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Abstract

This research aimed to test the cointegration relationship between
saving and investment in Egypt throughout the period 1980-2010 using
the auto regressive distributed lag model (ARDL). World development
indicator data (WDI) were used to estimate the model.

Among the main findings of the study is that there is a gap between
the rate of saving (14.81%) and the rate of investment (22.15%).Further,
there is a cointegration relationship between saving and investment in
the long run where the error correction parameter was negative and
statistically significant at -0.78.

All tests of the goodness of the model ensure that there is a long run
cointegration relationship and that a change in the rate of saving by 1%
leads to a change in the rate of investment by 1.098%.

- Key Words : Savings -investments — cointegration ARDL- Egypt
Economy.
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Al O Anlaay) culilall cadial -

:Narayan, P.K. (2005) 42 (18

Lgaial i) 3 35 LYl Sy G A8dall d laill sale) e A jall elli S 53
DRI o &l Jalsill a6« Feldstein-Horioka (FH) Jé o
J«<ill (Boumds Testing Approach) JLEay) 3 sas o gede aladiuly el g jlaiin)
I a3 ges aladiuly skl da¥) 8 Gl el GBlEs) Dglaas ¢ & jiiall
nanal) A8all olail e o yaill Al 5l Jglai 5 ¢1999-1960 (s 5l & Gl Unsal
e asUl ) Al ol cagiil 5 ((Bootstrap) psede aladiuls SLaiiuyly LAY G
DY Gy L) () e (UL 8l g LAY (@ il JalSill 2 ga
Allia o) iz Lae 0.68 Jashall Ja¥ & sV Jalae aly 28 ¢ Hlaiin) G Hla0Y1
(It Jals )|
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DL s LAY G Non-Puzzel 2 s Y 45 &l all L) cagil il sl g
FH o il ddlaa dam o LUl Al

1k ¢ 3laall ALa®Y) Ay j3 e Feldstein and Horioka de 2 chadie ) ;e
LAY o Bl YT a0 ol ATy asase gt ol Bade Wl Ll S s oY

SRy ) Aidaal) f shinal) laband) 3k ) (FH) daa 8 Gl s 355
Glaly Gl Jaayl e Tode Ll 5 2l 58l W da ) 8 Lyl
a5 dua ¢l al ) LAY (Bootstrap Approach) geeie dwl jall o
4l Jeasi Ll ddllae At A 5 ¢ HAOY) Gy LY 5 Jlaiind) sy ¢
Apall il ja HLddd aastul (g3 g (Sinha, 2002)
: (2002) De vita and Abbott 4wl (19

& DT g AaY) Y aee CalS 1A Lad daa (e = e Bale) Al jall sda Sl

b ARDL shd alaainly ¢lld g ol jide JalSS Ao Lagin 455 30¥1 3asiall <Y )
3 5 A & yidadl Jal<ill A8Me 3 ga g A jall Cana of 5 Jashall Jal 15 saadll JaY)
Coyall jrw aysad O 8 4 @lldg (1971 ale day Cabaca A8l o328 O Ay Al )
Lalie i 58 F-H Lngie o o Ju 135 1971 35l sy B Jalas &y gine pialidil
st sy Gl dalall e gladl e L e
:Coiteux, M., & Olivier, S (2000) 4_2 (20

aMall 5 COECD Aelaic (e 4 5021 222) &y gl Ll aaan e Al all ells &y S
Al 0 49l Clia i Al Al a5 sl Slaiin¥) g s sl ol yY1 Sl 4 5dl)
8 Ll g5 Krol ass il 3aS 5 diis iy JI15Y <1980 ale Feldstein-Horioka
Y Gasale sl Lol ,Y1 (e S5 J81 Ual ) an 55 1996 ale 3 ¢,V

CulS G ((FH) A o 4} il g Lae 188 Caling ¥ Krol of Al all casa sl
Sle il wig o Jyshall Ja¥) A Lesa smadl) Ja¥1 8 ST Jlall Gl St ds
Zasad nafig (Jsall ¢ sana ez saanS o) il alaiiaal (3 5k (o el sl (alil) 18
Al BV 23 5as (usid (Error-Correction Form) slaa¥) zosas

das gl (5 sby & jidiall JalSall Hlasi¥) Jalae 8 Jyshall Ja¥) 3 2gll Jl b
Jalsill e Sy 238 OECD dakaie J50 alane () Cam ccilaliiinl) s3a ey 138
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ol (lxdll LAY & seial Ay (giaty Hlaiiul) g HASY) (s sl O Sl e 8
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i)l 8 e Sl SV 8 o elld a5 s sl 138 3 ga 55 ) g juially il
Aaliag 4alatl Gilaa g e Haas W)

Al g Hlaiinl) Jysall sl HaaeS HlaaY) daal ) gaiil) Sl gl 13K
e 3,3 By 5 ks e le Bl & LAY (5 sisa 33l ) O Gl Gadl 5 sanda g Legi
Jsaall 33 ) a3 ey Apalil) 508l Baly 5 Apadil) Gadail A 3N Cile 5 pdiall i s
i) Jy s e 58l 2 38 LY 5 lal Y

3alyy ol s Bl a8 Gl g JAAN 8 A HLAaY) b 3 Sall Jh i g
J) 5 (e Aiaiall # L Y1 o g el Gl ) dpaad) 2SN e (i g5 Lai) et
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Jeel ) aa i JLaiially HAaY) d8le & Gl (33U} 3 Juadll oIS 13)
Gl Lad andla®Y) (¢ lea) 2250 Y 431 ) Horioka, 1982 5 Feldstein, 1980
Jiad Je cadie) Al alad jall e el dga g (e ae ) e d8Blall 238 daplay
Al eomilasn — Gasalon sl sadloa — Jad) 48 Hha Aladiuly of g o i) Jalsil
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ole aladijalan aly Ja aal) Slld saind 51980 sle (he Al g ¢ laiin) J oo
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g &5 ¢1993 ¢ 1992 (ale Aali divay g ¢(g sinua (Y Dol 3 gadll o e
g 5 2014 ale 3l e 8 L (g s dof cialy Jia Tag )i T 53 5 5adl)
2011 ple 2 ) 8N aae 3 538 ) Gllh juds

<005 2alad ,Y¥ sally Bdall dleal) sl Ul ) laiin) dandy Glaty Lad
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Vs Al it Cialy Lt %27.25 s> 1991-1980 ¢e bl I Jaws siall 3
2014 — 1992 (w358l 4%17.3

A il (A5 9%015.3 il (Y18l A LAY i s iy (3laT Lash Ll
%12.9 <l

syl YA Jlaay) Jaall gl QI Ay das of iy Gaw b M& Gy
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Gl Bad Gus Al @l dileasy) paibadll (1) i) dsaad) Cans
DY) Jare Jangie by Lain 9%14.81 4wl 58 JOA JAaV) Jame daw gia
SRV EY e e lids ST culS laia) cane ol Leagl oM Ly 8942215
) bl i WS sl e 1.676.54.787 Leia IS (s binall ol i) gy Eua
K55 Al Jarque-Bera Juis) gl el LS Lyl e 558 Tay 5 58 <l sl e ¢
Ll Ly 553 ¢ 5 i) ol ) a2l in jh U5 e Lgnsen
(1) a, s
d) Al @l purial Auilaal) (aibadl)

CFY SAVY LnLCF LnLSAV

MEAN 22.14589  14.80812 3.076664 2.68887
STD. DEV. 4787028  1.67622 0.204682 0.114723
SKEWNESS 0.847237  -0.04896 0.573052 -0.23826
KURTOSIS 2.71362 2.085015 2.19885 2.207066
JARQUE-BERA | 3.81462 1.093766 2.525719 1.105429
PROBABILITY 0.148479  0.578751 0.282844 0.575386
OBSERVATIONS | 31 31 31 31

s ke sl i all ol juaie Sl 3 <l ) (1) @by Slall an ol ma g LS

inall ) LAY Jasa s (Olaiia¥l) el 0 sS3 Jane (30 JSI apalall
aa ) Ak A8Ne Leghay i (p yuritall DS Ll ol JS3l) ol eaal 5l (e ¢ Alanyl)
ihadle (Kay dun 2003-1996 553l lac Lagd (1980-2010) ol ) 5 558 MU S
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Ml <l aalu Ayl 23 g

2—Lcf =a+plsav

el Al gl Aty el H1 0 6S3) Jarad aadall 23 5le Wl | CF s
Udlae i g @ Wl cJlaa ) aall gmilall dpilly HLaa¥) Jaral oagadall &35 e 501 Lsay
e Ll LS Al Je () B s s LAY (e Sl SLaEiul) jlaie ) g el
.The Saving Retention - d&lull Gl adle il Lo i AL Ll 4 J)

JuSlull 4 il lal) Sl (3 5k aladinl o Gl dia 3 LA agia o o8
o Canll (sl e 31 Judlall ) il Ay apaail dpuial) 48 Hlall aaa iy 5 e 3l
Of dia 3l Judludl Jalaty ddlaiall iyl peca 685 ol il 3an g ) sda 3 5a g Jlaial
Gl pall 44 Hla e Adlida (3 )k aladiul oty du) jall Gl et Bas g Heda dgag
G parie aa lgaladin) Ja A A8 ) Hlasd) =il Jaatin Sl OLS ) g )
6 sall (85 jThaa e

Jalati ngia Laal (e dlall o2 3 Lgaladind dad (e Clingin bae gl o3 a8l
DVl #asai sl 4 Bound Test for Cointegration < yidall JalSill 3 gasl)
Jal e Pesaran etal. (2001) W sh 3l ARDL sUasall dyie 3l <l gl (63 510
oSl o slasl ae L8l 5 ane 5 4t 3l Jusdlall dapla e daalill NSl (jany glas
Johanson e sk 3l Uasl) Zasaal 73 gal g & yidall

o anding 4l Uadl) st 73 0 aslad (e Sliay 3 gaad) Julat ol )
138 Ll e of LS claaliiall sae (alas) Alla s e 1) Jusdlall ) il 4y Cadlial
il cplal) Claglae Ao (g sing lad gai iy adl (B ool JS30 Ao L)
_T:..\A\j Aolas ‘; dﬁ}ﬂ\}

AUl JSE 3 ganll Jalat 3 a0 230

n n
3—-Alcfy=a+ Z BiAlcfe—; + Z Hiv1dsave_; — yilcfeq + valsave g + &
i=1 i=0
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X waall g5 34l = A(X)
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LCAV el ikl Ja¥l daglaa  y,

sl il Gyl Ja¥l daglas g

lelaly suadll JaI @l jiie & B

LCAV il Aaldll juaill Jal) < i 4y
ARDL Cbﬂgw\h@ &

LCF il dalall culeUasy) 2ae M

LSAV il dalall clelayl aae m

a3 Juledl) ) jid AN gl s i 2l i) 24

Al 3 Juadlad) i) <l i) geilis

Jal (= (ADF) augmented dickey fuller g sall 58 Sun LAl aladiu) o3
aal Cpe SLEAY) 13 ey Al jal) bl dpe 3l Judlall ) i) 4 e Cadsl)
5wl A 31 Jusdlad) Jaf e Lasasl 5 Jlaall 138 8 <l jLaay)

zsalll 8 ALlall dgie 3 Judlall ) jdid sl il (3) @by Jsaall ey
Ol Baadl G ¢(2) @8, Jsaalli a5 s LS ¢ KPSS sl s ¢CADF sl alasinly
O JY) Gl (8 jitse 43S] g <l L) JS die (6 sl 8 e e L CF il
LSAV il Lal ¢ fiay olail g caild 5 53 Ll 5 (a5 ol 5 <l Ja (a5 il
Oe e e 43815 045 e J8 A0 (5 gl die i Ja (e (5 sl e 43l
b s Andi el Glb IS e ol Wy il (el ey oladly <l
(a5 5 sinnall 8 0 st o prial) o Cpa (8 el JLEaY) aes Jal (e JsY1 G340
Y65 A sixa (5 sivue 2ie KPSS sy

(2) A2 Jox
KPSS alidiuly )&y Lad)
S Sisal) ..
sladi) g cul ol i)
0.084 0.61 |
0.0798 0.52 S
0.216 0.734 1%
0.146 0.463 5%
0.119 0.343 10%
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(3) plu Jgaal)
ADF 33 l) jia JLad) milss

UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root

At Level
LCF LSAV
With Constant t-Statistic -2.1475 -3.1539
Prob. 02287 0.0331
no *%
With Constant & Trend t-Statistic -3.0686 -3.1490
Prob. 0.1323 0.1138
n0 n0
Without Constant & Trend t-Statistic -0.7424 -0.2109
Prob. 0.3858 0.6019
n0 n0

At First Difference
d(LCF) d(LSAV)

With Constant t-Statistic -4.6933 -7.0995
Prob. 0.0008 0.0000
*kk *kk
With Constant & Trend t-Statistic -4.7097 -6.9865
Prob. 0.0041 0.0000
*%x%k *k*k
Without Constant & Trend t-Statistic -4.0619 -7.2361
Prob. 0.0002 0.0000
*kk *kk
Notes:

a: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and (no) Not Significant
b: Lag Length based on SIC
c: Probability based on MacKinnon (1996) one-sided p-values.

Gy Al A8y Hhall o asaall laal A8 yh aladiul of e SGls Uiasd daiil) o3a
LSAV asiall ) jinl 4455 8 old ollia of dus (FH 4de jlid) dal (e el
L 455 )1 (8 0 jine () purdall IS 1) Lad el

Bound test 353 Jula3 Jal (e ARDL Alilaa a5

Uit 3 ad Alalaall oS0l Al a3 sad 3085 5 EVi@WS 9 gl g alaindly
G AR el e e JS) i) sUady) g8 22 EVIEWS @by
G 73 saill g dpuiall CilelUayyl aaad Ganaiall 58 Canliall 73 gaill G 4 slra g ¢l )l
zasaill o Caiall 23 saill 4 cgmalisall W selal i ilisll basis AIC Jlina sy
G 5 Aaleall o Jyshall Jal¥) il sleay Jimall andll 8 e ) 4aie o (s sing A
222 «LpSAV _iiall < g 5 (5 5 L & s @)Y LpCF el de 4 o oS
Oms ARDL (&l Lsiall cilelal 4) (Ludal) piall Clelay) 5) g8 735l ¢
sl i il (4) a8 Jsaad)
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(4) &) Jgaadl
& sidal) & d(LCF) sl jall 73 gad s il

Variable Coefficient Std. Error t-Statistic Prob.
D(LCF(-1)) 0.804849 0.233617 3.445165 0.0039
D(LCF(-2)) 0.035937 0.236047 0.152247 0.8812
D(LCF(-3)) 0.781552 0.275520 2.836640 0.0132
D(LSAV) 0.716573 0.206773 3.465504 0.0038
D(LSAV(-1)) -0.441329 0.232535 -1.897900 0.0785
D(LSAV(-2)) -0.465312 0.247534 -1.879786 0.0811
D(LSAV(-3)) -0.582914 0.225220 -2.588200 0.0215
D(LSAV(-4)) -0.264426 0.181965  -1.453172 0.1682
C 0.297693 0.754077 0.394778 0.6990
@TREND -0.012012 0.005263 -2.282218 0.0386
LSAV(-1) 0.872218 0.302668 2.881767 0.0121
LCF(-1) -0.794251 0.241940 -3.282837 0.0054

R-squared 0.700805  Akaike info criterion -1.884784
Adjusted R-squared 0.465723  F-statistic 2.981107
S.E. of regression 0.080996  Prob(F-statistic) 0.028877
Included observations 26

4 sina Ll Lpailad (a5 dladl) aiat dalaa ) LCF(-1) Lsiiall dabea i
o] A0S @llia o i Lo st sl Lt l3) G5 %01 (e J8 VAN (5 ina Nie
Leld 205 dga (pas L8 9479 Aoy Ja) dash S 51 5l aa gl ) 3352l oUadY)
& paals dara Hslai dal (e (Lo el 4835 di) 45 1.26 ) Al Wl s
4353 LSAV/(-1) Aalaa ) gl a3 LS| 390 ) aa gl () 32 gall ) Y
Juaa) daa S5 Lo A gima el olad) dalae ol gt LS 962 AV (5 siue 2ic
Ao i dlasind iy Axie ) A8 s e (s sing o il 3 saill (8 (a3l e

b Tmie LCF Cun o jidiadl JalSill zdgai i e LiSad ) gl
(4) i) Aaladll a5y (4) pd) Aldladd) 8 LS <6 juia &l jiie Trend 5 LSAV
(i) Moanad 1) 5 583 Jana G g SV AL sha A8 i &l jiiiall JalSall 23 g
DB Jara G

4 — LCF = 0.3899 + 1.098Lsav — 0.015T
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Wald- liia) ded) Ul g5 Al gilidl) dpaal (e CalSll A 33U <l LAY aal (1
Ayl i) o Jshall Ja¥) 8 @ jide el ABNe dsa g e U Jal (4 test
4 slse dyshall a1 il slae Ca ke 8l paiall () adal) dpca ji pand yie Alasll o2a
Pesaran et al. Ly Al JLEAM A all adll a0did Lad F LA addiin 5 jiuall
somall Al gl adll g & il Jalsill Bl = (5) &8 Jsaadl cpng .(2001)
OEAY) 13e] adaall

32 Jal e (F=4.552 4 gunall daill b Jsaall 138 8 a5 jmall iliil]
Aia G i e %5 AV (5 ginne vie [(1) Al gaall dasill (e ST k=1 5 e <l jaiia
s & (b el Sl G o€l 5 SV s 1S e Sl

(5) s Jodl
ARDL gigai s Jashall Ja¥) 8 & jidial) Jalsill F jLas)

Test Statistic Value
F-statistic 4551762
Critical Value Bounds
Significance 10 Bound 11 Bound
10% 3.02 3.51
5% 3.62 4.16
2.50% 4.18 4.79
1% 4.94 5.58

Ge G Lo en 0 S AN Gl all 4l il i Lee A Ailal) Aail)
38 Ll 8 43S 5 cmpmaall aal gl e jraal OIS laas¥) dales b el Ty i el 5o
s ST s gl e T 8 &

s gill g i) 25
AN il Y Jea il 3
Jaras SR Jare o Jpanll Jaal) ol il aladtal ja) 8 -1
alasinl e £l 2010-1980 e 5l JMS juma b il dpuilly lains)
A RS Jane of el e paaiall JSU 2005 Alad Y sl A5G Slan)
Lo s 5 (1) pb Js2n) %22.15 Jlciias) Jane o sie gl s 89%14.81
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@A Y1 QlaiinV) Jalad g sl <l Al AUS axed B aad agas A
a3 Ly daa¥) sl iUl gad peds 1 Clulaadl 5 pulail) 3831 3ty
i liaal) i e 5ol HLaiuY) ana 32 )5 5 sadll Qi HlaaYisal ) )
oY) L o Jsill Sy a5 HAaY) il (alai@y) i) (g
L oo JB ¢1991-1980 sl JOa T sidll 3 JleaY) el il
& 2014-1992 Al 5 5l 8 Laiw ¢ %12 (Msay Jawgiall A jLaiin)
DY) Gl ) o 4ld Lias iy Y el S Wl %044 1 ss el
DAY s e L) A b

3l UM jeae (& lafiul) g HlaaV) AN Al )l aiDke 3 saill () i LS
DL sUagyl <y o s ARDL (4,5) wslad iy 2010-1980
DY) Jiial) il il 38 5 &l s (8 QIS8 4 8 | CF @b erdaS
%1 6 sime dic &y sina Uadll munal dalas () e i) @ jind 5 L, SAV
Jaray Jy shall Ja¥) & jidia JalS5 0 g 5 e s Le s 5 4l 3 HLEY) culS LS
il el sl (A J e sl A 538 i) O oS5 a5 (e 5 ¢((4) B J522) 0.79
L gl o (5 A 1,26 sa3 Jaghall Ja¥) 3 o)) 5il) oty ymalll JaY)
L el 433

DA il il 73 saill 33 sad Boasall 5 Apandl il ol HLadVL Bl Led g
dad culS Cua Jyshall JaY) 8 i) JalSill A8e 35a 5 25 (e Wald
&) Jsan) %5 AV (5 siwe ie 4 gine Pesaran, et. al., (2010) 1, F
((5)

L)y AV Ale A sV Jalre o 43l 3 LEYL sl g
Pl e dlla Ll crpmaall aal gl (e J8 S dalisal) 5 A <l all
oxdin e sa 5 (4 Adlak) 1.098 zasaall ) 1) 5 5lat 388 2010-1980 (e 5_yidl)
%1.098 = ST Jane 5l 5 ) 5258 %1 Asmsiy HJAY) Jame i o N

-23-

-3

4



1 gl

gLl pLaia¥l 3 ) 5 pmy daa sl (S 4dld il e ) Jua 5l 5 La g pua (8 (1
Jara 33y adde iy Lo st g o Aleal Al il 50 3 dae ol byl
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tlaay) Aaall il gai Jaxa 5aly 3 aiBlall saleaBV) FLiall A g

DY) i Caags JAall s Jlall Gl il juia (il 8 5 5 aima Al all - iy (2
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(1) ad) Gale
du) ) (8 dandiiaall cilibaal)

s rgdp | I rgdp rgdp (s -1 )ssadll i) S | gl
0.15 0.25 | 29082255863 | -2751153661 | 4409670935 | 7160824596 | 1980
0.14 0.27 | 30174608887 | -3944303209 | 4247441485 | 8191744694 | 1981
0.15 0.3 33164058955 | -4781268490 | 5033416030 | 9814684520 | 1982
0.18 0.3 35618577202 | -4194061755 | 6333828660 | 10527890415 | 1983
0.14 0.27 | 37788288254 | -4821639402 | 5298897494 | 10120536896 | 1984
0.15 0.25 | 40283089903 | -4277313229 | 5860330369 | 10137643598 | 1985
0.14 0.22 | 41349212416 | -3539197773 | 5724380061 | 9263577834 | 1986
0.16 0.27 | 42390973378 | -4861430605 | 6729651793 | 11591082398 | 1987
0.17 0.34 | 44637999729 | -7747651151 | 7622664739 | 15370315890 | 1988
0.17 0.31 | 46857570060 | -6225456295 | 8114132651 | 14339588946 | 1989
0.16 0.27 | 49529273105 | -5345878480 | 7997566840 | 13343445320 | 1990
0.13 0.22 | 50063613718 | -4535160456 | 6603147760 | 11138308216 | 1991
0.17 0.22 | 52282431125 | -1541034994 | 8870347768 | 10411382762 | 1992
0.16 0.19 | 53799035087 | -1663887683 | 8388767069 | 10052654752 | 1993
0.15 0.19 | 55936563371 | -2397281287 | 8470393882 | 10867675169 | 1994
0.15 0.19 | 58533395277 | -2438891470 | 8780009291 | 11218900761 | 1995
0.13 0.17 | 61453468645 | -2839611019 | 7795535909 | 10635146928 | 1996
0.12 0.18 | 64827959426 | -4169079001 | 7460457158 | 11629536159 | 1997
0.12 0.21 | 67444653828 | -6289202236 | 8096174520 | 14385376756 | 1998
0.13 0.21 | 71562460464 | -5327634410 | 9561824204 | 14889458614 | 1999
0.13 0.19 | 75403937611 | -4522905990 | 9755287430 | 14278193420 | 2000
0.13 0.18 | 78069636976 | -3373513724 | 10468774850 | 13842288574 | 2001
0.14 0.18 | 79920269211 | -3334968003 | 10904929845 | 14239897848 | 2002
0.14 0.16 | 82472486834 | -1659939052 | 11793071770 | 13453010822 | 2003
0.16 0.16 | 85847194339 | -699797034 | 13373269920 | 14073066954 | 2004
0.16 0.18 | 89685725230 | -1974651499 | 14089902237 | 16064553736 | 2005
0.17 0.19 | 95822884054 | -1557629912 | 16397084093 | 17954714005 | 2006
0.16 0.21 1.02615E+11 | -4703900519 | 16698330874 | 21402231393 | 2007
0.17 0.22 1.09954E+11 | -6032999890 | 18466850992 | 24499850882 | 2008
0.13 0.19 1.15106E+11 | -7326608254 | 14446198507 | 21772806761 | 2009
0.14 0.19 1.21021E+11 | -5990596943 | 17261511237 | 23252108180 | 2010
0.13 0.17 1.2322E+11 | -4589297030 | 15996719397 | 20586016427 | 2011
0.08 0.15 | 1.25923E+11 | -8381805232 | 10322551293 | 18704356525 | 2012
0.08 0.13 | 1.28576E+11 | -6632567804 | 10216052023 | 16848619827 | 2013
0.05 0.13 1.31441E+11 | -9636039585 | 6941341880 | 16577381465 | 2014
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