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Abstract:

The research aims to study the effect of domestic and external
public debt on economic growth by applying to the Egyptian economy,
as the study uses quarterly data from the second quarter of 1997 to the
fourth quarter of 2018, by applying the threshold regression model
(TR). The results of the regression showed that There is a positive non-
linear relationship between domestic public debt and economic growth,
but the strength of this relationship varies according to the ratio of
domestic public debt to GDP, where before the threshold level of 79.4%,
every increase in the ratio of domestic public debt to GDP by one unit
leads to an increase Economic growth by 0.207, and after exceeding the
threshold level, this value decreases to become 0.09. The results also
showed that there is a positive non-linear relationship between external
debt and economic growth, but this relationship before reaching the
threshold level of 27.81%, where every increase in the external debt
ratio to GDP by one unit leads to an increase in economic growth by
0.213, but after Crossing that threshold becomes the relationship
negative but not statistically significant. Therefore, the study
recommends those in charge of managing domestic and external public
debt in the Egyptian economy to maintain public debt ratios, whether
domestic or external, at levels below the threshold, in order to enhance
economic growth.

Key Words: Domestic Public Debt, External Debt, Debt
Threshold, Threshold Regression.
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saillh Aoy (Suaall @me eAM.“ aladl cpall jehi 41
.L;ALASBY\

oS aa ) ALEE e Jlaal) Aaall gililly Asall alall cpal) G ABal) ¢
Claagll 4503 jalas :Jg¥) Jaaall (Gudaal gaal (e Aligal b @lil) M of dua
o asSal) g Uail) (o Layg . GAT @lang ¢a Ll jabas 1 AN juaall (A Lalucall
slely Gl (o Andy Lag (@l 138 Jagai (B AY) 9o ablon Lalai®y) ciloladl) aa)
1 b oY) aalad ol Layy Al g B oo @ LY Gl agis aaf Jiar O gal @lli dlan
AN g Gpuaall alad) Call AL ) glatl) acidl) 138 B Gaaiod Chge dllily cqlill
2011 ale Jd Lo : AgY) Aajall c(piilaga JNA (gaLaBY) gail) cY sras 43S g AN
#2011 ale aay Lo 1400 dlspal

12011 ale g La: AgY) Aayali4]1/1
ale Baailly Lab dmw 3o B AR (el (edlly Galidy) pae cie
1878 ale j¥sa Csbe 118.3 adud cal) 130 adiiyly « V92 Osale 23.4 Lasis 1876
Axal) @l e %100 Jia o Jisland goaadl) sge B %405.6 Wb 5l Ay
03214296 N Juad 1878 L 1876 ale G saill (B (Aalad Gual) il o Jlany!

ool il iy 556 b palas GBS (a Lgaand a3 acddl) 138 (b Lglsll Ty Cliger () clibad)
oLl oudaas LA JAT) ae g clasiie e (el i) clily i
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1900 ale g O gele 348 A Juag of A %8.1 Ly 5ali A 1878 ale Y
SV 1943 ale b Gpaad) (pal) srad 058 IS e jmaal Laid) (gl Mo o3 o3
) Sl & Bajhaall Ball il U (hag - ARIS ¢t () AUl cpall Jagad ) (gl
579 N dag of A gL B saiuly (1951 ale dbia Ogala 175 das dum ¢ Aaal)
A palil) Aaial) dilgh B . 5alsa 23 B 6f lllae Cilgagiy o gisa 1961 ale (8 duia O gula
PR i) Jds Gun Agaa b Sligioal Ldala) o Aaglal) glpu O gl cliag
Ly A A e 2.7 jals ads aall cpdl) of o B ¥sr bk 1.7 Bl
(2012) ¢l - oalal) ¢l (o climund)

A Gl Ciela dgian cuall el Cigil cuay clasd) de Py
SAlulg < g Jhle 22 i La 1981 ale Llgs (B Jaw o A il Gl e JiSY
W8 Bl « M9a slka 49 Laylad) Cpall Jas 1988 ale (& Cun cafad) 130 I3 £ L5 Y)
A Asall Gl 2y} s (B %1333 Wysd 5al Loy 1981 ale oo ¥es Sk 27
L %1.13 alad) 138 A galll s gus B 1991 ale dia Ll 97 o i La
Le s pa) L) Lgisn chual (pa yuaaa slieY —dalil) gl cnali 1991 ale by
L gl %36.5 Caliad) Lty Nga Jble 31 sad I — ((0anb @b) mldll ca wy
O A Galaiy) B aglal) cpal) Laad saiuly - gbad) aladl go Mgt ke 17.9 o ok
g Jhle 1.8 oyl sleligdaid Wen JLke 24 (e s L () 1994 e 3 Juag
LAY Ly (B Jeay o ) climadl) sie (DA sl cpal) alii Al e ad)) e
ale o Ada Jlle 176 Wy 5alp ddis jlle 273 [N 2001 ale (adYly susal
%6.055 %5.58 5 %5.49 culs Aailye gai e Gguiad g dld api oKy 1991
2000 ale 3 dadll N duag of M ¢ gl Ao 19995 19985 1997 alse¥l JSa
LBy il o alall uall aas ) (ulSad) muag Laa <%6.37 s

2002 ple Jamad AN cpal) aladi) Badls dasal) LaY) e JgY) s DA

g aglad L Glad) alad) o %8 sady LAl aals dsdy st Jlle 28.6 (e i b
Moy 588 o5 (%3.14 Wb 5l sy N9 Jltle 29.5 Sais 2006 ale JYa (g1 3y
33.6 s LaylAl) jas Ot Jlaa) maadd Wss Jlle 4.1 52 2010 ale DA Al
el e olef cdia gas B gild) alall oo %13.9 o JaE Bl sy ¥ ke
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‘"A\ N Jllal .7 @dda dua 2000 als (a %100 # JAlaa gad Byiall &S JMA
N ,bla3.12 ddiae 2009 ale

N 2001 ale dis jlle 273 e cadliy) gl aad Adaal) gl dma e
ale JMA pUIN) duagy -%18.22 cuyB 5aby Ly 2002 ale Aga Ll 323.1
2004 o gl jaiuly %18 Wy 8alj Loty Aia Jlle 381.3 Jawdl 2003
500 J jals 2005 sl jglaid (%17.7 Wysd Baly Ay 4ia Ll 456.4 (3ian
OSls 2006 ale Lad jaiuly %17 @ 5ab) daady dyia slle 543.8 Waa Ll
YA g dualy ol cdiia slle 554.8 GRaul oSG %2 jgladi ol dasew Bab) Ay
s B Wkaa 2009 ale b ik of U8 3 Agbs b 599.6 Jast 2008 ol
dgia Jlle 751.5 il %25 e ish A8 guua

Bl A S L b Y el e s gl aad pall) cana )l e
%2.39 %3.54 Gis Cua (3R Al 4y e dadlgie gad e (Gaad (e abpd
s Graal) slaBy) o ¥) s e 2003 2002 2001 alsed) N4 %3.19
alse¥) I3 %6.84 %4.47 %4.09 Jaw G I Cigind) b ki gai cY2ra
Ciliginal gaill i ara gl il s cle iy g gl Je 2006 2005 2004
2008 2007 «ls %7.16 %7.09 Ghss ¢ palaal) Gpanll Lady) b dBguna e
Gl Sl 5ol Baliyly (el gy i3 (e .%4.67 GRagd 2009 ale lld sny (il
salll e il Al Gl slel Baly ) ALyl daglal) o ddaal) elga
.Graal galaidy)

2011 ale 2oy Lo dds e 450N dls pali4/1/2
ol o dun (Aajal) Al JYA (gagra olad) 4] 43 aad aylad) cpall duedlly
Sas 2012 ale oy il (S Gaiddy of J8 . N e 34.9 ) i L 2011
43.233 Yawa 2013 sl %25.7 cjslad deds 8538 38 of N . ¥sd JLle 34.385
ale Ay . Med JLle 46.067 Uiaa 2014 alo Laad g i) b jaiud ol ¢ g3 Jbke
Waa A0 AN alged) B (alail oS . ¥ea Ll 48.063 liaa Laf ais) 2015
%d41.7 dpuy i) a5 .2016 sle Msa Jlle 55.764 Gas Gun Adgina 4 Cligine
M3 Jble 79.033 liaa yualaal) 4iu)l B Al cual) g il s Aol il g
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Claiad) Gub oo palEU dads dlly Gl bl e Nes Jlle 23.3 lgaaa Bali
Noa Jbla 2.75 dagly Jpal) Bl Ggaia (2B e gag Moo bl 7 dasks 4u gl
Jhle 0.5 Aty LAY daalil) Wiy (e By N Jlile 2 dady gl i) (e By
92.644 e Gl alall o %17.2 4oy 52l Lad (38 2018 ale Ay . Y50

-9 lla

olad) 3] ) aad ¢ Myl Asall @ilil) (o s AglA alall (pall daafa dieg
2011 alse¥) DA %16.3 %12.4 %15.2 @ dua (ol 858 dli A gaelal
lBEaa (2015 2014) il cpualal) b Gadily of J& ld . Asil e 2013 2012
%18.3 Wiiae 2017 2016 Omeladl DA Guilliie (5588 3@s a5 %15 %15.5
Al day aidil L laay) Aaal) UL aglal alall cpall Au e s a9 %41.1
gl ol Aaay) Al @l dad daalas loghse %37.2 WEsa 2018 alo
e Ll Ad) and Al cpall (e 28Y Gl bagia ) BI dieg duia jlle 4440.6
N33 883.9 muad 2011 ale 23l M9a 413.6 (pe i La OIS Eun B3R Gl P&
2018 ale 3l

i gl duiail) Baa Al PIA gl aad Ayl Guall Lasd slie Aaadle aay
ale Bl 13a chelan 2011 sig B Mot Uble 2.799 s Cilaw us (Aullile
db e lglliag al Adu )l cligiua @iag of J8 &lld . Mg jlds 5.609 Mo 2015
Jhle 13.472 ciia 2019 ale 8 & ¢ ¥9s Jlle 13.254 clani 2018 ol b cua
¥

A 02Vl Ly A Ja 4 aad Alajall @l A sl alal) Geall il
Al A oo %21.1 Wb 8l dsuds dyia Jble 932.4 gl L 2011 s
Lad s Jlle 1129 Mo Gl Jala 4uSig 2012 ale B plEy) B el
Aoy Mgd Jble 1410.6 isa 2013 ale B gUEY) Jualgyy %211 Baly) Ay
S JA el e sk 3 Aaall cuall of g - lall lall oo %24.9 Wy Baly;
1648.52 (s 2014 alo i glii¥) A cpal) jaiuly 2013 2012 2011 plgef
dawi 2015 o B A3 opa AL Gilad) alad) o %16.9 Wysd Bal dewdy Ada e
alall ) of Fa Laa . Glad) alall oo %20.2 Wy Bl daes dia Lile 198096
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Balsj ST Liadf (32ad (2015 :2011) b gl Gued JMA il juan b aal
%24.5 W18 5alj dsdy dia JLla 2480.92 Saua 2016 ale alajal) el A dygin
%27.4 <jglal 5l duady dis jble 3160.9 (38 2017 sle Ay (Gabud) aladl oo
W 50l dpads dis Jlle 3696.4 Jaw 2018 ale saigy 2 L (bl alal) oo
Bal) elli 34 Asal) alal) cpall Sl gaill Jire Glua dieg . Gbull alad) (e %16.9

%18.78 43 asi

@ddt) Lgd) aad Maaly) Aaal) @il Aaal) aladl coal) Alas) dusd daalya i
Bl e daw 20125 2011 ale & ccpall ana pdgal gaelal olad¥) (ki
%76.5 Sams 20145 2013 ale b Sy 4 Y] () o %68.2 %68
i ol Jaw of ) %81.5 Jaw 2015 ple 3 4l s B Mgl e %T78.4
i) a3 %91.1 Maa 2017 ale Sulh (il a3 (%91.6 Masa palaall 4yl b
i) of Al clibad) (e B3y - %83.3 Jawud 2018 ale € Jin (alidiy) A
o Ayl sl @il o usey ol 8300 A N3 Aaal) alal) Gl (Gsins
dai€ 43 ) Aaal) alad) call aaa Al (e )l 53 2018 plo sl dlily (Aol
Y ama Galpia) Lo gl fean gl cigw dlly i) Jlaa) Aaall gElll o
L8l Al JYA galll

2011 ale G 85l (adYly 85l Al A 225 galaBY) gail) il ey
Gua —2013 2011 s Lilia — dadalgia sl c¥ i Gpaal) sLay) (3Es 2014
Gl cligin of aad A (Al e %2.92 %2.19 %2.23 %1.76 Jau
Clsiad) EDAN B A3 Y) L oalaiBY) galll CNma o uSai ol 850 Gl IS dadisall
B s g el Y sal e (BiBaT B (Gpaal) Sl T4 (2017 :2015) dasdu
%5.56 52018 ale %5.31 N duas of Jd . g Ao %4.18 %4.35 %4.37
Osll o) il gt T2 (2019 :2015) cisind) P o man diit 2019 ale
B B ) (a dadyal) Cilgiunal) 13l ¢S5 - 5L gall) Jira o dlaal) dalal)
AN pdl) L Asliay Jslad L g S(spanl)

- raa G aladl cpal) AU Gl 51
faall alall Gaall jaai 13l 5/1/1
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S Cun Aale dbay Aaal) alad) Gl laay uled) cuad) 5o agSal) Jaal)

@l YA (e 0w ¢ar Saal) 3 o dus AagSall Jgal Bla b it ) aal) 13a

L) (—duadiadl) lgale (3llas Lo — dagSall Aglaall Jgual) (i (Gujh oo L) 1Ryl

Lyl dugraa sy gAY ol JAIA e slaw QRN — L) Bl Gk oo

Jusall A ol SN gl (Y sag (SN (Gl ) ilagad alaf 09 b A
(2003) s . asSall Jaal) 3

Y s Ladiial) Gl (i b Aliaie A QalEY) L o a2 oy

daad clagSall ¢ W) ¢ ial) S8 pdgs ) ABLAYL Eaiul) @ Jgh (—diadiia Baild

ALY Lo dain ) Laaibaasd) e 1Y) el Band ddaal (319 (e LalBY) N

TG L gl ALt dailal) clgadl A8 o )il Galiiy) Callgy Ll L alad)

LAY axe ey Aadlal) cilgal) J8 (e Badaa cile g pdia Jusaly (AR (@B by

LS (Gal) i) IS Laa (a8 Gagal) BaLS (e AUAD) aliBY) Al (o) (gaal)
(2020) (uigs - AUAY (a8 (e ALY dradiail) lagial) U AY ashes

aSLAl Apsanal) Luenipl) clond) 0l Alal) Saal) yiiny (Gpaall Aaal) Geial) Ao
S Aaall Jagall) jilas (1o Gy Gipdaa O el g Uy Aol alad) Gl
2 Jpadl) e (3l Lo gf) (Bpaall Slgadly S (o Gl 16V AagSal) 4l Lol
Cilghy (Sly paldl) Ll Aaliall Adaall clisall dealie dilulu bl (ag (adeal)
Sleall s Ugand) ciligions @) Lalsh b jaal) ¢ Uail) Lg<Uiay Al Algaud) aaa o dld
Jaal) il (GSsall i) (e AagSall ()il Ll cAasliall S (@il LS A yaal)
o 09 gil) (gl (apll Bali) bl anly . (aduail) Jugalll dule (3l L sag)
Jaadl O ik Laad ¢S o Jalail) Qli o agSal) Janll bl el ol . dsadiial Jaghia
Lag<all Ylga diion Laa Alally Y1 sbadl) L5 cdpagSal) B Mdii pde asSal)
axa g LY Lo il Al QL) Gag - oS b (S8 Lgaladind (8 e ol dullal)
Aalad) clasdlly pdad) Ao Jaiaa (3lay Lea afiiall SISul) gaill g8 Gpaall Aaall cpall
I Bal) pse Liad I3 aa cpalfig cllal) 13 ALlial alad) BLAY) ana a3 ) (635 Laa
Lbaaal LIl dagSall alé ) AdLayl dllly Al Gaal) G5 L gay duasSal)
M. . salai®y) shalall Als B (adTly galdl) g ladl) jlaiin) cilbifive b (alaiiy)
elsayed (2019)
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Al Gl il 5/1/2

L) A g Y cLaal e claad Baad AN (e alyBU clagSall 4at
Craiionall A8 plas) UG . Aabiie A4S Aagall Alal) Saall Audaiil juuan pbgs :LilS
Juall Gy of Al (B galaiBY) gaill (e i oF (e tlaly - ilagh SLaiBY) b cilal)
e dagSall BB e i Laa @Y Bal) A (oads Saaad) Gag Al Alsal (g} ALY
Al Aiaiual) O gl dasd B LgIlaliil) 4alga

Laiia Mgaan dadipe cligions () alall cuall Jgay o bl clufall g o)
idliv A clubwdly clelay) olas sl ate Ala 8aL5 PO e iy agla LU
Jia dagdia cileln) ) AagSall sladl ciladeill LiE Gua (Ogual) sda Adaril dagSal)
s g JUETY) Wl ) agaduyg culdinal) cppalicall (3lE L gag cduadiiall) Ayl
Ol ASLAL duled) USU B oSary . oabaiBY) gaill dacly clegpda B Adjlaal)
dlanl) dad (alidil (aldl) g Undl) adgi La 1) ety (Jlsal) undy cigsgs Wil dalad)
(A ALY 138 . gaal) o3 Auadil Aagall Ay aghli e)al€ catlpudal) Balij Liadf ol cAulaal
S Alle Bl jlanliy Arallal) (3l B Anial) cleall cilbind dagSal) b
(2020) gslanlly dpadd) . Cuall s Balsj A

Lalaally La i O gaal) il dans ga ¢ U anidl) b dsbizay) Aoaal) Jglat La )2a
ol (Suaall Qg.\l.mﬁ‘i\ saill Jaa Ao

bl 7 3gadl) 6/1
((TR) dgall jlasd) zgall (g2l YY) 6/1/1

dadai B Ylaialy logad Auiajl) Judladl JAS) aubadd) duiajl) Judlad) s
Gl g Al ggial) Ao plgm A0Sl AalaBy) cipiialls Aaldd) dial Jedll
Al ) (Aal) (JEL Jia aloh el ailCiall Aalel pacd gl Gua
Qe s (53 Al dagday s Calida Chuagy ubaddl) gz 3lall) granas lld ) ALyl
gy cagl) Loatial) LR Uiy (ol cJaugla) A i Guf wand Liady ccpiiial) ol
Sl Jlesl calida jliey) B |s33) dua (Lim and tong (2009) 1 iy 3 Jadl
AaaBlina) cfally saiiall il o aal) b L e Laiall Judladl
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2000) 4a oM zidll A ga (TR) dgall laad) giged e
Jelaily Aalal) clas e (ggiag (s Aadd) gzl o gsi a9 Hansen(1996,
el cilinl) LSRN lgd) g A5) Aifiaan O (g )l e Alggaa ciliie Cpiial) 4d
o Ll A s il AL cldy alioal) Jalall liey) b 389 e dugal
N gliad ¥ By gty A AN jalghll dubs zigall) gl (Sa LS L Bakal) cilalaal)
Lals Miiue cpitia PA e gl (LD duiajl) ) dallas ay Lae dijpedli Clitia
ke b BBl O S Ladie
(TR) 4dall laad) 7 igai Chuags 6/1/2

AL & dgall) Liajid) 138

Yi= ap+ a1 X+ ar,Z, + & @

Bd Joh (Jilaie) cull ¥, iial) dgbes of G Jasew i mlsal o Bl sag

Jilaia & Laataaf i of (of ¢ ¥, el B anyili @y of @y ilS 1Y Uy
Oipuda (ppiia dags G (ARlad) Aslaall Whgy S praiagill duiajl) ddadad) 555 JNA
sdal) b AE Alalea dad Allg Al jade ga oY) gail) L peg ) agasedi (S
A AE A ahatal) A S egl) W el il Galy Ao AU U< g all
Al e clpita lgale gl el Al ) jial)
Callii G o ¥y lall (B G Allg Adinll e g8 Z, jaddial) o Liayid) 316
A diall g (1) Lalaall Jaad X @y dalaal) YA (e dllig
v _{a0+a1Xt+a21Zt+£t if Z;,<c @)
" \lag+a X, +axZ+¢, if Z,>c
dsgéyt M\M@dﬁc@ﬂh\fwhcdﬁ(Z) ddalaall il
Gl Alaa JS o Fras ¢ Z, pitiall Aad s AQ0AWN) N slaal) (g3a] (e Baaly t Al
A ) g ol IS L Lhd Wl dlew ¥, idal) QIS 1Y) g cgma aUaS
Jabad Y ISolu 4l gganal)
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gisalll A e dllite dufis gilad algi Ao Al zagaill 1ag) Ayl BSRY
gl AL oo CAlide pliab b Jary Susall pilaill o2 e gisal JS Oly cuiled)
Claaline dla (oSt Ledind (Afiall pudias Cijy Lol Uy acdi cileliadl) oda (g gAY
alinal dailil) Allal) ag— ygraally gagll (e Adla lgd Giang () — ol gl daany 4k
> T agal A L) Adlial) claaliall (pe Banliia IS alii o S cAuabiaiy) o puiial
oy clabrall jaadil aady) Loles uagiy dfal) piie addiad gigall) ikl
Gub oo dliy () bl ded Lady appe arpy Adial) st claled AiLaYL ay:
Wi JLaAl G L gy .z dgadll Clalaa juail as mgiaS i)y (Giuall Cilayyal)
(Hansen,2011)Break Point L.<3Y)

ipagadll i 6/1/3

(Threshold dgall jlasil o duhalls Galdd) wldll zigalll sty Cigw
:Allill Aalaall g cllyg Regression) (TR)
RGDPPC, = ay + a;DD_GDP, + a,ED_GDP, + a;FC_GDP, +
a4OP_GDP; + asRIR; + agRPOP, + &, (3)
Gdal) syl Asdl) gl B galll Jua Jia RGDPPC, :of s
dpis ED_GDP; « JasY) aal) mall) I aal) alad) pall 4o DD_GDP 3 Al
W N el L) gl 4w FC_GDP ¢ Jlaal) Aol gl ) aglal cp
gGaY) OP_GDP, « Fseifes and Warrad (2020) Jlaiicdl jdi3as Alaay) Aol
Alaay) Aaall @ilill ) clylsh g ahabal)l Jlaal Lo PN (e 4uld alig Glal
Mohanty and _&dal) 5134 2w RIR, Sanusi et al(2019) 5 (2016)gsinasl
. Hlgdal) Uadll £,c Al-zeaud (2014) S\l saill Jua RPOP, < Panda(2020)
ale SEH Al (o gt gy Ay Alade aladialy agiaw zigalll of alall aa
Bacld Yyl . jilas EB (e clibnd) Al pégi 255 2019 ale o 2l gl ) 1997
3$0 1 BIG (Spaall (5l il Lualad) clibl) sash 1Ll ¢ dgal) el dualdl) clibud)
cGraall slyjsl Galaay JLEN AT acag cilagleall
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Uauls JSEN o) aig ¢ LA HAT acyg clagheall J$ag Gpaal) Gl il il 510l : jiaal)
.ald)

ZAsadll Al cighd 6/1/3/2
(Break Point) jlu<i) dhaii yga Alla A Bangll Jda LA :Yyf

il ey b 33l Y (ADF, PP, KPSS) baagll jial daildd) ci)laay) of
Judlall alina off un ¢ CilBgY) alina b Ll A A8 Laa ¢ Luiajl) Judbuad) b LSl
mil of Hansen(2011) <l dua « A< s Ao Ll i A (geias daiajl
(Buale AailE g8 Al Judladdl b gl it Jalaky i Baagh i L)
B A i 05 o aall (b ¢ JSa e ST AL a8 Gl i panll Al
G 08 O oSa Sl Al b AN ¢ iy o 058 of Ladl (Sayg ¢ poaliag
(2020) oal = A5 zilail Lﬁ-ﬁi

i ol e (gging g isai-1
dadd alad) olai¥) Ao (ggiay zigai—2
Jaa culilly alal) olad¥) Ao (ggian zigai—3
(0) o2 Azany pd (paday Sl Abali Lo (gging ) piial) o g liay) ag Al
Jns aUill 4Ll Alls g (0) Aaskl 2ah L) Aaks b pUaill aslas) Alls 26 (1)
Glynn et al (2007) .(1) dadll 38k jlusiy) daks
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b LS g dlad auf () I3 anadli Sy

reulll B A S dagy ale olad) o ggina ¥ 1Y) g agaill -1
Y, = pu+0duty) + &
rell) B A S dagg ale olad) Ao (geian 1 AU Fagadl -2
Y, = u+ b, +0du,(ty) + &
kel olai¥ly Cull) (A Sy dagg ale oladl o ggiag sl ¢z igail) -3
Y, = u+ b, + 0du,(ty) + 6dT,(t}) + &
ralad) olai¥) (8 ASR S dagyg ale oladl Ao (geiag sl 7 sl -4
Y, = u+b,+8dT,(tp,) + &
) A Al sl Odu,(t,) ol p i) Aulad) Jia ¥, cof s
el Blgs £y calad) S B Al jusl) §dT, ()
:JLuS.'a\ alads 2939 s QA 3&33‘ J..A; @‘L"u °
Llldia) jLiey) A 4Y) aa (ADF) JLd) e LAY 1 el B slaiey) sl
Laail Schwarz jlaa JLid) aa dliy calal) syl of ulll) B plow S LSl 353
trh Lo Ao LAY il cuglily o Alal) galil) ey

Dl Aol agag Al A Basgl) i = (1) e

i 1t different Jg¥) (4l (level) gsimal)
54 94 il
b3y ¢ t-stat | prob & t-stat | prob
iyl Slasay)

2010Q3 | oy | 424 | 0.0863 | oy | -322 [0.491 | RGDPPC
2016Q4 | oy | -10.0 | 0.0001 | ey | -297 [0.699 | DD_GDP
2015Q1 | oy | 596 | 0.0001 | ey | -3.39 |0.444 | ED_GDP
2010Q4 | ——— | —— | —— | | 544 [0.000| Fc_6DP
2008Q2 | oy | 466 | 0.0843 | oy | -2.88 |0.744 | OP_GDP
1998Q4 | oy | -4.67 | 0.0263 | ~ay | -3.06 [0.649| RIR

2007Q4 | ——— | —— | —— | e | 426 [0.082| RPOP

EViews 10 gealiy aladicl dall) dae) ga 1 jsaal)
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Gl Y& (yfis OP_GDP « RGDPPC cipsial) of GGl Jg2ad) (e giialy
RIR ED_GDP « DD_GDP ciyiial Liw %10 Ligiaa (S5ima 2icg I(1) JsY)
ahiial of cus B %S5 e Goiwe die (Kl Lad Jo¥) G die (i
1(0) (g5imall ie (5dius RPOP « FC_GDP
((TR) adiad) jlasd) paads @ Ll

Lol Aiajll Jediad) 8 A0 L) Jlds agag cudl Basgll jia Lad) of das
Gas (TR Ll jlasd) zigad Ao Aahal) adind Ciga Millg cliba Usagl LaS 7 3 gailly
ASiel) L) @ g ilal) s LgiSes Allg Ahaddl) g dlalll (saa) 4d)

dps 4B 058 Jg¥) agall) Cadgal il gall 1 b Al agli Cigug
Ul gl cpal) Dy Adall it g e Aaall @l ) Asall alad) cpal)
Al A g A 7 agail) B ek . Bpaual) cpiial) (gan] laal) Aaal
Ay Al mLH N Asall aladl cpall duady Aad) e 2 laal) Al sl
Byadal) il gaaf O gSin
tJoY) Zasadl 1
A Y Al mE ) Al alall cpall Al O gSiu gisall) ag! Uik
A JSal) 7 agail) daliug (g igaill B Adal) it
(g + a1 DDgpp, + a2 EDgpp, + azFCepp,
+a,0P;pp, + asRIR; + agRPOP, + &;

if DDgpp,<c
RGDPPC, = { 4)

Qo + a12DD¢pp, + a2 EDgpp, + azFCqpp,
+a,0P;pp, + asRIR; + agRPOP, + &,

\ if DDgpp,=c¢
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o e (B (Al Jgmash J) Jg¥) Al A DDgpp = Aaldl) dalaall aqq: 0 Cun
Lt (il ) Jguaash) an) SN AU 3 DDgpp = ualall daleall @y,
) ek (C)
Al ase sl Bai-perron jLid) elab aghi Gge (giladl zgall) padi g
rll Jgaal) 2 el jgdig zagalll al)

Js¥) zisalll (Bai-perron) jlLid) milii (2) Jsaa

Multiple threshold tests

Bai-Perron tests of L+1 vs. L sequentially determined thresholds
Date: 11/26/20 Time: 10:52

Sample: 1997Q3 2018Q4

Included observations: 86

Threshold variable: DD_GDP

Threshold varying variables: C DD_GDP

Threshold non-varying variables: FC_GDP OP_GDP RIR RPOP

ED_GDPUS
Threshold test options: Trimming 0.15, Max. thresholds 5, Sig.
level 0.05
Sequential F-statistic determined thresholds: 1
Scaled Critical
Threshold Test F-statistic F-statistic Value**
Ovs. 1% 11.23733 22.47467 11.47
1lvs.2 4.792210 9.584420 12.95

* Significant at the 0.05 level.
** Bai-Perron (Econometric Journal, 2003) critical values.

Threshold values:
Sequential Repartition
1 79.40547 79.40547

EViews 10 gl : jaadl)

g gaill el Ayl ase ok %5 Aigine o tieg Glad) Jgaal) (e iy
—hdd faaly ddic agag o Lee— LB cpallil 2

1A i) ,edss EViews 10 gabiy aladiud J& (e zisalll 138 a8 e

Jo¥) z35alY(TR) dgial) jlasd) il (3) Jga

Dependent Variable: RGDPPC

Method: Discrete Threshold Regression
Date: 11/26/20 Time: 10:48

Sample (adjusted): 1997Q3 2018Q4
Included observations: 86 after adjustments
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Selection: Trimming 0.15, , Sig. level 0.05
Threshold variable: DD_GDP

Variable Coefficient  Std. Error t-Statistic Prob.

DD_GDP < 79.40547 -- 18 obs

C -24.06253  15.56645 -1.545795 0.1263
DD_GDP 0.207636 0.096327 2.155527 0.0342

79.40547 <= DD_GDP -- 68 obs

C -17.13624  9.215529 -1.859496 0.0668
DD_GDP 0.095708 0.018189 5.261938 0.0000

Non-Threshold Variables

FC_GDP 0.470992 0.116306 4.049604 0.0001
OP_GDP 0.036566 0.028584 1.279244 0.2047
RIR -0.005279  0.045937 -0.114923 0.9088
RPOP 0.693042 2.984838 0.232187 0.8170
ED_GDPUS -0.017813  0.020340 -0.875798 0.3839
R-squared 0.733695 Mean dependent var 2.445744
Adjusted R-squared 0.706027 S.D. dependent var 1.605506
S.E. of regression 0.870493 Akaike info criterion 2.659247
Sum squared resid 58.34742 Schwarz criterion 2.916097
Log likelihood -105.3476 Hannan-Quinn criter. 2.762618
F-statistic 26.51779 Durbin-Watson stat 0.421715
Prob(F-statistic) 0.000000

EViews 10 gl : jaaal)

A9 Aqg Aad Olg %T9.40 L (C) ddall dad o Gald) Jgaal) (e gl
dad g Auilan) dygina iy 0.207 A Lial) Jskal Jgag & DD_GDP, dalrs
0.095 & %79.40 say il Gyima hil 33 DD_GDP, dalas 4ad 25 gy
sl Jua o ala) 80 g3 Aaal) alal) cpal) of G iag Lduilas) dygiea iy
(Al Aaal) gl ) Asal) alall cpall Auuil Why 8l 138 Cilidg (1 ¢ galaiBy)
Aaal) gl A Aaall alal) (ol A€ %79.40 Sriwa N Jgash JE o Cus
(Aaal) alad) cpall duesi B BaL3N O a3 §) e o) 09 Gl il B Ay
019 0.20 ks salai®Y) sail) 5aLJ A (Gahe Baaly Bangs Alaayl Aaal) gl N
Adial) Ggima i )8 138
Alaal) Asall w5l ) Asall alad) ¢l LS %79.40 Ssiana i 32 oSl
Lot (b Ba3Y (o a8 laan oSl Liad o) 05 Cudl) B OB (Al gginna)
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Gty gaill Balyj ) (b Baaly Baags (Alea) Aaall @il A Aaall alad) o)
agd 0.09 i

(Aaall alal) cpal) Goia B cdan Al daiipal) BaLH) Ol LalaB) Y i (K
G S A Guadl) gaa Gl (2019 :2014) wle ( 35 gagadl) dag Loy
SLEY) (Sgia B3l Jia ¢ (salatBY) gaill Waygy Cijie N ASH ALyl o pial
aa L) by () Udas 13l . glind) ¢ Uailly dsial) L) ) dagall iYLy alal)
o Ji Lee i) dagd sl DA e dllly L) das ady alad) Guall (Sar 4l
Las abiia dile il Gagd Ao Jganl) palal) g Uadll iy Ml lglaady ) jlalaall
LY gaill Jara Nl jLaiud) Sy

1z dgalll Ahdiad JLIA) e

Anall Blgall Sl pganall JLAS) ehal ¢ AN gz dgaill Aubiiul ¢ sl

dajall 3gaal) 313 CUSUM [Liay Slad) JS&l) a8y 13) Bjakal) cilabeall JE0N) (3
%5 dugire (o die

J¥) gigaill CUSUM Li) dai (4) Jea

0

30
20
10 e .

0

10 |-

-20

-30

2002 2004 2006 2008 2010 2012 2014 2016 2018

‘ ___CUSUM —___ 5% Significance ‘

A i) Cuadi) o5 2016 ale N zisalll i Gl JSA (e adg
(2018 :2017) cualal) 33 7 dgail

:9?.3133\ z saill-2

e jaiaS laay) aal) @l Gaglal oul) L JIaY) ale el 126 3
cBpuaial) Ciial) (g0n) laa) el @il I aall alad) gl L 0585 G 2
fk LaS g agadll i O oS
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( ag + alDDGDPt + aZIEDGDPt + a;;FCGDPt
+0£40P6Dpt + asRIRt + a6RP0Pt + &t
if EDGDPt <cC

RGDPPC, = | (5)
Qo+ aDDgpp, + a2 EDgpp, + a3FCepp,
+0£40P6Dpt + asRIRt + a6RP0Pt + &
if EDGDPt =>C

\

Lalea @y cAial) gia (0 B EDgpp, 0585 Latie EDgpp, dalas app:0) dus

Gsia (C) of cun (B cAial) gimua o uS) EDgpp, 585 Watie EDgpp,
(Cdj.ul\ alldi ladie ‘f"\l\ dadl) ghj) Al

Lial) AalaiY) ase yaat) Bai-perron L) elab aghi Cigw dlull g igaill pafi Jdg

tdll) Joaad) 8 dlly jghiyg 7 gaill

A4l zisalll (Bai-perron) jlis) milii (4) Jsaa

Multiple threshold tests

Bai-Perron tests of L+1 vs. L sequentially determined thresholds
Date: 11/26/20 Time: 10:32

Sample: 1997Q3 2018Q4

Included observations: 86

Threshold variable: ED_GDPUS

Threshold varying variables: C ED_GDPUS

Threshold non-varying variables: FC_GDP OP_GDP RIR RPOP

DD_GDP
Threshold test options: Trimming 0.15, Max. thresholds 5, Sig.
level 0.05
Sequential F-statistic determined thresholds: 1
Scaled Critical
Threshold Test F-statistic F-statistic Value**
Ovs. 1% 18.62424 37.24847 11.47
1lvs.2 4.696607 9.393214 12.95

* Significant at the 0.05 level.
** Bai-Perron (Econometric Journal, 2003) critical values.

Threshold values:
Sequential Repartition
1 27.8139 27.8139

EViews 10 galiy : jtaall
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Lad zigaill el Aalii¥) sse o %5 Apira (Gsia ey Hlud) Jgaal) o gl
(Basly die) (paallis

1A L) jedis EViews 10 galiy aladials @l zigadll jpali JYA (g

A z35alY(TR) dgfial) hasd) il (5) Jgaa

Dependent Variable: RGDPPC

Method: Discrete Threshold Regression
Date: 11/26/20 Time: 10:31

Sample (adjusted): 1997Q3 2018Q4
Included observations: 86 after adjustments
Selection: Trimming 0.15, , Sig. level 0.05
Threshold variable: ED_GDPUS

Variable Coefficient  Std. Error t-Statistic Prob.

ED_GDPUS < 27.8139 -- 46 obs

C -21.05518  5.813246 -3.621932 0.0005
ED_GDPUS 0.213829 0.041493 5.153379 0.0000

27.8139 <= ED_GDPUS -- 40 obs

C -15.09640 6.023711 -2.506163 0.0143
ED_GDPUS -0.061814  0.047023 -1.314546 0.1926

Non-Threshold Variables

FC_GDP 0.373022 0.071744 5.199382 0.0000
OP_GDP 0.057202 0.024953 2.292375 0.0246
RIR 0.009462 0.040278 0.234926 0.8149
RPOP 3.621883 1.852978 1.954628 0.0543
DD_GDP 0.035388 0.017484 2.024085 0.0464
R-squared 0.768132 Mean dependent var 2.445744
Adjusted R-squared 0.744042 S.D. dependent var 1.605506
S.E. of regression 0.812263 Akaike info criterion 2.520775
Sum squared resid 50.80234 Schwarz criterion 2.777625
Log likelihood -99.39330 Hannan-Quinn criter. 2.624145
F-statistic 31.88566 Durbin-Watson stat 0.287853
Prob(F-statistic) 0.000000

EViews 10 galin : juaal)

Oq dad oy %27.81 & zigall 13gh Adial) dad of Gald) Jgaall oo
i) bl agldl) Cal) Al G duginag dwlag) ABMe agag A L 0.213 =

Aaall @l Al cpal) dund 0% of Jb llly (galaBY) gaill Juray laay)
Alaa¥) Asall mGl gl cpall Lo & 83l IS o S 1ag %27.81 laay)
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b Uaagl LS dldg «0.213 )skar Gpaall (galaiBy) gail) L5 ) (535 Baaly Bangs
%2781 say dsiall Ssiwa A Jguash)

Aai (g (digina ) duse ABe 3509 it Las 0.0618- = @y, dasd Laiy
Gsiun Jad soy iy ¢ gaLaiBY) gaill Jurag Alaay) Asall @il ) aulal ol
Alaa¥) Aaal) mlll i) Gl duad Lalla 4d) ey A3 chag «%27.81 g dal)
Salall 13e it Ladieg «(galai®Y) gaill o Jim (AWAD) cpal) ol %2781 ¢ B
- 2968l A dnlud) o)l fas

A cpall 5ol of Gua andl SIS 7 dgaill Wy «Labualdl el juds ¢Say
12y oalBly GaliY) (e JS & Anial) jalaaal) dlyal Aot ellly o JEDY) gaill acay
Ol oy B3 s B Lty Gag dll e Jganll Pila i

BATlAl) ja s Lgina cysiial) aan o aad Agial) 4 zigalll Cilalea yadi die g
2o Ayl ABe o) Aaall alal) cpally Bladl Uy cullll Jlall (uly (e IS8 ¢ Audal)
oSl Liad Laph ABle 53 GlSul) gai Jara Laiw %5 dugina (Ssima die (galaiy) gall)
%10 3:1\9.\:..0 Gia LS

CJ‘QAAM @Jbﬁu‘ Jlidl e

AU £ 35ailt CUSUM L) dai (5) Jsal)
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rdpall Gluagiy gl 7/1
JSABS G ulaY) Cpe Alls dlia o (B (alaial) NS (g Aahal) ciliags

Graal) LaBY) o Gubil) vy galaBY) gailly AR gl Asal) elgu cpall o

Popiald uiagi ) dadal) clagi TR zigal jpai DA (g

SUaBY) gail) (o Jim A Aaall alad) gpal pa¥) ) o s (J o) Gl pabi-1
Laa .%79.40 Alaay) Asall @ilil) A Asal) alad) cpal) s 0585 O 98 Gpaal
il dlly Al ABe (galaBY) gailly Asall alall Gl G ABMAY (O
sanusi et al(2019) dujs ga Ly reinhart and rogoff (2010) 4l s
) Al (AT paa A Aaall alall Guall 81 Ao Galldl) ual) gl I
(Ol JNA cya g () aad) 138 ) Jeand Alaay) Aaall @bl ) Aaal) alal)
Jaal) auddl el Addaal) 3)gal) daaii (Al alad) LAY BaS e Jaal) 1 A
2030 pas dijy dnalia e . GalBY) ) dalad) (a5 ML dalad) A5jigal) B AV
Aaall @il A Asall alall cpal) e andds ga LalaBy) Lgblaaf o of 2
e (Ga ) ALYl Aaall alall (ol Gisa aaad Guh oo dllg Ayl
) il pa dlady Le g2y Al gal

salll o m silly AU alall Guall ) aall o i (B ajdll (abi-2
%27.81 Alaay) sl milbll aglal ool daed 0985 o 98 Graal) (galaidy)
Al L gag Aubd b ABle (GaLaBY) gailly Al cpall G A () aa Laa
Graall A alad) gaall o cuaildll Al agi g3 vu et al(2019) L) xs
CalBY) ddes wES A Ge dlly ALY ggaall b paall i) Al Ganddsy
rtin¥) S claladind audi Ll . el S jalaae duali Y 1 Bk oo AU
L) B pdgi ga (gl U Wby (Gpaall Al GalE ulul) Cisgh) oY
st G (Al alall cpalls Gait L gy 225 a1 2030 pas dahy daala disy
Aaall @l A gl alad) geall daed il Jadi ob lgale Cuailal dul
ALY agaal) b 08 S Mlaay)

LBy gailly alad) Cpal) e ABal (3 kil ol AuhAl) agi-3

311




$olasd! 0231 /5 v Ltl] Yoo @394 phiiciuly 3laBY) gaill o zsldls Joxbl plsdl o) 3]

:a)all
Ll aalyall Yol

LB . (Gpaal) aiBY) Lgb. (2012). S , ol -1

Threshold diagia aladiuls pae b 8 aiedadad Ui (2020) . G ol =2
=301 , (Js¥) ) —Cdll aaal)21 4kl Al Eigad) Alas .Regression
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