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Abstract

Financial markets are a reflection of the financial and
economic systems of the country. They can affect economic
development positively by mobilizing sufficient savings and
efficient distribution of these savings on different investments.
This requires a national policy to encourage savings and
investment, as well as to attract capital and savings. To
participate in the development process, as the financing of
economic development plans is one of the basic functions of
the financial markets, which is one of the important sources of
investment to sectors where there is an untapped liquidity as
well as the importance In financing sectors that have cash
flow deficits.

The trend towards interest in financial markets,
especially securities markets, has grown due to its vital role in
the interlinking of various economic sectors and a major
source of medium and long-term funding for the economic
development process, which requires the mobilization of the
necessary capital by attracting the savings of individuals and
companies and directing them to buy securities representing
Equity (s) or debt (loans and bonds) to the issuer.

The role of the stock market is not limited to this, but
it is a tool to evaluate companies and projects. It helps to
identify and audit their real financial positions. The market
also facilitates the knowledge of the companies listed on the
trading list, trading and price developments. In order to raise
the awareness of investors. Thus, the stock market represents
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an informal supervisory authority on the efficiency of
companies and projects whose securities are traded. It helps
to evaluate projects by evaluating their shares, which leads to
good guidance of savings.

Therefore, increasing interest in studying the means
of developing financial markets, especially the stock market as
an organization aims to create a continuous stream of cash
flows necessary to meet the financial needs of different
production projects through channels of different forms, types
and patterns. In addition, such a market is working to
stimulate all sectors of economic activity, which ultimately
affects the process of economic development.

Successive governments in  Egypt have given

increasing attention to the development, reform and
liberalization of their financial sectors based on the vital and
vital role of the sector in promoting economic growth.
Experience has shown that the success of structural reforms
and the ability of the economy to cope with unexpected
external shocks are largely related to the reform of the
financial sector Due to its significant contribution to economic
efficiency and deepening stability.
He stressed that the Egyptian economy was not exposed to the
global economic crisis. The reforms implemented by the
Central Bank of Egypt and the promulgation of Law No. 88 of
2003 have had a significant impact on the protection of the
national economy from the effects of the crisis.

The efficient financial sector represents the optimal
channel for mobilizing local savings and mobilizing them in
the form of credit and investment tools, and then directing
them towards the most efficient and profitable economic
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sectors and activities. The sector also attracts and attracts
foreign investments to provide additional financing resources
that cover the needs of local development

Thus, it is clear that the financial markets act as a
mirror of the economy through the interaction of the forces of
supply and demand. These forces are affected by the
economic situation. The general index of stock prices in the
financial market is one of the previous indicators of events,
considering that stock prices are a reflection of the
expectations of economic events that will prevail in the future.
The move at the index level will reflect the economic situation
that will prevail, thus helping economic policy makers to take
the right measures so that the stock market plays an
important role in economic life.
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