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Falling oil prices and associated budgetary pressures in a region 
where governments derive most of their revenues from the oil 
and gas sector have increased the trend towards tax reform. 
Hence, imposing new taxes, especially a value-added tax, in the 
region, will reduce governments' dependence on declining oil 
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and gas revenues and provide them with an alternative source 
of sustainable revenue. 
The countries of the Gulf Cooperation Council took a big step to 
cope with the low price of oil when the finance ministers 
agreed to impose a value-added tax, which is considered one of 
the most important economic reforms. Up to 5%, after they 
agree on a package of other taxes, and the purpose is to 
introduce an integrated and unified system through which 
value-added tax is imposed on the import and supply of goods 
and services at every stage of the manufacturing and 
distribution chain. 
This topic will be addressed through an introduction - an 
introductory topic entitled Value Added Tax and the basic 
features of its application in the Gulf Cooperation Council 
countries. And a first topic entitled Motives for imposing value-
added tax in the Gulf Cooperation Council countries. And a 
second study entitled the effects of imposing value-added tax 
and its obstacles in the Gulf Cooperation Council countries. 
Then a conclusion, results, and recommendations 
Key words: Oil Revenues - Gulf Cooperation Council - 

Value Added Tax - Tax Reform - Financial 
Sustainability. 
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