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Variables ADF ADF Critical Critical value
Non Constant&Trend value- 0.5% 0.5%
Non Constant&Trend
levels levels
SI\D/IE 0.1585 -2.911 -1.959 -3.052
0.6230 -2.711 -1.958 -3.644
1%, Differences 1%, Differences
E’EZE -2.834 -3.501 -1.960 -3.061
-5.683 -5.587 -1.959 -3.658
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Hypothesiz | Eigen Value | Trace Test | Maxeigen | 0.05 Critical | Prob**
ed No. of Statistics Value
Ce ()
0.6202 24.460 18.394 15.49 0.0017
None*
At most 1 * 0.2733 6.0664 6.661 3.8415 0.0138

Trace test indicates 2 cointegrating eqgn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
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Max-Eigen value test indicates 2 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
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(3) a2, Jssa
Granger Causality Test duull jail ja HLod) il
Null Hypothesis F- Statistics | Obs Probability
DIFEMP does not Granger Cause
DIFGDP 1.087 18 0.3949
DIFGDP does not Granger Cause DIFEMP 17.051 0.0412
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The Relationship between Employment Growth and Economic Growth
through the Economic Reform in Egypt.

Abstract

The relationship between employment and GDP growth is an
Important issue that merits in-depth study and analysis, especially in
the case of the Egyptian economy, as it directly relates to the decisions
of economic policy makers. Therefore, this paper studies the
relationship between the employment growth and GDP growth in the
long run. It uses a Johansson co integration test and Granger causality
test to examine the relationship between them in the Egyptian
economy using annual time series data during the period 1986/1987 —
2007/2008. The study uses the statistical package (E-VIEWS) to
perform the test. The econometric model consists of two equations,
one for the employment growth rate and the other for GDP growth
rate.

The results show that the employment growth rate is Independent
from the rate of GDP growth at a 5 percent level of significance.
Causality runs from employment to GDP, but not from GDP to
employment. This means that economic growth is a jobless growth
Given that economic growth has many sources including higher
employment rate, economic policy should try to increase employment
for a higher GDP growth rate and not to increase GDP gross rate for
increasing employment rate. The structure of the Egyptian economy
and the characteristics of population and labor force necessitate that
economic policies should take employment as an important priority

when formulating objectives of its strategy for economic growth.
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