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Abstract

The study reveals the role of fiscal decentralization as a mechanism or
means to treat or mitigate the problem of regional disparities (inter-regional
disparities), as well as the extent of the effort exerted to reduce the
differences between the Egyptian governorates, as well as knowing the
current level of Egypt's transformation from central to fiscal
decentralization. Therefore, the study uses Panel data from 2005/06 to
2017/2018 for 27 governorates in Egypt with a total of 351 views, which were
obtained from various local organizations such as the Central Agency for
Public Mobilization and Statistics and the Ministry of Finance to study the
effect of fiscal decentralization on regional papers using the Fixed model
effects model, and regional differences were measured using the Coefficient
of Variation Williamson (CVw) index to represent the dependent variable. As
for the independent variable, the study used six indicators that express the
current level of fiscal decentralization, and the level of vertical and horizontal
imbalance. In (local expenditures as a percentage of total expenditures - and
local revenues as a percentage of total revenues - government transfers as a
percentage of total domestic expenditures - government transfers as a
percentage of total local revenues - per capita share of local expenditures -
per capita share of local revenues).

The study found that there is a positive relationship between the main
indicators of fiscal decentralization and regional papers, and this relationship
can be explained by the existence of different regions and governorates that
provide a different mixture of goods and services, which drives some local
governments to try to distance the local population, especially poor families,
from their original areas, which helps in increasing regional disparities. Also,
not to allocate a high level of spending in a decentralized way for the
expansion of services that improve the conditions of the governorates and
allocate a small part of the new local resources for investment spending, as
well as restricting the ability of the governorates to increase their necessary
resources and direct them to the benefit of residents in the governorates. On

231



the other hand, the study revealed that the per capita share of local
expenditures has a negative impact on regional differences at a level of 1%
morale, meaning that increasing the per capita share of local expenditures by
one pound will lead to a decrease in regional differences between
governorates, expressed by a decrease in the coefficient of likely difference
for Williamson in the term In the long term, by (0.0000871) degrees on
average, and similarly, it was found that there is a negative impact of the per
capita share of local revenues on regional disparities. An increase in the per
capita share of local revenues by one pound will lead to a decrease in regional
differences between governorates in the long term by (0.00033) degrees. Also,
by measuring the effect of the vertical imbalance of fiscal decentralization
expressed in government transfers (as a percentage of local revenues), it was
found that they have a negative impact on regional differences at the level of
1% significance. These results give a glimmer of hope for the possibility that
increased financial decentralization will reduce regional disparities in Egypt,
but it requires more effort with work to increase the application of
decentralization in order for local expenditures and revenues to rise at a
faster rate, or at least similar to the pace of increasing total expenditures and
revenues in Egypt. , So that the proportion of local expenditures and
revenues out of total expenditures and revenues increases..
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