig. (2-tailed) 000 567 .720 .000 .764 005 021
Ley |Pearson Correlation .108 -.007 .006 .245"" -.039 .105  .030 .241"" 1
Sig. (2-tailed) 249 937 952 .008 .676 261 752 .009
Pearson Correlation -.149 -.016 .099 .010 -.074 -.008 -057 .071 -.104 1
Roa Sig. (2-tailed) 110 864 .290 918 431 936 545 451 267

“*% Correlation is significant at the 0.01
level (2-tailed).

** Correlation is significant at
the 0.05 level (2-tailed).

* Correlation is significant at
the 0. 10 level (2-tailed).
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imtest,white
White's test for Ho: homoskedasticity
against Ha: unrestricted heteroskedasticity

chi2(24) = 30.13
Prob>chi2 = 0.096
chi2(24) = 34.18
Prob>chi2 = 0.0815
chi2(24) = 3104
Prob>chi2 = 0.1528

Model 5: Random-effects (GLS), using 164 observations
Dependent variable: IR

coefficient std. error z p-value
const 1.100736 0.52172 2.10982136 0.0421**
JA —0.071497 0.073379 —0.97435234 0.2314
AS —0.20897 0.20175 —1.03578686 0.2890
JA*AS -0.265205 0.13147 -2.01722827 0.0434**
SIZE 0.05833 0.03911 1.49143442 0.0624*
LEV 0.15063 0.20822 0.72341754 0.1355
ROA —0.0119870 0.0166955  —0.7179779 0.1574

'Between' variance = 11.0464

'Within' variance =3.30573

mean theta =0.732937
corr(y,yhat)*2 =0.0824746

Joint test on named regressors-
Asymptotic test statistic: Chi-square(6) = 1.18526
with p-value = 0.977606

Breusch-Pagan test-
Null hypothesis: Variance of the unit-specific error =0
Asymptotic test statistic: Chi-square(1) = 82.0521
with p-value = 1.32543e-019

Hausman test-
Null hypothesis: GLS estimates are consistent
Asymptotic test statistic: Chi-square(6) = 6.25264
with p-value = 0.395492
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Model 3: Random-effects (GLS), using 164 observations
Dependent variable: InLS

coefficient std. error z p-value
const 16.1228 1.328427 12.1367602 0.04992"
JA 0.740599 0.45437 1.62994696 0.0741"
AS 1.92749 0.422240 4.56491569 1.60e-113 """
JA*AS 1.32803 0.699551 1.8984034 0.0477""
SiZE -0.0527 0.07940 —0.66372796 0.4271
LEV 0.309002 0.710856 0.43469001 0.7795
ROA 0.0497739  0.0333226 1.49369797 0.2416

'Between’' variance = 1.5847
'"Within' variance = 0.850844
mean theta = 0.652122
corr(y,yhat)*2 = 0.163025

Joint test on named regressors-
Asymptotic test statistic: Chi-square(6) = 6.43575
with p-value = 0.376185

Breusch-Pagan test-
Null hypothesis: Variance of the unit-specific error = 0
Asymptotic test statistic: Chi-square(1) = 54.9889
with p-value = 1.21212e¢-013

Hausman test-
Null hypothesis: GLS estimates are consistent
Asymptotic test statistic: Chi-square(6) = 11.6488
with p-value = 0.0702772
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Model 7: Random-effects (GLS), using 164 observations
Dependent variable: y3

coefficient  std. error t-ratio p-value
const 41.6853 13.77625 3.0258815 0.0422"
JA 4.03584 3.82435 1.0553009 0.1163
AS 12.8330 3.87969 3.3077385 0.0510"
JA*AS —6.47853 6.71480 —0.96481355 0.1575
SiZE —=0.09399 0.00725 —12.9641379 0.928
Lev -3.52614 7.28261 —0.4841863 0.6914
ROA —0.054187  0.446902 —0.1212503 0.8777

'Between' variance = 139.816
'Within' variance = 102.866
mean theta = 0.6017
corr(y,yhat)*2 =0.119814

Joint test on named regressors-
Asymptotic test statistic: Chi-square(6) = 5.38401
with p-value = 0.495585

Breusch-Pagan test-
Null hypothesis: Variance of the unit-specific error =0
Asymptotic test statistic: Chi-square(1) = 22.014
with p-value = 0.075585

Hausman test-
Null hypothesis: GLS estimates are consistent
Asymptotic test statistic: Chi-square(6) = 4.19311
with p-value = 0.650562
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Logistic Regression

Omnibus Tests of Model Coefficients

Chi-square df Sig.
Step1  Step 27.561 6 .000
Block 27.561 6 000
Model | 27.561 6 .000
Model Summary
-2 Log Cox & Snell R| Nagelkerke R
Step likelihood Square Square
1 129.051a 231 312

a. Estimation terminated at iteration number 6 because parameter

estimates changed by less than .001.

Variables in the Equation

B S.E. Wald |df| Sig. | Exp(B)

Step 1 JA 1.017 500 4133 | 1| .042 2.765
AS -843- | 1.450 338 |[1| .s61 431

JA*AS 1.015 | 1174 747 | 1| 387 2.759
Size 351 159 4874 | 1| .027 1.421

Lev 2484 | 1.076 | 5333 1| .021 | 11.993

ROA 016 052 102 | 1| 750 1.017
Constant | -9.157- | 3.257 | 7.903 | 1| .005 .000

Variable(s) entered on step 1: JA, AS, JA*AS,Size, Lev, ROA.
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Abstract

The Issuance of unified audit reports is considered as the core of joint
audit. The prior studies yield mixed results. Some studies indicated that joint
audit increases investors’ confidence in financial and audit reports. Other
studies indicated that the possibility of free riding problem. Hence, several
studies examine the different effects of joint audit. The increase creditors’
confidence is considered as one of the desired results of joint audit, None of
prior studies examined this field. Consequently, the current research
investigates the relation between joint audit and debt terms — Interest rate,
debt Size, debit period, safeguards - . Also, The research investigates the effect
of joint audit — if audit team includes auditor from Big 4 — on debt term.
Using data of 41 Egyptian Firms from 2013 — 2016 , The results indicate that
the effect of joint audit on interest rate and debt size as terms of debt if one
partner is Big 4 and that there is no effect of joint audit — joint audit in terms
of Big 4 — on debit period and safeguards as terms of debt. So the research
examines the independent effect of joint audit and Big 4 on debit period and
safeguards. Hence, the results indicate that the insignificant effect of joint
audit and significant effect of Big 4 on debit period and the significant effect
of joint audit and insignificant effect of Big 4 on safeguards.

Keywords: Joint Audit, unified audit reports, Big 4, Debt Term, Free Riding,
Interest rate, debt Size, debit period, safeguards.
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