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Abstract

This study examined the effect of exchange rate fluctuations on the
trade balance of the Egyptian pharmaceutical sector, using annual data
from 1980-2019.The study relied on the autoregressive Distributed lag
model The volatility of exchange rate has a positive and significant
effect in the short term, but in the long term it does not have a
significant effect on the trade balance of the medicine sector because
medicine is an inflexible commodity, other variables (Consumer
spending, Gross domestic product, Inflation) were significant in both
short and long-term.

Key words: exchange rate, trade balance, pharmaceutical industry,
ARDL.
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