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The Impact of Corporate Characteristics on the Level of Risk
Disclosure in Annual Reports: An empirical study on
Egyptian Listed Companies

Abstract:

This study aims to clarify the risk disclosure practices in the annual reports of
Egyptian Listed Companies, in addition to clarifying the relationship between the
Egyptian corporate characteristics under study and the level of such disclosure

practices.

Using content analysis method of the annual reports for a sample of 52
Egyptian Listed companies in EGX100 index over the period of 2015-2019, the
results indicated that these reports provides a low level of risk disclosure compared
to some emerging and developed countries. In addition, the content of this
disclosure is found to be of a low quality, particularly in relation to the disclosure

of the non-financial information included in these reports.

In addition, the regression analysis shows a significant positive influence of
firm size and audit firm size on the level of corporate risk disclosure. This indicates
that companies, which disclose high-risk information, are those characterized by

their larger size, and are audited by the big audit firms.

This study added to the risk literature by exploring risk disclosure practices

and their differences in light of the characteristics of each company under study.

Keywords: Firm characteristics, Risk disclosure, Agency theory, Signal theory,

Resource-dependence theory, Political cost theory.

JEL Classification: M41, G30, G32
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