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The Impact of Global and Local Developments
on the Revenues of the Suez Canal

Abstract

The purpose of this study is to analyze and measure the impact of the global and
the local developments on the Suez Canal revenues during the period (1990 - 2017).
The econometric method was used to estimate the impact of these developments on
the annual revenues of the Suez Canal resulting from the traffic of the Canal.

The results showed that the revenues of the Canal are positively and significantly
affected by the global seaborne trade, the world oil prices and the number of
vessels transiting the Canal. There is also a negative and non-significant impact of
political instability and a positive and non-significant impact of trade openness.
Therefore, the Egyptian economy should adjust to these challenges and take
advantage of the opportunities it offers to gain greater share of the world seaborne
trade.
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