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Abstract:

This study aims to reach the impact of changes in some local and
global macroeconomic factors on the Egyptian stock market returns,
using multiple regression analysis method. The study relied on monthly
returns data for a sample of public and sectoral indicators in the Egyptian
stock market and six local and global macroeconomic factors, during the
period between March 2011 and October 2019. The total period of the
study was divided into two sub-periods. First sub-period, which covers
post-global financial crisis until the liberalization of the Egyptian pound
exchange rate at the beginning of November 2016. Second sub-period,
which covers post-liberalization of the exchange rate. The results during
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the total period showed a significant negative effect of treasury bills yield
and exchange rate on market returns, and a significant positive effect of
exchange rate and international gold prices on returns. For the Frist sub-
period, the results indicate a significant negative effect of treasury bills
yield on market returns, and a significant positive effect of the exchange
rate and international gold prices on the returns. As for the second sub-
period, the results indicate a significant negative effect of industrial
production growth and the exchange rate on the market returns. The
results also indicate an increase in the ability of macroeconomic factors
to explain the variations in market returns following the liberalization of
the exchange rate. The effect of the exchange rate on stock returns has
also shifted from a positive effect before the exchange rate liberalization,
to a negative effect after the liberalization. The results during all
evaluation periods did not show any significant effect of the CPI and
International oil prices on market returns. These results come to show the
effect of local and global macroeconomic factors on the Egyptian Stock
market, and the importance of these factors in explaining the variations in
returns, especially when fundamental changes occur in local and global
economic factors and conditions.

Key words: Egyptian stock market, public and sectoral indicators, local
and global macroeconomic factors.
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