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AN ANALYTICAL STUDY OF THE GROWTH IN DOMESTIC AND
INTERNATIONAL PRICES OF THE MOST IMPORTANT CROPS IN
THE EGYPTIAN AGRICULTURAL FOREIGN TRADE

R. M. A. Zein, Yousra E. A. Shakra and Eman E. K. M. El Bahgy
Dept. of Agricultural Economics and Agri-business Faculty of Agriculture
Menoufia University

ABSTRACT: Prices and price policies are very important due to their role in guiding
resources between different types of production and distribution of production among
consumers, as well as their impact on the economic efficiency of resource use, the
fairness of distribution of incomes and their impact on consumption, the volume of net
revenue from agricultural foreign trade, and finally its impact on the standard of living for
farmers and consumers alike.

However, such policies face many difficulties due to their interrelated economic, social
and technological aspects, where the prices of strategic agricultural commodities have
been characterized by instability, and most of these prices do not reflect the real
economic value of the commodities, In the light of events in the world economy, it is
necessary to examine the domestic prices of strategic goods, their direction and extent
of thier deviation from their global counterparts.

The problem of the study was the fairness of local prices for strategic agricultural crops
gained by farmers and the extent to which they keep pace with the changes in export and
import prices, and thus their impact on agricultural incomes and the standard of living of
the growers producing these crops. In order to achieve the goal of the research, the
historical review of the agricultural price policies of the crops studied in Egypt, and the
study of the general temporal trend of local and international monetary and real prices
during the study period (2000-2016), and then compared prices for the crops of the
study, Dispersed and close to each other during the same period, and access to
recommendations that will benefit agricultural policy makers in formulating a policy for
the pricing of studied agricultural crops.

The studied crops were selected according to their relative importance in Egyptian
agricultural foreign trade during the period 2012-2016. Rice and cotton were the highest
export grain and fiber crops, and wheat and maize were the highest import grain crops.
The research was based on descriptive and quantitative economic analysis methods, as
well as on secondary data issued by various stakeholders, By examining the current
situation of local and global cash and real prices in terms for the year 2000, it was found
that the average local cash and real price of wheat crop is higher than the average prices
of the cash and real import prices during the study period, and the local price increases
at a higher annual growth rate than the import price, referes to the state's attempt to
reach a local price for wheat crop, which raises the rates of self-sufficiency on the one
hand, and improves the level of farmers on the other.

Although the local monetary and real price of the maize crop increased from the average
prices of the import of cash and real during the same period, the real import price is
increasing at an annual rate of about eight times the growth of the domestic price during
this period, The average export price of a ton of white rice is higher than it's average
domestic cash price, and the export price of a tonne of real white rice increases at an
annual rate of about 6%, while the real domestic price increases by only about 1.8%.
Cotton prices fluctuate with cash and real 2010 prices, rising and falling around the
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average study period of about $2,361 and $3,376 for the domestic price and about $2,651
and $2,695 for the export price, respectively. It has been shown that the cash export price
is more than the domestic price by about $290, while the real domestic price is about
$681 more than the real export price, and the domestic price increases at an annual
growth rate twice the rate of growth of the real domestic price.

According to the results, the study recommends that the policy makers of the study
crops continue to try to reach a better price for wheat crop works to increase the rates of
self-sufficiency of the crop as well as improve the standard of living of farmers and keep
up with the changes in its prices in the world market, and the need to improve the prices
of maize crops, white rice and cotton lint and work to ensure minimum prices so that it
guarantees the convergence of local prices with world prices, with the announcement of
the price of these crops well in advance of the date of agriculture to guide the farmers
when making their decisions, which encourages them to expand in These agriculture
crops.

Key words: Domestic and International prices, price policies, strategic agricultural
Crops, monetary and real prices.
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