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ANALYTICAL STUDY TO MEASURE THE IMPACT OF THE BANKING
SYSTEM IN REDUCING INFLATION IN TURKEY

Fahd G.A. Al-Habini' and Mirenda Z. Rizk®
1- Polit. Econ. Sci. studies and Res., Asian Studies and Res. Inst., Zagazig Univ., Egypt
2- Econ. Dept., Fac. Commerce, Benha Univ., Egypt

ABSTRACT: This research aimed to study the evolution of the inflation rate, the quantity
of money supply, exchange rate, interest rate and GDP, stability test in Turkey, measuring the
effect of independent variables in the dependent variable (inflation rate) The second
hypothesis: there is an effect of the exchange rate on inflation in Turkey, and the third
hypothesis: there is an effect of the interest rate on inflation in Turkey, and the fourth
hypothesis: There is an impact of the domestic output Total on inflation in the study data were
obtained using the following sources: Reports issued by the World Bank, International
Monetary Fund, World Trade Organization, various international political and economic
organizations, and various Arab and foreign references (letters, books, diaries, reports, etc).
The results of the research: Turkey's growth rose from %:2.9in 2014to %4.2in 2015. It is
much higher than expected, despite the geopolitical tensions (the violence in southeastern
Turkey and the refugee crisis emanating from Syria), and the low rate Inflation in Turkey
from %8.85in 2014to %7.67in 2015. The relationship between inflation and the quantity of
money supply in Turkey is also positive and the correlation between inflation and exchange
rate is positive and the relation between inflation and the quantity of money supply in Turkey,
That the positive relationship between inflation and GDP in Turkey

Key words: Inflation rate, money supply, interest rate, GDP, Turkey.
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