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Abstract
The study aims to study the effect of the exchange rate policy in Egypt on the
most important balances of the Egyptian balance of payments, namely; the trade
balance, the commodity balance and the capital balance (investment). ), to
measure the consistency of the results of applying the policies of devaluation of
the Egyptian pound on the balance of the external situation of Egypt - which was
stimulated and supported by the International Monetary Fund - with what was
planned, in terms of supporting the competitiveness of Egyptian exports of goods
and services and attracting investments. This is done by testing the hypothesis
of a positive relationship between devaluation of the Egyptian currency and
improving the status of the commaodity trade balance, the service trade balance
and the capital balance (investment. The multiple regression equation was used
using the OLS method during the period (1980-2019). The study found that there
is a positive relationship between the real exchange rate and the deficit of the
commodity trade balance, meaning that an increase in the foreign exchange rate
of the Egyptian pound leads to an increase in the deficit in this balance, and the
negative relationship between the real exchange rate and the service trade
balance, as an increase in the exchange rate leads to Due to the decrease in the
surplus of the service balance, in addition to the negative impact of the foreign
exchange rate on foreign investment flows as well. This indicates the
ineffectiveness of the policy of devaluing the Egyptian pound to improve the
status of the commodity trade balance, the service trade balance, and the capital
transactions balance (foreign investment).
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NG= a, + a;REER+a,Y+ a;CIP+ Dummy

1)
NS= by+by REER + b,Y+bs CPI + Dummy )
INF= cy+c; REER + ¢, Y+c3CPI +c,MS+ Dummy (3)

Ol aay NS 5 el Ol aall Sae N NG a4 5 1Y) Aalaall 4l
o2l g bl (g lall ol Jaall 8 o3 sl ilalae Claase o (Y) o)) ¥alaall (i ¢ alud)
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((B. Guizani, 2019, Akorli, Edem, 2017) ¢xSlgiodll
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Ll Al it g pagia slasdla
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7 sida i dlaBlS g paal) daiB A A o))l Ao G pual) Jara i)
S 398l g il gieall Bas gll il (ADF-test) sl g8 3 L) gl (V)d g

G sindl Y G5l

AL tkw ple oladl g cLaAA.\ ti:asm ple oladl g tbsm

4 )l t- t- t- t-
Statistic | Prob.* | Statistic | Prob.* | Statistic | Prob.* | Statistic | Prob.*

NG -1.27 0.64 -2.42 0.36 -5.75 0.00 -5.89 0.00

REER | -1.85 0.35 -2.79 0.21 -4.06 0.00 -4.00 0.02

Y 1.00 1.00 -1.69 0.73 -2.72 0.08 -6.77 0.00

CPI 6.36 1.00 3.93 1.00 -1.50 0.52 -2.77 0.22

NS -2.46 0.13 -2.38 0.38 -6.12 0.00 -6.17 0.00

INF -3.23 0.03 -4.15 0.01 -4.79 0.00 -4.66 0.00

Source: Author's Analysis using Eviews 10
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e 5f e g5 il il 331 G i/ 5 (s sinel tie Aullanl I el i 3153l Al
oY A sira (5 sia die cale olail

PP-) wsum alé il of s Hallam and zanoli (1993 ) of (Al s ,aY1 aas

T Al aan ()5S Ledie LapuY (ADF test) Jlisl e 3 sa 5 Jumdl jlial) 3,08 41 (test

( PP-test)_lid) zil e slaie ) Juad¥) o lidy) i Glal aae 5 ol Al A

Obben, Al Al &l paie e sas 6l j3a1 (PP-test) ¢som culd HLad) i (Y)J gaall andy

(1998: 114)
<l ptiall A5 (39l g il giunall 3aa gl Jdad (PP-test)digum cubd JLEA @il (Y)d s>

& shal) Ja¥ G dl
AL e ele oladily adaia ghies ele oladily adaiay
4 3l t- t- t- t-
Statistic | Prob.* | Statistic | Prob.* | Statistic | Prob.* | Statistic | Prob.*
Ng -1.23 | 065 | -232 | 042 | -6.36 | 0.00 | -6.87 | 0.00
EX -1.11 | 0.70 | -217 | 049 | -292 | 0.05 | -2.81 | 0.20
Y 1.12 100 | -198 | 059 | -6.05 | 0.00 | -6.75 | 0.00
CIP 8.96 1.00 4.96 1.00 | -447 | 0.00 | -6.54 | 0.00
NS -252 | 012 | -238 | 0.38 | -6.30 | 0.00 | -6.78 | 0.00
INF | -1.88 | 0.34 | -2.13 | 051 | -3.27 | 0.02 | -2.93 | 0.17

Source: Author's Analysis using Eviews 10
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el DS ) i) gty Wb (A5 B dl) 24T die 5 ole olail g adaie 25a 5 (al 8L (5w
O alrall dpa y Al Al g ¢ iall a1 Ca peall Jara lacle <94 & gina (5 s Sie i )l
oo olal 5 a3 sa 5 al iy Led (I 5Y1 35l 34T die 5 e e Adlans )

sadadiall plaadV) jLod) milid Y-
) il ¢l juall B A8 o) e e A8l aiaY) Gial) Jara S )oY
3l (OLS) s sl ey yall 48y yha aladinly axiall HlasiV¥) Aldles e slaic V) a3
& 005l e ia ¥ G pall Jara i 46 jadd ¢ alud) o5l ol el Sae 8 o)) i) Aalae
() Jsas JOA e i) a5 (S g ¢ _ppaall ALa®BY) 3 calud) (g ladll o) Jaall (8 s )
Al (sl O aal) dma ) (A 0315 o aial) i pual) Jara () o2
(Y V3V 3A ) o paall LaBY) B sl

Model2:NG = -199.67 + 0.24*EX - 0.08*D(Y(-3)) - 7.65*D(CIP(-5)) + 94.39*DUMMY

t- 33 g2l uilan ) juladl)
Variable Coefficient Std. Error Statistic | Prob. g5l
C -199.67 52.51 -3.80 | 0.00 | R-squared 0.63
Adjusted R-
EX 0.24 0.10 2.50 0.02 | squared 0.58
D(Y(-3)) -0.08 0.12 -0.65 0.52 | F-statistic 12.30
Prob(F-
D(CIP(-5)) -7.65 1.89 -4.04 | 0.00 | statistic) 0.00
Durbin-
DUMMY 94.39 39.23 2.41 0.02 | Watson stat 1.45
A;ul:ﬂj\ Jbaﬁg\ﬂ ),_\1:;4
Jlial il Jarque Bera. 8 sl skl o ) 5ill
Jarque Bera | 255 | Prob. | 0.28
Juia) =iuBreusch- Godfrey(LM-test Jaw 3 saill 130 Ll 3 (
Al
F-statistic 2.73 Prob. F(1,28) 0.11
Obs*R- Prob. Chi-
squared 3.02 Square(1) 0.08
JLis) ZARCH e UadY) il (i adal
F-statistic 0.88 Prob. F(1,31) 0.36
Obs*R- Prob. Chi-
squared 0.91 Square(1) 0.34

Source: Author's Analysis using Eviews 10
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Y,YV s a6 Breusch- Godfrey(LM-test) Jbasy ddlaia¥) daills of L ¢ ozl o 3 5l
Ol Aldlae gy (& I3 LUl 3sm g pae Sl (e 1 90 Ay sina S siasa 0o S| A
4 %0 4y sixa (5 siusa (o I Ay AN sy 58 Al ARCH LAY dallaia) dagdll a5
e e slag 3 saill Jally g ¢ laasV) dilas B 5 (8 Autocorrelation (513 b)) as 5 Y
L) L aae 1SS G e D sie g3 saill O s il il ane
) gl ¢y saall BEAN 0363 e el Giall Jama i) Y-Y-Y

8l (OLS) sl k“_l}:.gﬂ‘ XY e\Ai{uL} 2idl i) Aalae e aldie Yl A
S A O e ia ¥ Capall Jane 5148 jaal ¢ eadl) el ) el 8 ) ) i) Adslae
(V) Jsas A e i) rsia 5 (S g 65 ppaall ALa®BY) A J8isal) (g ksl o) haal)

o Rial) paddll (g jladl) ) Saal) dna ) (2 OIS Ao (i) il Jara ) () Jga
(Y2 Y3-Y8A ) (5 panll oY)

Model1:NS = 81.40 - 0.12*EX + 0.08*D(Y(-3)) - 4.60*D(CIP(-5)) - 15.88* DUMMY

t- 33 sal Ailaa¥l juleall
Variable | Coefficient Std. Error Statistic | Prob. gl
C 81.40 22.88 3.56 0.00 | R-squared 0.57
Adjusted R-
EX -0.12 0.04 -2.85 0.01 | squared 0.51
D(Y(-3)) 0.08 0.05 1.51 0.14 | F-statistic 9.71
D(CIP(- Prob(F-
5)) -4.60 0.82 -5.58 | 0.00 | statistic) 0.00
Durbin-Watson
DUMMY -15.88 17.09 -0.93 | 0.36 | stat 1.56
(bl SLaBY) ylae
ksl =i Jarque Bera. B sl (auhl) a5l
Jarque
Bera 1.71 Prob. 0.42
F-statistic 1.76 Prob. F(1,28) 0.20
Obs*R-
squared 2.01 Prob. Chi-Square(1) 0.16
Jia) WARCH WY Cil (il aael
F-statistic | 0.000051 Prob. F(1,31) 0.99
Obs*R- Prob. Chi-
squared 0.000054 Square(1) 0.99

Source: Author's Analysis using Eviews 10
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Model3: LOG(INV) = -4.74- 0.95*LOG(EX(-2)) - 1.30*LOG(Y(-3)) - 0.91*LOG(CIP(-
1)) + 4.01*LOG(MS(-3)) - 1.35*DUMMY

Std. 53 sl dlan ¥l Huladll
Variable Coefficient Error t-Statistic | Prob. gl
C -4.74 5.85 -0.81 0.42 | R-squared 0.74
LOG(EX(- Adjusted R-
2)) -0.95 0.38 -2.52 0.02 | squared 0.70
LOG(Y(-3)) -1.30 1.07 -1.22 0.23 | F-statistic 17.00
LOG(CIP(- Prob (F-
1)) -0.914 0.46 -2.00 0.05 | statistic) 0.00
LOG(MS(- Durbin-Watson
3)) 4.013 1.01 3.97 0.00 | stat 1.42
DUMMY -1.349 0.59 -2.27 0.03

‘sulésj\ .Jbaﬁ\]\ )...\Luq
Jlial il Jarque Bera. 8 sl skl o ) 5ill
JarqueBera | 1.18 | Prob. | 055
ki) =isBreusch- Godfrey(LM-test Jsw z3 seill 1Al Jalis )3 (
Al

Prob.
F-statistic 1.79 F(1,29) 0.19

Prob.
Obs*R- Chi-
squared 2.09 Square(1) 0.15

JLis) ZBARCH e UadY) il (i aaal

Prob.
F-statistic 0.000125 | F(1,32) 0.99

Prob.
Obs*R- Chi-
squared 0.000133 | Square(1) 0.99

Source: Author's Analysis using Eviews 10
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